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Abstract: This paper aims to measure the effect of foreign direct investment
inflows on unemployment in Algeria during the period 1990-2019, using the
Autoregressive Distributed lag (ARDL).The study concluded that there is a long-
term equilibrium relationship between unemployment rate and foreign direct
investment and other variables.
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‘With constant t-statistic | -0.7405 -5.0954 0.2393 | -0.2746 | -0.3716
Prob 0.8207 0.0003 0.9708 0.9172 0.9015
With constant & t-statistic | -2.1190 -5.0119 -2.7597 | -2.7521 | -2.2163
Trend Prob 0.5143 0.0019 0.2222 0.2249 | 0.4635
Without constant & | t-statistic | -0.7500 -5.0746 5.1474 1.2005 1.3608
Trend Prob 0.3827 0.0000 1.0000 0.9372 0.9528

At First Difference
ALUN) | a(LFDI) | LGDP) | d@LG) | d@LFC)

With constant t-statistic | -4.4252 | -23.4362 -3.5971 | -5.4104 | -3.6358
Prob 0.0016 0.0001 0.0124 0.0001 0.0113

With constant & t-statistic | -4.3757 | -23.8240 -3.4032 | -5.1416 | -3.4203
Trend Prob 0.0089 0.0000 0.0712 0.0015 0.0689
Without constant & | t-statistic | -4.4216 | -23 8453 -1.4621 | -4.7906 | -3.2572
Trend Prob 0.0001 0.0000 0.1314 0.0000 0.0021

Eviews10 guabiy clajia o slaieWl odfiald) 3ae) ¢ 1 jeaall
alatiuly el Jsanll 3 duhall cilysie J< saagll s clylidl <5l PA e
(lun,lgdp,Ifc ,lg) 4al Judadl of cuii «(Phillips-Perron) (s culd sl
Judl) adall dpmp s 6f ((%5) e ST AdlaY) (Y saagl) s e ggiad

%35 dygina ssieer s JERY) Guity 5 J5Y) @il 230 2ay 5T(0) (ssinsal) B Bjfinn
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S D) aie gangll jia o (a3 ¥ el (f paall A )y 5 el aag
Ji A laaN) oY 1(0) ssisall B e sgd Ifdi Lty L Ll J(1)ISY) @l &
35 Y J(1) J5Y) Gl B iy Aladl Jaee Tun o) il o) s «((%5) o
ARDL a5al) zgin jlia) elya) ey 43l [(2) SU 5l 8 e yiie o
il a5 Ayl Jae ol il Ayl Al )y Aldl 2y tdahall zigad pals —3-2
(ARDL) dcjsall dpiajl)l cilgmill 02 JaadV) dmgie o dipla aladiul LSy
il Al eV e e pabad) ) lenuy) B paatl ssaadl meie Ll
(Pesaran, Shin, & Smith, 2001) laysh Al ¢ e dulall oda 4 slicl)
s aY (Pesaran et al .2001.pp 289-326) s (Pesaran & Shin 1999) s
Deadll JaY) 8 Al <V a5 8l i) L) Gy iide JelSS d5ag
cary iall JalSall laaY Ll i) Jusdl e ey @3 il JaY
S A Gl sl 8 s Al Jae dneill Judldl A i) e il
@l il 5 B 98l A sy Judle Gl 0sS5 Y) Isa Japdll s agin mije
) Gl A e
bl i all 8y sl JoSill Folaal e alae¥) iy,
HoBr=B2=PB3=P4=0 1) jida Jal 2ngp ¥ rasal) dub*
HyBr# By # B3 #Ba#0 OIS 1Y cljifie JalS oy :Aliad) duda i
Bounds Test_ :39aall mgia Jlarialy & ddal) Jalsl) jLad)-4-2

f dilaa)) e alieVU disd) el asay e CaiSl LAY 1 S
! «(Pesaran, Shin, & Smith, 2001) s dajall Al Leiliay (4 paaall
N ol Al Jae il panal) g Ja¥) sk 4g5l5 ADle dllia Ja
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ARDL ggial F Lyilany ¢lidall Jalsill L) @il 1(5) a8 Jsaal

F-Bounds Test Null Hypothesis : No levels relationship
Test Statistic Value Finite Sample: n=30

Signif 1(0) I(1)
F-statistic 5.0208124 10% 2:525 3.56
k 5% 3.058 4.223
Actual Sample Size 28 1% 4.28 5.84

Eviews10 galin claba o sldieYl Gbaldl dae) ¢ 1 jdaall
ST (5:02) 8 Ayguanall I Al i) (5) o) dsond) DA G aadls
paall G by 4le 5 o(%5) Aisine (ssiua dajall adll oY) asll (4.22) o
sie Al Jae byl o (JaY) Al A0))5 ADle) Slde JalSs el 4l
%5 Lsia ggiua
102V Bpuad A8l glladl) sl Julaag Ja¥) Ayl ABal) uas ~5-2
o0 e Y Auball dae Shiie on JaY) Alish Al ADle 3ga e SH Sy
sl s Jabea 5 Jyshall Ja¥) cilalas
:ARDL z3gall Jushall Ja¥) Aslaa paii-1-5-2

fob LS Jishall (saall byl < paiall allas aasy lsall Joanll
JaY) Jagh g dgal i il 1(6) ady Jgaall

Levels Equation
Case 2 : Restricted Constant and No Trend

Variable Coefficient Std.Error t-Statistic Prob
LFDI -0.025019 0.022483 -1.112835 0.2813
LFC -0.883852 0.330008 -2.678279 0.0159
LGDP 0.598227 0.322097 1.857287 0.0807
LG 0.249497 0.410285 0.608107 0.5512
C 0.582893 7.422484 0.078531 0.9383

EC=LUN-(-0.0250*LFDI-0.8839*LFC+0.5982*LGDP
+0.2495*L.G + 0.5829

Eviews10 gl wlada o alade¥l cfiald) dlae) (e i juaal)
4l Byuiall @l paiall s Al S aee Gp ARDL zisai 8 Jal¥) dlsh 4Dl IS

[ LUN = 0.582 - 0.025*FDI - 0.883*LFC + 0.598*LGDP + 0.249*LG ] :dlalaall
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:Uadd) sl zigad paii —2-5-2
Judldl il il ARDL 3 (35 Uil pma 735l dpualyyl) dipeal) b Lo
ol LS Al Jae i)

r q q q
Algdp, = ag + Z 8, Algdp,_; + Z 0. Alfdi,_; + Z 0, Alopen,_; + Z 03 Alh,_;
i=1 i=o =) i=o

q
+ Z 04 AU, + AECM, 1 + € oo e (2)
j=o

-

((Pavlos & Nikolaos, 2014)Jashll Ja¥! b Uadll mymasi Gy ) Joleal) 138 iy

i) Tmal G:UAS 3RS il (7) ?EJ Jeaad

ARDL Error Correction Regression
Dependent Variable: D(LUN)
Case 2: Restricted Constant and no Trend
Date: 02/29/21 Time : 22:15
Sample: 1990 2019
Included observations: 28
ECM Regression
Case 2: Restricted Constant and no Trend

Coefficient Variable std.Error t-statistic Prob
D(LUN(-1)) 0.349199 0.102359 3.411527 0.0033
D(LFDI) -0.008295 0.004507 -1.840622 0.0832
D(LFDI(-1)) 0.017315 0.004675 3.703773 0.0018
D(LGDP) 2.509335 0.566283 4.431238 0.0004
D(LGDP(-1) -3.036301 0.544597 -5.575314 0.0000
CointEq(-1)* -0.615087 0.098512 -6.243807 0.0000
*p-value incompatible with t-Bounds distribution
F-Bounds Test Null Hypothesis : No levels relationship
Test statistic Value signif I(0) I(1)
F-statistic 5.020812 10%% 2.2 3.09
k 4 5% 2.56 3.34

2.5% 2.88 3.87
1% 3.29 4.37

Eviews10 glin clapa o sldieYl Ghaldl dae) ¢ 1 jdaall
e (il 5 gsiea CointBq(-1) Uaddl s aa o a3 1(7) ady Jsanll
day e Jy AaladB) Lalll g Jsfie 2 5¢(-0.61) o 4iad s %] (g5
ol bl (e (%61) of Cam (Jyshal)l Ja¥) 3 il Ja) YN s
ol a3y cdashall JaY) (8 il ) sasall dal e el Baalyy e el
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) Al )l 5 %10 AN (ssie die Aflian) dysiea 53 Haladl il Lénuy)
Jare alisd) Y o %l Gowy il al) L) clis sal) e 4)
Y olas Al Ay oS0, dalady) dphill ae G5 Lot 5%0.008 ) Allad)
el G Alad) e a1 linaY) 56 g (e
7 dgaill Apumpdll) CLAAY) —6-2

JSLEN (e olig z3saill Baga e ST (e Y Al Auhll mls e slaedd
PR Apana ) LAY o) jals ellh Al
i isadll Al L) jLas) -1-6-2

Sl S poanall HLEA) alasinl e oY zigall Sl ) Lasy
Lads Cua ((CUSUMSQ) sl cilagyad oS1ill g sandd) lidl 5(CUSUM)
as3 (Brown, Durbin, & Evans, 1975) caes Gulyall 558 Jsha e z3salll ¢
o du lae Aaal) dilaid) 30a e gl e bd e Ble S sl O
(8) by Jsaadl #(%5) dysie s5ie 2ic ARDL z3sall JSsel) )|

( (CUSUMSQ).(CUSUM)) & jjtiy) la) milis: (8) aby Jsand)
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Eviews10 galin clajia o alaisWl cbald) dlae) a1 jdaal)
Al zagall ) S8 Adle e JS L) (9) Wy JMsal sl
phadinly oUaa3 S Llsyy) sl s Ramsey Reset Test BN
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ol @ld aae jlaal 3 Breusch-Godfrey Serial Correlation LM jlaal
. Jarque-Bera: sl dluld adall apsill jlid o ARCH lsal aladinly

(2] Tl igal il gilii 1(9) a8y Jgaad)

Ramsey Reset Test pladialy 73 palll A4l JS&d) Aaidle jLii)
t-statistic 0.045917 Prob : 0.9639
F-statistic 0.002108 Prob : 0.9639
Breusch-Godfrey Serial Correlation LM pladd 53 s ) L)
F-statistic 1.374869 Prob.F(2,15) : 0.2830
Obs*R-squared 4.337679 Prob.Chi-Square(2) 0.1143
ARCH Cpbil ol aie ol
F-statistic 0.099797 | Prob.F(1,25) : 0.7547
Obs*R-squared 0.107352 | Prob.Chi-Square(1) 0.7432
Jarque Bera 1l gl Al adal) a3l SR
Jarque-Bera 0.763952 \ Prob : 0.682511

Eviews10 glin claba o sldieYl gbaldl dae) ¢ 1 jdaall
tob Lo dpasinll HLasdU (9) A Jsanll PIA e Jaadl —
1 5.(%5) e ST .(0.963) = s Ramsey test sy dilaiay) dadl of -
sl g aaiiall Il JSED Aaia Waolie ) adall dpmjd Joi iny
DAY A Adlaa) of lhadU A Llsy) AGe g J& zdsall of -
Lgina gsiua 0 S| a 5(0.1143) ) s LM-Test o3 S dals)Y)
Wlae sl Lalis 33 Llg)) dgms paey QGG )l dump Jed ol (%5)
olaaay)
oY cplall il axe AL e Al Y z3salll o 223 (ARCH las) aladiuly —
pany AL p2al) B b Jsd gl (%5) o ST a5 (0.743) 5 Lk Alaay) 2ad

ookl il A d5mg
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P- 4ad of as3 Jarque-Bera sl dlulul agdal) agyall Slad) aladiuly -
paal)l Az Jod ol (%5) Dusinal) e (e S) a5 (0.68) sl Value
 srahall sl g Al (L AL
tdadilal)
sl i) Syl i 5T Guld se Adind) A5l s3a e o) Caagl
&) JsY) e3all 3 Uk Gus ¢(2019-1990) 55l el A Adad) <V e e
8 S 5l 8 Ll aihaanay Habadl el LY aseie I GAELY clul )
Al aliall s Aladl c¥are sk bl el lénu) @l Jias
Ll ) Uk Gl el g cAubll 58 DA hall b Dasiid) Cailagll
N o il a1 W) 1 55 (ARDL) zised aladiul duld
GHEAY) eha) & zisall daia o SE, Jishlly uadll gad)l & Al
Lilian) Jsiie 43 (ol Bpulall JSLER o z3sail la (s Cun Baulil Gl
JalSS ABle say Al Gey Anball s ddaill (A e slaie) LSy aie 5 Lulds
JaY) CDlelae Gasads Ll spuddl ol priall g Al Jaxe g Jad) 4,k
Dbl ) SN i) Jal) dosha 3 asmg aae Ayl clia g gl
Auhll s DA el 8 Al Ve e
Cun Alad) EYana gdlaall eyl o dule WDle dpas ) loag Jiliall
AUladl c¥ara palissl ) elld gag %1 Gy Al L) il JS 4l
8 Aalaall LW 50 2S5 s Al Alill ae G5y L 135 <%0.88 Ay
il 8 Alladl Gl (g sl
NVaxe Gp oY) ymal Al ADle alay) & a8 il JaV) Gagads L
AN Jla¥) ol ) ¢ alad)l ) L4l bpudal) @l i) 5alla
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g el pa3l) eUadl (e (%61) o Cus (D) ) s las, e casSal
a1l aly doshall JaY) 8 o)) sl ) sasedl dal e el saaly
S il Cum el b Al eV o alid) il Lénu) el )
CNama 3 galiail I gam %1 Ay il ooal) Hlénuy) cliés 8 sal)
Gsthaall giall () (E5 Y as b A & ased) e 960.008 Ay Ala)
Hlgie ol 3e] wal) laag
i Jiball b Y diad)l Gl G sLiid) Al aplial ae 43 -
Craliall 2o Cum e g Cpall 5 pae Jio (A Aapal) Joal) S Baial alially
gl ) ALYl dlead) 4860 bl ) Aplerdl) culeUndll ol L) 408~
Ming ) Gl aal glhd 8kl dpad) chlinu) 4asiy dabudl 5ic) )3
cAlleadl 280 Jyy Jla) W, d8l e

i) e ajell Glhiin) 8 aseall e el Y il e a8
Ge all Al Jaal) (s GlA1 5 Ll Zuatl) B 50 L L 5l daY)
O el e cligmall g lad I dga sl i) I ASLaY s cdllad) A1
Aabd) s3e ) 5 Ankead)) clelaillS 5aY) clelhill dgasall W) aais
Sl uly S e ading g2 ligadl) g Ul (e Allenl) ZEUSH o aaias
L) L el coleiia) (g iy cpuen s 25 o il ey cagdlaa) QKD
B yilaal) Lpial) LNl Ajlie Jid caualic GlA 3 € e
raalml) daild
et e Al Ll g Calat bl i) L) . (2004) L oles iV -

- hapladill Lyl agaall sy <I)
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rus€ 2010 e Jsall & JLeiad) Flia .(2010) - Leind) Flia dual) Jsall -
L plall laily Leiin¥) el Ay jal) dswsall

P Zappal) Joall 8 Alaall ana e bl a3 (2018) . s gud -
AL LB s Alaa L (2016-1991) 55l

Apal) 8 sl ia) LW 550 (2014) G0 2 gyl s des -
- sl 5l adadl Hla gV L AalatEy)

sl 5l ¢ ppenlSY]

Sl 3 yeae . sl abai@y) Jag il 5 sleiad) L(2012) calis Jal) 2o e -

eralall

‘5..\.'\;‘)[\ Dl _).j (2019) albe O e szgl)l; dana ¢pdag el dasa —
Jdalsil) Hlnald plasinly duld 4y 2017-1990 syall DA ).UAJ\ § Joitll Je il

- ALY aglal) sgae Alaa . iball

o Al Jane e asSall GENY 3 Gl L (2020) . e 2enascoladu (3 dena =
Alae VECM (il st ¢ L 35 2lasial (2018-1990) 35l & il
gl 5 sl Ly

LIS el caila I il JaleS ) SLEGYT 553.(2018) appe (9 dasa
~1978 ) P& Gpld Ay hall & dlall ) L) cis b dplady)
- Al feelaaY) el nll LalsY) 2016
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(LUN)

Selected Model: ARDL(2, 2, 0, 2, 0)

Case 2: Restricted Gonstant and No Trend
Date: 10/01/21 Time: 00:19

Sample: 1990 2019

Included observations: 28

Conditional Error Correction Regression

Variable Coefficient ~ Std Error  t-Stafistic ~ Prob.
c 0358530 4592098 0078060 09387
LUN(-1)" -0615087  0.178848 -2.439156  0.0031
LFDI(-1) -0.015389 0012005 -1.281873  0.2171
LFC™ -0.543646  0.186576 -2.913809  0.0097
LGDP(-1) 0367981 0218497 1684054 01104
LG™ 0153463  0.233352 0657646  0.5196
D(LUN(-1)) 0349199 0169802 2056513 00554
D(LFDI) -0.008285  0.006612 -1.254637  0.2266
D(LFDI(-1)) 0017315 0006796 2547695  0.0208
D(LGDP) 2509335 0863113 2.907308  0.0098
D(LGDP(-1)) -3.036301 0807083 -3762068  0.0016

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as 7 = Z(-1) + D(Z).

Levels Equation
Case 2° Restricted Constant and No Trend

Variable Coefficient  Std. Error  t-Statistic  Prob.
LFDI -0.025019 0022483 -1.112835 02813
LFC -0.883852  0.330008 -2.678279  0.0159
LGDP 0598227 0322097 1857287  0.0807
LG 0.249497  0.410285 0608107  0.5512

c 0562893 7422484 0078531 09383

Dependent Variable: LUN

Method: ARDL

Date: 10/01/21 Time: 00:18

Sample (adjusted): 1992 2019

Included observations: 28 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): LFDI LFC LGDP LG
Fixed regressors: C

Number of models evalulated: 162

Selected Model: ARDL(2, 2,0, 2, 0)

Variable Coefficient ~ Std. Error  t-Statistic  Prob*
LUN(-1) 0.734112 0151617  4.841886  0.0002
LUN(-2) -0.349199  0.169802 -2.056513  0.0554

LFDI -0.008295  0.006612 -1.254637  0.2266
LFDI(-1) 0.010221  0.006686  1.528816  0.1447
LFDI{-2) -0.017315  0.006796 -2.547695  0.0208

LFC -0.543646  0.186576  -2.913808  0.0097

LGDP 2508335 0863113 2907308 0.0088
LGDP(-1) 5477675 1233386 -4.197935  0.0006
LGDP(-2) 3036301 0807083 3762068 0.0016

LG 0153463 0233352 0657646 05196

C 0358530 4592998 0078060 0.9387
R-squared 0.986653  Mean dependent var 2815375
Adjusted R-squared 0.978802 S.D. dependent var 0.447401
S.E. of regression 0.065139  Akaike info criterion -2.337852
Sum squared resid 0.072133  Schwarz criterion -1.814486
Log likelihood 43.72993  Hannan-Quinn criter.  -2.177854
F-statistic 1258708  Durbin-Watson stat 2.488290

Prob(F-statistic) 0.000000

EC = LUN - (-0.0250°LFDI -0.8839°LFC + 0.5982*LGDP + 0.2495°LG +
0.5829)

*Note: p-values and any subsequent tests do not account for model
selection.

'UNIT ROOT TEST TABLE (PP)

At Level
LUN LFDI LGDP LG LFC
t-Staistic  -0.7405  -5.0054 02393  -02746  -0.3716

Prob. 0.8207 0.0003 0.9705 0.9172 0.9015
n0 = n0 n0 n0

th Constant

ith Constant & Trend t-Statistic 21190 50119 27507 27521 2.2183
Prob. 0.5143 0.0019 0.2222 0.2249 0.4635

n0 = n0 n0 n0
ithout Constant & Trend  t-Statistic  -0.7500  -5.0746 51474 1.2005 1.3608
Prob. 0.3827 0.0000 1.0000 0.9372 0.9528

no b n0 n0 no

At First Difference

d(LUN)  d(LFD) d(LGDP)  d(LG) d(LFC)

ith Constant t-Statistic  -4.4252  -234362  -35971 -5.4104 -36358

Prob. 0.0016 0.0001 0.0124 0.0001 0.0113
oy s = ot "

ith Constant & Trend t-Statistic  -4.3757  -238240  -34032  -51416 -3.4203

Prob. 0.0089 0.0000 0.0712 0.0015 0.0689
ithout Constant & Trend  t-Statistic 44216 238453 -1.4621 -47906 32572
Prob. 0.0001 0.0000 0.1314 0.0000 0.0021

e o e

Breusch-Gadfrey Seral Corelation LM Test:

F-statistic
Obs™R-squared

1374869 Prob. F(219) 02830
4337679 Prob. Chi-Square(2) 01143

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 1001121 Time: 00:22

Sample: 19922019

Included observations: 28

Presample missing value lagged residuals set to zero.
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ARDL Error Correction Regression
Dependent Variable: D(LUN) Levels Equation
Selected Model ARDL(2, 2, 0, 2, 0) Case 2. Restricted Constant and No Trend
Case 2: Restricted Constant and No Trend
gsﬁﬁ;g%ﬁzﬂgﬂe' 00:21 Variable Coefficient ~ Std. Error ~ t-Statistic ~ Prob.
Included observations: 28
LFDI 0025019 0.022483 -1.112835  0.2813
ECM Regression LFC -0.883852  0.330008 -2678279  0.0159
Case 2: Restricted Constant and No Trend LGDP 0698227 0322097  1.857287  0.0807
LG 0249497 0410285 0608107 05512
Variable Coefficient ~ Std Error  t-Statistic ~ Prob [ 0582803 7422484 0078531 09383
D(LUN(-1)) 0.349199  0.102359  3.411527  0.0033 -
D(LFDI) 0008295 0004507 1840622 00832 EC = LUN - (-0.0250*LFDI -0.8839"LFC + 0.5962*LGDP + 0.2495*LG +
D{LFDI(-1)) 001735  0.004675 2703772 00018 0.5829)
D(LGDP) 2509335  0.566283 4431238 0.0004
D(LGDP(-1), -3.036301 0544597  -5575314  0.0000
Cointeq(-1)* -0615087  0.098512 6243807  0.0000 F-Bounds Test Null Hypothesis: No levels relationship
R-squared 0.812364  Mean dependent var -0.019869 Test Statistic Value Signif. 10) I(1)
Adjusted R-squared 0.769719  S.D. dependent var 0.119324
S.E. of regression 0.057261  Akaike info criterion -2.694995 -
Sum squared resid 0.072133  Schwarz criterion -2.409523 F 5020812 10% Asymptntlg,zn—mﬂﬂa 09
Log likelihood 4272993 Hannan-Quinn criter.  -2.607724 -statistic : ! - :
Durbin-Watson stat 2.488290 4 5% 256 349
25% 288 387
* p-value incompatible with t-Bounds distribution. 1% 329 437
o Actual Sample Size 28 Finite Sample: n=35
F-Bounds Test Null Hypothesis: Mo levels relationship 10% 245 346
Test Statistic Value Signif. 1(0) I(1) ?://: igg; ;ggg
F-statistic 5.020812 10% 22 3.09
4 5% 256 3.49 Finite Sample: n=30
2.5% 288 387 10% 2525 3.56
1% 3.29 437 9% 3058 4223
1% 428 584
Heteroskedasfcity Test ARCH Ramsey RESET Test
Equation: UNTITLED
. Specification: LUN  LUN(-1) LUN(-2) LFDI LFDI(-1) LFDI(-2) LFC
Fstatistic 0099797 Prob. FU,?S) 07547 LGOP LGDP(-1) LGDP() LG C
(bs'R-squared 0407352 Prob. Chi-Square(!) 07432 | | [ Citied Variables' Squares offited values
Value df Probability
t-statistic 0.045917 16 0.9639
P Series: Residuals F-statistic 0002108  (1,16) 0.9639
7 Sample 1992 2019
L Observations 26
. Mean 933015 F-test summary:
[ Vesimam 010080 SumofSo.  df  Mlean Squares
s Sapev  aostoms Test 53R 9.50E-06 1 9.50E-06
2 e B oions Restricted SSR 0.072133 17 0.004243
. ‘ ‘ e Unrestricted SR~ 0072124 16 0.004508
8 Probabiity 0862511
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