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Trade liberalization and its impact on economic growth in Algeria
An Econometric study during 1990-2019
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Abstract:

This article aims to test the impact of foreign trade liberalization on economic growth through
a theoretical and econometric study applied to the Algerian economy, using OLS method,
based on annual data covering 1990-2019 period.

The results showed that there is a positive relationship between trade liberalization and
economic growth in Algeria, but this is due to the nature of Algerian exports, which depend
almost entirely on hydrocarbons, which increased from the year 2000, and was reflected
positively on economic growth rates. Consequently, the liberalization of foreign trade in
Algeria, in addition to adopting appropriate trade policies, must be accompanied by
mechanisms of economic diversification in order to eliminate mono-exports and to be able to
diversify the sources of national income .
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Jel Classification Codes: F43, F63, C29.

Résume:

Cet article vise a tester I’impact de la libéralisation du commerce extérieur sur la croissance
économigue a travers une étude théorique et une autre économeétrique appliquée sur
I’économie algérienne, en utilisant la méthode OLS, basée sur des données annuelles couvrant
la période 1990-2019.

Les résultats ont montré qu’il existe une relation positive entre la libéralisation des échanges
et la croissance économique en Algérie, mais cela est di plutét a la nature des exportations
algériennes, qui dépendent presque entiérement des hydrocarbures, qui ont augmenté a partir
de I’an 2000, et se sont répercutés positivement sur les taux de la croissance économique.
Par conséquent, la libéralisation du commerce extérieur en Algérie en plus d’adopter des
politiqgues commerciales appropriées, doit s’accompagner de mécanismes de diversification
¢conomique afin d’éliminer les mono-exportations et de pouvoir diversifier les sources du
revenu national .

Mots-clés: Libéralisation du commerce extérieur, croissance économique, substitution des
exportations, régression linéaire.
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syuds QLdly % 24 dudy plddl pasll juss danadl &gl Ol Gaes 024 & uay R? ozl Jolas @
255eill @ Lo o 6,51 il i

n

TH 2 3360 ¢ il LekedFy Aol Bedll (e ST Foy Al Bagall of JasShi : F bt dilian| @
S8 z39aill Bgias iitad oHy Judis Ho padiu aule s 4005 >3369 i Frap = Fyp0q=
il il 28,m0 1Sy z3gaill @llas gins it Cidguie dbas] sukiad T Cosgduw ilas| ©
Lgine &ys wie Byuall ilalally Loldl clus,all Hlasl gus e usly 5wl aall e alazl
1(1-2) Ay Aoy Aguzdl Aegall Coguiu Joda (1o prsiad a5
c G AL Aaall @all A5 590 @TO'OS/Zso-zz 2.052
Lisadg 02.052 > 0.717 161ty adguimll daiall (oo yiuo! toy Lguuell Aagall o Jasdls by ol paall Jolaw @
Abas] Lgine Lt d by Aelall of grinad 9 Ho Judig Hy padyiddey 500 #S1 prob=0.479 Layi
2052 <2.402 61 by, ool Aasall (o AS) Aguuml) dagall o) Lasdli by GHlrddl 7z iasy) Jase Jalae @
Aulas] Lgine L by o giiiady Hy padyis Hy e diles 75 (e J31 prob =0.068 Lyl Lyl
1776 &1 Adoudl Aasall (o yiol Lgumll agall 0T Lasdli tby (21,8% e aantl 3uSlall jau Jolas @
by Lelall oyl miliud g Hy poall i y8 (a85 9 Ho Juds ddeg 75 o0 #ST prob =0.087 Lyl Liyuly .2.052 >
Alas] Lsias L
e 3305 Ly Auilas| gias 4 gladl 7 as¥! Juas o Jasdl 7 350ild 2las¥ Ayl M5 (o Lasdl caule

&1 Bya g dgaddl yyudny asisg adlly) e U Aslas] Lgins 4) ud (213N e asall suslal)
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e Lo (a3 e skl jaw aaie Bl way Bl yaw pdie W) day zigedd! puds 5slel4.2.3
(03 E=ll) :as¥ ol ezl

CROI;=-2.527 + 0.089 OPEN+g;
(-0.987) (2.117)
akaik=4.261 F=4.4 N =30 R?=0.14
schwarz=4.357 R®=0.11 DW-=1.33 prob = 0.043

sl eyl (e

oy JUlly % 14 Asedy il ksl puas Aazad) Slaall of Gass 014 o oui R wyamill Jolas @
35l 3 Lds s @I gy T el i

Facie-s =4.210 .01 Wede Frap alouzd! 2arall oo nSTFeg) dudoell Aagall of of Lol 1 Fpdud dslns|  ©
SS z3gaill Hgine guiitad 3. Hy Judso Hp padsie dule 34482 > 4.21041Fqp =F 300, =

Sll) A8l A8,ae 1S5 z3sedll pllae Lgias paedt) Cidgile Alas] pusiad T Cosgiiu dbas|  ®
Bgine Ay e 5l clealally sl lasall SLasl gus e Bumly JS mldll seall e Uizl

1(1-2) Ay Aoty Aol Al Cingilee Jodn (o griiad a5

: Y Wallal) Al @il ds 59,0 &ATO'OS/Zao.z =2.052

2,052 >0.987 gl tiap dudoumdl Aasall (o yiuol teal Ll dagall oof LoD by coltdl juaall Jolaa @
L oed Do aelall o gainad 9 Ho Juass Hp (adys dules 7 5o 41 prob = 0.332 Lad Lyl
Adbas| Lgine
2,052 <2117 61 trap &uoamdl darall oo S| Lguummll Zagall o LoD D (Lt 7 Lias¥) Juse Jolae @
Alas] Bgine LI By o muizads Ho padyis Hy Juis ailes 75 e J3T prob =0.044 Layi Lyds
Gl wpamtll Jolas s oo el g oY z3gaill g z3gai hadl oF Lasdl (2 z3leild Lidwdas dmy JUL
g U ogyall Z3Ledll § Bosd yiual cilmae 3 5 akaik=4.173 2eid J) WLa| (R7=0.32) 2asd 41 Jeus
AlasYl g Lolatd ¥l diodls (o LuST iy Zwlall Zulull JLS] § oY z3seidl Jeniud

Jols B9 AilmsY g £3La18W A lill o Juo¥l z 350l Lsdo (o LuST day ilewlid z3geidl HLas15.2.3
pie A he Hlas ) ellasd 1A LlaY ASin HLas S gdasdl olylae¥ zila @ 2ailadl Sl (any jlas
o adall ae a5l (S sLasl g bl (il

Sl M5 (e Lo 57 Dw las ! gy el g:(autocorrelation) elashll i) bolayy! alin jLas) o
S blay die o JB z3saddl JWL 2 oo otas Gl g Joudll dabkain 3 Buzlsie 1.89 degall

sl
DW, sl 11 oy JSad!
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0 dl du 2 4-du 4-dl 4

DW=1.89, n=30, k=3,dlI=1.20, du=1.65
oLl sl e tyuuall

ARCH ;Las e slexe¥! M5 (10 (heteroscedasticité) : cpbad) (wiles e Alinylas! @

ARCH ,Las! 2 o8y Jsuz

EAESCAY oL g4
Prob.chi-squar Obs R-square Prob.F F-stqtistic bl ald aue
0.7164 0.131929 0.7290 0.122757

oniis> L) slael e syl

:J gleedl FHLasd adlaisl da@ll o yiuol %10 9 %5 %1 aie Lgiall Slsiue o obal Jsazdl e Lasdls
a> ool old @l paadl (oyall Jaas QWb 5 Adoasd! Zeidll oo yduol Lgwmll dogdll of giiwd 4ie 9 0.7290
(4 3=lll) Wast!

JARQUE- BERA. ;L | Laay(test de normalité): ¢ UasHU gg.glall e a3l Ui Jlas| @

JB slasl 3 o3y Joix

Sleyzll BIER (RS

Prob JARQUE- BERA sllasM agadl 39301

0.816331 0.405872

oL slael e syl

:J @sladl JBLasH ALeasM Aasdll o il %10 9 %5 %1 die dgiall Slstuws of el Joazdl oo Lasdls
£39% @yl ol @l acadl (ol Juas JWL 5 2dsasd) Zedll oo yinsl Dgull dasdll of giitad 4 9 0.816
(5 g=lll) Lawd

Z@m‘.j,&.n BIES e‘Lﬁ 6.2.3
Bl s e a3 adatiad < guiall Do 4l 9 SLELI (0 gua‘x\ z35edl ¢l> g Apwlall ol Lasy] il Laas
Lo« bldl @ golatd¥ gaidl ae syl A8Me Loghasys (o 9,all e Blall yau 9 ol sl ydge oo IS ol
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Ll ao Gollasy Lo lia 9 zdgeddl G Aslbas] Lgine Al 4 et @ @l LAl qia¥) Ladla] dge lus

il O Al M 31 dead o @1 slead) 2l po (o5lans 9 @9 9 Crasuss

Logd glasyl @ Laall 4 o 2000 Slgine o lelan) Sligumll Hlawl aucd @il glasyl of I 5LaY cex s
e Lyl alslall sleiel @Sy « Balassa dulys @ sl LS gaill Slgiue (e Lasgay oyl (&) dubsdl clyslall
bl clsball JSI sl e 7197 ol Lo L Jtes @1 5 cligymll s lose

Legi il J] (ligymll plhd )l alolally w1 3lai 13) lags o 13) Coedl duonyd G @bl cddl 4de o
9 Loled Ayl il iy g ¥ cAlme alaiy L) oy (@1 9 AdLeSTl 5 ALl ASMa) adudl o il
gymll glhd 7yl wlpball spate Jleatw) Jl> @ 2aladl Slulhudl ae ¥ ol Laslas g

sl 4

9 i)l @ $olaidY! gaill Gaiue 5 Gyl 7 liasY! o Ayl A8l HLbs) dim ] &8 )501 sda JMS (e Lol
G Bgape A Amdidl sda oo V] solaid¥l gl Joladl uslay oy81 gaally dalaall obyladdl @lans oof duols
badl e & G 5 Jr ol JLll @ Y] add Ledlaga 5 Joal) 2usliazd ¥l (K]l

Ladye @ 2aslall Laaull Aejl s ol 5 clislatl 55151 o Telotl a1 1da 3 Abla g jiliadl cdas il
colS @ g o298 e Llguas bilie Joudl aaddl Goaive dubyd Gubt) oylasl Jy ladgy a¥ (G @ s (I
plane <] @5 ool Glatdl ol Slelz] Gadany el cualsd Azl Slatll poyms bypd Lol § o
wile ) g2 Bpuall llas e 09all (amy ady Bllse ASyen) Banpatll (aass 5 subetl) g 2Ll Gays s

CACLy ALGEX o slatetl 5 st clidanl Zaeldl cliedl oo doaall 3ls

@ 4l ¥ sl 3 olaid¥ sl ae 2o,k AMe dhayys Glaall ey Jase oF J) bl duludl clpss g
Al Bygumy laskeiel 9 Lysliadl Slaball Aagdal sga lda Lald Lege Zolml 28Me 4 Jamad @3 13) oY1 daa>
bl slatd¥l (o cdaz Ll ) (s lull 23 & Lpealus 5 la Wyylawl glas) oo w20l @l gyl (e 4

coligymll pllad ol Aedaie 4l Slpsls 5 SheSin (Flive geud 95 dadill Glgwd wlladl L,

Lgasy e cladll 5 goloid¥ mgall 5,58 sluy) cm (Solmtll ZLaY o Ladie ST Gads J2¥ o el
oesd! cils dl (Dl Geudl @ Ludlin Silogiie s 4ilSel U (£ slhadll pglas JMS (e cilyalall
bl z Y Glilee § Lz ool ol slatel g Aeliall o &Ll £llad,
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Dependent Vanable: CROI
hethod: Least Squares
Date: 12M4/20 Time: 09:02
Sample: 1980 2019
Included gbservations: 30

01 o3, gl

Variable Coefficient Sid. Error -Statistic Prob.

C -5.611575 3.301930 -1.689483 0.1022

OPEN 0158744 0.062437 2 BEBR483 0.0172

FDI -1.05E-09 6.21E-10 -1.689652 0.1040

RINT 0.074573 0.033597 2.219669 0.0361

R-squared 0323200 Mean dependent var 2832143

Adjusted R-squared 0.238599 S.D. dependent var 2092323

S.E. of regression 1.825725 Akaike info criterion 4173385

Sum squared resid 79.99853  Schwarz criterion 4363710

Log likelinood -54.42753  Hannan-Quinn criter. 4231576

F-statistic 3820323 Durbin-Watson stat 1.886348
Prob(F-statistic) 0.022757
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Dependent Variable: CROI 02 b, =l

Msathod; Least Squares

Date; 12/14/20 Time: 09:12

Sample; 1990 2019
Included observations: 30

Variable

Coefficient Sid. Error t-Statistic Prob.

C
OFEN
RINT

-1.789926 2433329 -0.717536 0.4795
0.073379 0.041192 1.902759 0.0637
0.059713 0.033807 1.776832 0.0875

R-squared
Adjusted R-squared
5.E. of regression
Sum sguared resid
Log likelinood
F-siatistic
Prob(F-statistic)

0.242687 Mean dependent var 2.832143
0.182102 S.D. dependent var 2092323
1.892250 Akaike info criterion 4.214367
89.51522  Schwarz criterion 4357103
-56.00114  Hannan-Quinn criter. 4258003
4.005721 Durbin-Watson stat 1.583184
0.030970

eviewsd Slo s 1uuall

Dependent Variable; CROI 03 3, 3=l
Method: Least Squares
Date: 12/14/20 Time: D9:24
Sample; 1990 2019
Included cbservations, 30
Variable Coefficient Std. Error t-Statistic Prob.
C -2.527095 2558527 -0.987715 0.3324

OPEN 0.089670 0.042354 2117173 0.0440
R-squared 0.147049 Mean dependent var 2832143
Adjusted R-squared 0.114244  S.D. dependent var 2092323
S.E. of regression 1.969182  Akaike info criterion 4261863
Sum squared resid 100.8197  Schwarz criterion 4357021
Log likelinood -57.66608 Hannan-CQuinn criter. 4290954
F-gtafistic 4432421  Durbin-Watson stat 1.336410
Prob(F-statistic) 0.043970

eviewsDd il yica & yuall

04 o3, 3alll
Heteroskedasticity Test: ARCH

F-giatisfic 0.122757  Prob. F(1.27) 0.7230
Obs*R-squared 0.131929  Prob. Chi-Square(1) 0.7164

Test Equation:

Dependent Variable: RESID*2

Method: Least Squares

Dafe; 1214/20 Time: 16:23
Sample (adjusted); 1991 2019

Included observations: 28

after adiustments

Variable

Coefficient Std. Error t-Statistic Prob.

c
RESID*2(-1)

3165868 0.893609 3.542790 D.0016
-0.069373 0193001 -0.350366 07290

R-squared
Adjusted R-sguared
S.E. of regression
Sum sgquared resid
Log likelinood
F-stafisiic
Prob(F-statistic)

0.004226 Mean dependent var 2962842

-0.034918  S.0. dependent var 3.4748600
3534744 Akaike info criterion 5434346
312.3603  Schwarz criterion 5530334
-71.36367 Hannan-Cuinn criter. 5.462838
0122757 Durbin-Watson stat 2009936
0.728999
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05 od, ol

Series: Residuals
Sample 1920 2012

Observations 30
34 NMean 4.76e-16
Median 0.26886828
2 I Maximum 3.571493
Minimum -3.295444
ad Std. Dev. 1.721310
Skewness 0.008845
. Kurtosis 2410328
| T

Jargue-Bera 0.405872
Probability 0.818331

eviewsd Sile e 1 uall
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