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The role of by-product revenues in the fair evaluation of joint products
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: Abstract:
The research aims to provide a fair evaluation of the inventory of joint products in the peanut derivatives industry.

i For this purpose, a descriptive analytical approach was employed. The research yielded the following results:

i v Using the sales approach Where is the revenue from the by-products considered as commercial income or as other income:
i First and Second techniques: The per-unit cost for both peanut oil and peanut butter amounted to 746.01 (DZD) and
i 1,213.82 (DZD), respectively.
i v Using the production approach:Where is the revenue from the by-products considered as a deduction from the cost '
of sales or from the cost of production:
i Third technique: The cost per unit sold for both peanut oil and peanut butter was 703.09 (DZD) and 1129.32 (DZD) which
i represents a decrease of 5.75% and 6.96%, respectively, compared to the first and second techniques. Meanwhile, the per-unit
i cost for both peanut oil and peanut butter in storage amounted to 746.01 (DZD) and 1,213.82 (DZD), respectively. :
i Fourth technique: The per-unit cost for both peanut oil and peanut butter amounted to 709.22 DZD and 1,143.40

i DZD, representing a decrease of 4.93% and 5.80%, respectively, compared to the first and second techniques.
The researchers recommend usingthe (sales - production) method—the fourth technique-, where the revenue ‘:
i from the by-product is deducted from the total production costs, as it distributes the revenue from the by-product '
i among the units sold and stored based on the number of units in each group, thus ensuring fairness in the evaluation of
i joint products inventory.

Keywords: Joint costs, Joint products, By-products, Joint costs allocation, Accounting for by-products.
i JEL classification codes: M41
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