Vo

e

JOURNAL OF FINANCE & CORPORATE ,
GOVERNANCE N
ISSN 2602-5655 P 7
Vol. 2, No. 1 (Jun 2018) EB Univ. Publish. Co.

O Aisal (55l St o dpise Al el el GallSs ) Al il Y
9 3l cils il

FAMILY COMPANIES AND THE COSTS OF GOVERNANCE MECHANISMS: A
DISCRIMINANT ANALYSIS FOR A SAMPLE OF ALGERIAN COMPANIES

Received date: 05/ 04/2018, Accepted date: 11/ 06/2018, online publication date: 07/ 12/2018
uadlall
die GlS i) LeSa Ol CallSS duad) o o gnll L8 I ddiad 45 o Cangs
el L e olaie Y] DA e 138y clS il U5 e lgris )8 Ll
S AU JShal dalil dephl s dajde e A8 112 e disl
led OIS LaS ondl Sl e 5 gueadl &l yuiiiall of A Al oll culia g5 085 . i CallSs
S il Ly 5 Galile) S iy 5 paall Al 3 5 gina il

5 e il e pal) GRS (ilal) Sl AaS sa Agaliiall cilalSl

ABSTRACT

This paper aims at shedding light on the importance of corporate
governance mechanisms costs when considering the decision of adoption
of those mechanisms by companies, by relying on the discriminant analysis
of a sample of 112 Algerian unlisted companies. The special nature of the
agency problem in family companies allows it to adopt a different and
lower cost governance structure than other companies. The study found
that the variables that reflect corporate governance mechanisms have a
significant effect in the discriminant function between the family
companies and the rest of the companies.
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