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ABSTRACT
This research study aims at assessing the impact of the Algerian Dinar
exchange rates variations on the Algerian trade balance during the
period from 1990 to 2016.To achieve such an aim, we adopted a
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measuring model that suits local economy reality. The chosen model
assessment was carried out by means of the OLS method and the
cointegration test to notice if there are long term relationship between
the dependent variable and interpreting ones.

Econometrics analysis showed that exchange rate variations have
negative impact on trade balance as an inverse relationship exists
between exchange rate variations and trade balance, which is the exact
opposite of what is stated by economic theory, the cointegration test
showed no relations at all between dependent and interpreting variables
in the long run.

We concluded that Granger causality test gave results which rule out any
causal relationship between dependent and independent variables as
immediate response functions test showed weak trade balance response
to any shock due to exchange rate variations of the local currency during
the studied period.
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co8 sl ALubud 55l g 930 Ll ) Al 12 Jgandl

Crate: 05/18/M18 Time: 12:39

Sample: 1990 2016
Included observations: 27

Autocorrelation Partial Correlation AC PAC -Stat  Prob

I—
—
—
ul

0738 0738 16.386 0.000
0466 -0171 231897 0.000
0.263 -0.032 25446 0.000
0.029 -0102 25717 0.000
-0.005 0023 25718 0.000
-0.090 -0.108 26.022 0.000
-0.240 -0.248 28287 0.000
-0.4322 -0.292 35971 0.000
-0.414 0228 432441 0.000
10 -0.330 -0.008 43447 0.000
11 -0.216 0.033 50721 0.000
12 -0.158 -0.202 52.023 0.000
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Lisiea K =000 12 @l gl Jal e &y sund) el of G sl Alulad 5030 Lol )
a5 Ljung-Box Jlial destins 13a iy 5 A8 Jaw gz Ll o el e calias
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Gin (02) Jsaall Pa e k= 12 < gadll cld 30 Sl ¥1 Al O beall K0 3 sieal
Ll ey bl Jsaall & Q-Stat 2seall (b dad DAl Q Apwnddl LY Aflas) G
(12) = 21.02614 505l dilasyl (0 LSl Q = 50.023 4gusdd dslasl)
& Jss i LK (Les Probabilites Critiques) s all ciylaayl Gl X505
vie iuall U sins g b A Lali ) @ llae JS oL AL aaadl dgua i b i Ale g ¢ juall
Bofe e A sl Alule L 5 %65 4 sine 5 sl
G s vie il 85 e (ADF) pusad i (S jlos) ol jaly Lid dagil) oda syl
1(03) i) Jsaall b daia e jlia) 124 il 5 Eviews 09 gl Jlasinls 1(0)
LB sl AL (g gl xie ADF jlaal i 13 Jsaal)

(level) s siwall vie ADF Lis/ & el
ple olad gl (0 ple olad g ol an LT LIRS
-1.955020 -3.603202 -2.986225 9% resid
-2.874941 -2.658526 -2.781881 T - statistic

Eviews 09 Alaay) mabidll cla A e alaieWh ofalll dae) (e 1 juadll
aoal all Ge Sl Asesd (T- statistic) ded of Ladl «(03) 48, Jsandl Pla e
5 (1) zasall Apailly (%5) Lisixal s de ((Resid) 35l Alulul dowally 4 50a
o el Al (J 6 cgalal 3 2 m Lea (HO) dpeall dpm il Jis Ul (2)
(T- dad o Ll ple oladls s 50 (3) zasell duly W cl(0) A (pe 5 e
b jiise Alalidl o (f (%5) Ayginall (5 gine die Adgaal ds el 4l e el statistic)
Tase " o L e s Aluda 2yl pre oSy A (2)5 (1) camdsall Jlailly oI
Slo Ji 13 san sy Hia AN il gaa) 8 1Y Al e pay AglaaY) il jlaay)
« (Régis Bourbounais.2012)" jiuse e g8 4ies @sny i o sl dlulldl o
M‘;‘—#JJPJ&L&\&JGBMP@é\ﬂ\mo‘ﬂsj}oﬁ@&dob}
¥ My D(TCH) Ciall e (& il 5 (TB) oladd ) spal) dpa ) G i) JalSs
(VECM) Uaill pomc 73 sai oLy i

ol Jland 5 g tatl o jaadl dpea )y oy WD)
L) il mia g oA (01) aB) Jsandl A cpaad) cBilid) Baa ll da jladd) ¢ s e
il 13gd a1 Cangall (e J¥1 allaal) & I8 (5558 die Al ol 23 gad <yl ADF
LeiSly (s sinnall B ASLa e Ll (ol ¢ ) Aa sl e JalSia gan o e S (o ol
A Ak () 5 ADke dsm s AlKa) (e b shadl) oda B Cha 1AL ¢ TY) (55l 28l axy AL
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Sle sl & @ pad) JaSill Jaai¥) Al e Joass Eua (OLS) dalall o jaal
vie 5V 5 shall (e lgle Juasiall 8ol oS e Jlas) A0l 5 50kl o) A
r¢ua Aileall ADFlia) daud g3 (5 sinsall
e e sl Al of o ((HO) casad (il (b i Beab = Toj s 1y
B e B dlulu of (f ((HO) caxadl i il Jii :feab < Tojoisny
G ot B g aill Sl any astie JlaadV) Aaled 85 Alule 3y ) A 0 Jd
1(02) i, JL8) b i) e Joaa
i) Alalae Bl Al S 12 JS3)

T T T T T T T T T T T T T T T T T T T T T T T T T T
90 o2 o4 o6 o8 oo o2 o4 o6 os 10 i 5= 14 16
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o salk Liad el alily (e il Ao 4l Gl (s e el bien Jang Jga 1Y) B i
Alalus 2yl i Jladl @k (g e JLEAY) 1aa 2ey Cua il 8 sl (S Lala V) jlasl)
R U kRS NON [P0 I TN NI PPV 1 - P g K B AT [ DA PO ST S |
dand (03) a8, Jsaall s K>0 JS dal e sl e Calias ¥ Ly sie Pk Ledalis ) Ally ¢ lelas
Jia sl Al o ADA e iy 3 o8 sl ALl ey SN LYY Ay g
claleall f Gai sl Al A Bla Y Ay o WS cpadd Glasdn b 55 pme
AR Jas zoa Wl gl sall e calias Lgiee K =012 @ sadl) Jal (e & suad)
ol A Ll V) AN bl LI A giaall 4l 520 Ljung-BOoX i) Jexios 138 AEY
AT Q dsuadl sl ddlas) G5 Gum (03) i) Jsand Pla e kK= 12 & sadl
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(Les Probabilites s sl c¥laay) U, X005 (12) = 21.02614 s0ad) dslany)
Ellae JS ol ABED axall dpm 3 (8 atey iall ) Jas s X Critiques)
BJM_):\L ‘_é\}d\ ZLL‘_QCJMJ%S :LU.\MLQ_}LMJ.\L )3..43\ hjmggjué\ﬂ\ .LLG_)Y\

c sl ALl A 5ad) g (93 Lol V) Alla 13 Jsaad)

Drate: 0511818 Time: 1417

Sample: 1990 2016

Included observations: 27

Autocorrelation Partial Correlation A PAaC CO-Stat Prob

1 — 1 — 1 07325 0.738 15.2806 0.000
1 — LI 1 2 0456 -0.171 23.197 0000
1 — 1 I 1 2 0253 -0.032 25 445 0.000
1 ] 1 1 [ 1 4 0,089 01032 25717 0000
1 1 1 1 5 -0.005 0023 25718 0000
1 O 1 1 [ 1 5 -0.090 -0.108 25,022 O.000
LI 1 LI — 1 ¥ 0240 -0.248 28 287 o000
| E— 1 Ly — 1 8 -0.4322 -0.292 25.971 0.000
| — 1 1 = 1 9 0414 0225 43 441 0.000
L] m— 1 1 1 10 -0.330 -0.008 45 447 0000
LI 1 1 il 1 11 -0.216 0.0323 50.721 0.000

Eviews 09 _Alasy) malisdl cla ie s A o aldieWh cfialdl dlae) e 1 juadll

vie il 35 e (ADF) quesall J1sh Soo SLial o) el L Leal) Jua siall dail) ape il
1(04) &b,y Jsaall & daimse Jls) 1aa w5 Eviews 09 gl Jleinls 1(0) s siasdll
o sl AL (5 gisal) vic ADF Lia) gl 14 Jpaal

(level) s siwall vie ADF Lis/ & el
ple olad g il (0 ple olad g ol as LT LIKTN
-1.954414 -3.595026 -2.981038 9% resid
-0.519498 -0.727643 -0.437481 T - statistic

Eviews 09 Jlaal) mdil dla A e alaieYh ofiald) slae) e 1 jaadll

iaal adl (e S Asesd) (T- statistic) dad of Badl (04) &) Jsaad P
5 (1) zasall Apally (%5) Aisixal s de ((Resid) A5l Alulul dowally 4 50a
T ) Al (o () cgalal ia agm s iny Las (HO) Apeadl dpm dll Jis il (3) 5 (2)
(i 135 e e & (Hal Aluls o S5 o ks 63 (0) Ao e B
sl yrus (TB) oladd ¢ aall apa) o il dalsil) 38le o i asa 5 pae
(VECM) Ut st 3 i oy L€y ¥ Jilly 5 (POIL)

Al 5l 73 a3 ) piia (G Al DAY gl o
oo )l ) Cargy Y dpalai®V) g3l jaa aad 3 gladd) aal e Al JSGe oe
Al 3 yuiall Alsicall al shal) e dadlil) 3oalal) C Gaall Loagd s Apalai@) al sl il
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835a sall ASalial) ADAal) e 38 5 Al Al ABlall aas5 L Granger (1969) -
Ofala ekl e o et e ) Gdilade (Y21) 5 (Y1) cilS 1Y) dum cde 3l Judlad) o
LeBla e ) clagleadl e g 5ias (Y1) Al cailS (1) gos) e il il
O «(Y2t) ass (Y1) of Jsiv Allall o & o(Y21) Adodl dilly cilad il (ppaant oSy
somid @il Grent e selud clasle o (gsiad il 1Y e L 5omie ge Js
Agels il 330 430 ADle dsa 5 e e S 8 Granger sl sty o)) g Al
Al by asay Ala 8 @l oyeie o Adls ADle  J Feedback
.(Mohammed Sheikhi. 2012)4. )

Qlie oyl Jlall Gopem e B el ) WD A o Ay HLEAY) 1 3
AV & S oA i) 3 e dal e golal ol el s Js il el s S Y sl
i) G il ALY e S el s sl o s

:(Bourahli Khaled.2015) a1l Jaziws jad) jald dnad) d8a jlodl

HO:Yt=0

HO: Xt=0
O i e S Giady ol ol 1Y) Laguany Ge Cpliiane (XE) 5 (Y1) Cpitiall 0685 =
Mo (i 8l (b 5 1Y) Cpaladl) 8 A ADLe clla (S5 -
ol (e s e i o I (M) R i) S5 (HO) il (i) 513 -

1(05) pd) Jsaall L dain e Al ol o liidl il
il Granger laal) 3 15 J sl

Pairwise Granger Causality Tests
Date: 05/18/18 Time: 16:37
Sample: 1990 2016

Lags: 2

Null Hypothesis: Obs  F-Statistic Prob.
DTCH does not Granger Cause TB 24 0.04124 0.9597
TB does not Granger Cause DTCH 2.02508 0.1595
POIL does not Granger Cause TB 25 2.85665 0.0810
TB does not Granger Cause POIL 1.48185 0.2511
POIL does not Granger Cause DTCH 24 0.04667 0.9545
DTCH does not Granger Cause POIL 0.19708 0.8228
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4y @l Jis porh = 0.95>0.05 g tail o jaally Cijeall jruw B il V) Al -
Lo O ) (Bl Y G pall e (B el G5 desad)

dua il Jis porb = 0.15 >0.05 :Cayall jau b yaal 5 5 laal o aall 4500 A -
Sl r () (8l V)l o) Saall Ul s dened)

dperall duz syl Jis porb = 0.08 >0.05 s laal ¢ jaall s Jasiall land JZAEN ANaY -
P P I YON RV P R P [ 1 P

Aparall duz sl Jis porb = 0.25 >0.05 1Js sl Slaud 5 s ladll o el tdad ) AlaY -
RSPE A PV RUWER P P G [ O g Ty

Ji porb = 0.95 >0.05 Chpall jeu b sl 5 Jysal el ddal Al -
cipeall a8 ol s Y gl Jland il daesad) G

Al Jiis porb = 0.82 >0.05 1ds il lewly Cajeall jran & sl rdsldl AlaY -
sl el s Y Gl jra A sl Ul s Al

Ol e sl o

G eitie e e JS0 50l 8 ol laie e Capell il il e Jalas 51 dladad
G el Jlaia g candi il g g AY) @l 8 sl Uadl) ) oy o2z 3l
ol e LR il ey (06) o8 Jsaalls zisadl s AY) Gl uiall ) asm
foh LS

) s S e 5 06 g

Variance
Decomposition
of TB:
Period S.E. B POIL DTCH

9.800536 100.0000 0.000000 0.000000
12.13336 96.61820 3.181440 0.200361
13.69041 92.51066 7.060872 0.428468
14.63474 87.28187 11.75048 0.967646
15.27447 81.33576 17.05177 1.612463
15.81479 75.91421 21.95957 2.126216
16.41230 72.24112 25.26956 2.489323
17.16694 70.86942 26.45697 2.673601
18.08835 71.59118 25.76061 2.648204
19.11143 73.61858 23.90332 2.478105

1
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o
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=il o) Alanny) Alla il 13 JSa

Response to Cholesky One S.D. Innovations

Response of TB to DTCH
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