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Abstract

The sovereign debt crisis has highlighted that the banking sector in the euro area suffers from a
number of imbalances which have contributed to the deepening of the effects of the crisis. This has made the
move towards protecting the financial system and ensuring its stability an urgent necessity in order to
preserve the gains achieved by the Monetary Union. Efforts have been made to work towards the formation
of a banking union that will ensure uniform supervisory and regulatory frameworks.

Within an analytical descriptive frame work, this study aims at highlighting the mechanisms
underpinning the European Banking Union and evaluating its success in achieving the solidity of the banking
sector in the Euro-Zone. The study concluded with a major conclusion that reflects the great importance of
the trend towards the banking union in promoting the integration process which started more than a decade
and a half.

Keywords: Banking, Supervision, Banking Union, Euro zone, Sovereign Debt, Banking Crisis.
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