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Abstract:This study aims to measure the impact of specific factors (independent variables) on foreign direct
investment (dependent factor) variable, in Algeria during the period (1990-2014), and to achieve this objective we
carried out a cointegration analysis through the test of the Fully Modified Ordinary Least Squares (FMOLS).
Additionally, we proceed to the analysis of the time series variables characteristics via various econometric tests in
order to determine their integration order and thus, their cointegration. The test results revealed, in one hand, that
the time series are integrated of order one and , on the other hand, that there exists a long run equilibrium
relationship between F.D.I and the independent variables.

The main results of our study can be summarized as follows: (1) The variables of F.D.I, independent variables
tools are cointegrated. (2) The study variables become stationary when differentiated at the first level, and are
ingrated of order one.

key words:The volume of foreign direct investment, the determinants of foreign direct investment, Fully

Modified Ordinary Least Squares (FMOLS), Algeria.
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Shaball qaslest 1 INEXp o,
Slaylsll @lest T INIMpO,
yall yau panles! L INEXT,
235l Jae:BO, B1, B2, B3, B4, B5
Aslall jyuas 3lgy - Uy
Lol Aomyog Auia | Jadlaad ! Ayl piasl Asalys .3

U3 old (Gals¥ dadl) 2l e ldg Ayl 7 3508 il il A3l Judlad! (stationarity) sl il 5Las
(ADF) ausll g3 i35 (Dickey and Fuller: 1979) (DF)" ,Js8 (Sl « (unit root test) susgl sz sLasl el
Jd=e olnaad) 4l Jedludl (aibasy daub ollasdl sda cuts Sy .(Augmented Dickey-Fuller test).
ML g9 sy Jal (e 1y Aadidd Al doys slem] o Y ls8 (oo sLasl Badas JiBy Ayl
U3y Al alpaal OsSad) Hlas ) @l JW ozl sy Audadl 3 oY Hdzdl e adsdl § Jania
Ayl Joee a3l Judbadl (e (ADF)paesll Jsd (S50 5Las ] Guday
dulydl slpasd (Unit Root Test) susgll ydo jlas | mili zsgs :(05)0d) Joizd!

Sk Je¥1 &,all
AP LY

ADF ADF

iz T Az ol erg
. ali 392y EEve] . ol 39290 EENH |

sl ple olesly Bt ple slxsly
InFDI P=1 -1.918 -3.117 B yaiun L P=0 -4.449 -4.348 8 yaiun
InGdp P=1 0.861 -1.814 B ydiun e P=0 -3.229 -3.655 [3-5-390Y
Ininf P=2 -1.788 -1.513 8 ydiun L P=1 -4.046 -4.106 3-S50
InExpo P=1 -1.764 -0.2055 B ydiun e P=0 -3.180 -3.809 8 yaiun
Inimpo P=2 1.261 -2.387 Bydius pe P=1 -3.043 -4.230 8ydius
InExr P=1 -3.208 -2.266 TS P=1 -5.649 -5.982 8yitue

(E-views.9) olayiea e sleie¥ly Jouzd! slue] @3 1 jusall

2.64- 3.01- 3.75- : Jgil (Je (P culi 59290 (10%.5%. %1 ) S gius wic Wgumll t-Statistic*
2.63- 2,99 441 : Joull e 2 ale slaily ol s92gs (10%.5%.%1 )Sgiue ic Aguzlit-Statistic *

ol on> J <Non stationary in the level gsrud! § LSl ae dulydl &lnsie ol it (05) @3y Jouxll (0
stationary in L) Jg¥1 3,all ds| aay 96105 %55 %1 &yins Gsime s 5lpinadly Os8udl Aol ciliog lpiill aver
929 46lSa) ) adiy b liag . Cl~(1) do¥1 dayudl (e AhalSie 2uiaidl adbadl o3 I3 (40 zaizdg <the st difference
el o ilin JelSS
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e SLate¥ls Ling (s Gy i o tailly StV ubens wLall i s ) S Tall oy cscins 3!
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zigeill il As Ll 325 mings (06) o3, Joue!

VAR Lag Order Selection Criteria“ H H H

Endogenous variables: LNFDI LNGDP LNINF L NEXPo LNIMPo [ NEXR

Exogenous variables: (| H ” H ”
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Date: 23/01/18 Time: 15:32

Sample: 1990 201 4“

Included observations: 24

Lag Logl LR FPE Alq 5( HQ
q -31.710646 NA 8.88e-0/ 3.092204 3.386718 3.170334
1 116.4043 208.97367 9.07e-177 -6.2003597 -4.1387657 -5.653418

* indicates lag order selected by the criterion]

LR: sequential modified LR test statistic (each test at 5% leve)

FPE: Final prediction erroj|

AIC: Akaike information criterion

SC: Schwarz information criterion|

HQ: Hannan-Quinn information criterion
(E-views.9) cilxyiea e slaic¥ly Jouzdl slie| @3 1 juuall
P plaell dad yaiad Aadlslly il s ldl dmys o axi (06) 8, Jgamll M5 (e Lasls
b railag B 385 AL eI s Al
siall B8l e Ll sl o1 Al 0 JolSie s e ke S of il (A banadl Ll s e
el3 gy JW Jgazlly (Jo¥l 3yl § Sl LSy
e ailage Ay 38y LA Sl slis| gilis ings (07) o, Jsonl

Date: 23/01/18 Time: 15:35

Sample (adjusted): 1992 2074

Included observations: 23 after adjustments

Trend assumption: Linear deterministic trend

Series: LNFDI LNGDP LNINF LNEXPo LNIMPo LNEXR

Lags interval (in first differences): 1 to

Unrestricted Cointegration Rank Test (Trace

Hypothesized Trace 0.05
No. of CE(s, Eigenvalue Statistid Critical Valud Prob.*
None 0.979494 152.2734 95.75366 0.000(4
At most 1 0.783263 94.3256 69.87889 0.0002
At most 2 0.7485594 59.15678 4785615 0.003
At most 3 0.524504 27.4045 29.7970/ 0.092
At most 4 0.340978 710.30644 15.4947 0.2574
At most 5 0.030624 0.715492 3.847466 0.397§

Trace test indicates 3 cointegrating egn(s) at the 0.05 leve.

* denotes rejection of the hypothesis at the 0.05 leve.

*MacKinnon-Haug-Michelis (1999) p-va/ue%
(Eviews-9) ol yiea e slaie¥ly Jouzdl slue] o3 :yiuall
Oele JolSs AMe uzgi ) ahudl Anayall Joud (I L (6255 (07)dy doall @ dminsll SLas¥l Ida mls

Lgire Geiun ie Lt Wzl dayall (o 48T Trace Statistic 3¥1 slasy Lguell dagall (¥ clldy (laall o

(1r=74.94>69.81) .( r=114.16>95.75) :%5

(FMOLS)LS msall uslall gyipall cilas, k] 2o alaiialy 3 el ppuds A4
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2 el e Layilis dlatall wlpsied Sligyme e Jommdd clldg oz 3gaidl § Aataldl sl apen Jsoly

Lol Gavall clall dapb e 0puil § dedny Bow odaie Jhd zised s Al zisedl O Lay
© Eu G bLa Aae Loguasy bl daphall Loy d 3ax=5 ade mumat e Joad I (FMOLS)dmxiall
dpgiaie puad Jlo¥l =l mldl s Blsg zdgeil] Al lpaall s JBo| o paadl ddoe ¢ly2)
{JU Joazdl § dinge (2 LS mludl cslKs
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Dependent Variable: LNFD,H

Method: Fully Modified Least Squares (FMOLS,

Date: 23/01/18 Time: 16:03

Sample (adjusted): 1997 2074

Included observations: 24 after adjustments

Cointegrating equation deterministics: (

Long-run covariance estimate (Bohman kernel, Newey-West automatig

bandwidth = 21.7038 NW automatic lag length = 3,

Variable Coefficient Std. Erro t-Statistid Prob.

LNINH -0.99798/ 0.72859( -7.760982 0.0000

LNEXP( 17.5945 1.07457 16.37443 0.0000

LNIMPO 1.003744 0.352426 2.84809/ 0.0703%

LINEXK -2.076204 0.369679 -5.616224 0.0000

4 -429.5332 21.77157 -19.72909 0.0000
R-squared 0.56692 Mean dependent va 78.80367
Adjusted R-squared 0.475754 S.D. dependent va 4.738934
S.E of regressior 3431224 Sum squared resid 223692

Long-run variance| 0.7168734 H

(Eviews-9) cilayies e sleare¥ly Jguzdl slue] @3 1 juuall

- S%ggima die Sgiaa™ . 1%Bgsima dis Soine®
o Lo Byaall coladall quat juuanll gl oo palieiung
dlea¥l =l mldl ol densie dataldl olsall @b 055 baie 4l (] a5 coltdl asld 5,05l dlall 20,3 @
(P=0.000<0.01) ¥ 139 (% 1 ot uis) Liginn 513 (Pg -429.53 s9u> e (58 Asizel|
P) ¥ 3y (1% Soiuws ic) Syiang llu oS Jolall sda ,iT o ] piesassll Juas Jolal 8,05l dolall 2d i3
Sledieal (olages) (] gogume U3 18 1% ludey pieaill Juse 13] 4l T <(-0.99) Jalall lia daud citly Co (<001
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@Yl Hlaaladly Slaylell Lo (P <0.05) ¥ cldg (%5 Goiun disc) Libas] Lginag Lrge A8Me 3929 ®
SLtadl 8ol3 I 635 03 GL8 1 % lties Slsylell 18] 5T (6T L (1.0) Sludes Jalall Zesd 4] sda Lo Idag 4L
A% laiey ;AL gl
oF 23y (% 18siun bic) Soiany Wla O Jalall sda i1 o) J] Byuall yaw Jolal 5yuall dalall daid pis LS @
dl s % laiey Bpall jau 3ol of ) Aegdll sda addy ((2.07-) Jelall lia deyd il So> (P <0.01)
9%2.07 | dias ;4L g1 el olass!
(0l 5o @il sda 3 4at bl ®
arudl Sl 3 s pdseidd Bpuatll §yuall Leadll sia GuSad dum (RY Z0.9100axwl Jolas 2eid @
3933 % 97 puwds e 8yuill clliey z3geidl lin o o Al Juns 3 Alioladl Sl sty dyass 3 Lzealuws
sl L az sy zdgaddl 3 J5us o 63T Slmiie dI ol 65T delse Jl ssan %9 3Ly calanudl lpaall d) Lpews
(u) Gilgdeadl
Al Lslall Gyiiall clan,ll 2anbe alusiad @ Uil 53s2se e z35eill DWorgudly oy B ol Lasdly @
Ogadly cpp0 sbas | Jadug Uiy JIA Lol ain oo cadSl DWoswdly oo slasl of dus> (FMOLS)LIS
Aaphllsda 3 delasind mls ae 0580 DW
Lo peuy dag Lgine e il HLas| A= o uzg :(Jarque-Bera) plasial 3lodld andall aysgull by 3ax=s @
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HEILRS
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Series: Residuals
Sample 1991 2014
Observations 24

Mean -0.086355
Median 0.083375
Maximum 5.190814
Minimum -7.369998
Std. Dev. 3.117365
Skewness -0.676406
Kurtosis 3.131827

Jarque-Bera 1.847478
Probability 0.397032

(Eviews-9) &ilaysen (e slaie¥ly (KA slue| @ @ yiuall
s ol zlosll A B ¥ (ST paadl Lwany e Alaiall clpiall JMlana Loyl i 5,LaY1 com LS @
s (VIF) cnlial! et Jolas daud gylaseiwl @3 ALl oda 3529 pue (o 3amilly « ppuanll mls (e glu 430 L
0 el Gae zgedd! e WAL i @l ol Canis e Jolall 1id 10 oo Jas @1 eall sdy b sale
! ezt (VIF)iesd eage JUl Jouslly (JSal e JUs 235l
z3geill Jasll z 1ol Ui 3929 pute (o Fazmll il :(09) o8y Jourze!

Variance Inflation Factors

Date: 23/01/18 Time: 16:2

Sample: 1990 2014

Included observations: 24

Coefficient Uncentered Centered
Variable Variance VIA VIA
LNINA 0.0165345 9492964 2.833800
L NEXF 1.154574 100041.2 4.936179(
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LNIMA 0.124204 10348.27 2.271008

LNEXK 0.7136663 324.7439 3.556355
(Eviews-9) &ilayiee e slaie¥ly JSCAdI slae] @3 1 yiuall
ebadl Al Cle e aan JWls 10 2auall o J8) Slaaall aresd (VIF)AaS of Lasdk (09) o, Jgazll I 1
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1luogiy mlu

GV 2y ol Aally Sl i) e dlex ) dulydl sda clisgs wad Aadadll dulyully g ladl Uy e Gl
Sl e Jraey dery ¥ uslsdl danad) sl of @ay lday wlsall on sd dbas] A¥s @l A8 S92 /1
dl 1) ALl g 5Lty 2wyl @ dsasiadl olaall on 58 A8e a g3 131 Gaesy (53Y) Alarul)
315!
sl @l Cas cJudbadl il aue Wl G Aasly @ls Jasd OLS Laladl gyiuall olagll &agb ) ¢ 52l /2

lda ety oo 13 Lobazdl nwas auas Yy aéwgﬁ._@b@;ag‘aﬁYL@ﬁnR2w~ja(t,F))Lﬁ5‘LPL}AE..\._;?

(Regressions Spurious) <as!3Jl 5lass¥l lums|
die Byatus e Legl @l Bassll i e bl Sliie sloisl Busoll i Slhlas) Bl e oplsl /3
4olSae Legl g2y Las cstationary in the st difference Jg¥| §,a)l wic 3,a1uqg <Non stationary in the level gsiull
Cl~(1) Jo¥) Aoyl e
o clldg (@l o ol JolSs 8Me uags) Abudl dus,all Joud J1 il Lol alylas | Bl oslal /4
%5 Ligine et dic L Uguzll Lagall o 48| Statistic Trace 531 dlasy Lgucell @uall
Aosall o) Aolanl AV @l3s eiatll Junes S il i1 Ladied] o Beuadl 28! Ayl milis oyl /5
55 tHOR yaiall Ao yall Joud oay 4l Gy Law 2p0Liaad¥) ciloo¥) ae 3azy 1dag (0.0 e J8T 1 Lasy dlleasd)
oolasl ] 055 eiaddl 5ol of 3], aldl eVl lediadly ciadl Juxe o dubasl A¥s @13 Luse 48Me
Il J) sl 8l e L) e 35wl Juss wdds ol Juls sl ¥ Leidl e ladas
addses o8 Anlll dus,all of J L pwdds
Shalall e (0.01 e J8T tHLasy Allas¥ 2aall oY) Lilbas! ¥ @lds Lo,k A8Me 429 Aulydl sl /6
Lolas! AV ol 2o, Ae g3 tHO Ayiagall Aoyall Joud @iy aily Gy Los bl qua¥) leiind] cladusy
JWls o aldl ¥l Ll @ladas 5ol d) go55 whoball 855 of 3] abdl gl slediadly alhoball o
Wiz o8 A dazyall o I La padds el J) Ja 1l saldl e sl e 555 alaball ol
Slayledl o (0.01 e JBT tLasy aAdlaasY] 2aall () ilbas| AUYs @ldg sk 48N 5429 dwlydl Ceisol/7
Lolas! AV @b uzge A8e g3 (HO Ayiiall 2o yall Joud iy 4l Gay Lao Ll qua¥l Hladledd] osladusy
ok Jlls il ¥l Hlatladl oladas 5ol J) 6355 laylell 8ol oof 3] aldl quadl Hlailadly laylsll o
Wiz o8 Al A all ol JF L paddg sl () daladl S aldl qaa¥ L] e y355 olsylol)
ou (001 oo 8T tLasy AlasYl bl o) Aiboas! AYs Gldy LwSe A8Me 3929 Auolyull Comtizel /8
a3 ¥ HTA ) dsyall Joud iy 4l o Lo L) qua¥l el oladusy Bro yawe § dloladl ol il
oolasl ] 6355 Brall yau 35L5 oof 3] sl qua¥l Hlailudly Bpall jau o Asbasl WY ol 2o,k A8dMe
Lia iy sl J1 s tadl sl ¥ Lol (e 43 cdyundl ya old JWlls « L) quad Letidl cladus
B o Luelid) ainyall o JI
1 lo gl

B9 Ay SlBoyall pllad e seany Ul ¥ il shas¥l of (2 ke B585)) (el LIS Al o
crisa) Al lall 3 solard¥l gaill iy Byshas J LAT gl (Jodl sl Bouins 4yas suST Lo ldag %97

2018 guyle -03 3 uatt - Aol | Gaely — pdudail! 2LaiBY 1 g dnakil| Alone

245



ezl Hld) 59 (Jler Saléels ( JLeS Jass o oo dnalid Dbdod Al 53 — 1t 2 pALA) a1 el O adoee

oI5 Aelue Shletlal cLadl @ W 5,350 JSatal 3y9,0 Sl «agenll Bla¥ly clig,mll tlany (S e
. ol slazsl
Slsoeld allas pug e ccdsllSilly gl § 1oliazily ol ¥l & Liasasis el Loy b3 g el Judlyall 2151 e Jaa) <
gl Apeinll Sbsloly (iogdl sLatdM Lgsaal caum Lusie¥) ool letlad) azdy
Sletad) Slpazme letLadl Gy latlad] jayd: (peiats ol 3 Letledl) Alals dlas pung <

Ottagllal) LSy Ao by 195 G SLALN g (o patianall Aol Buieladl qpuss <
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1990 116 suall (ylill & sgeazel] Buosayll usyll 1990 Jy31 18 § #5501 10/90 oygalall -1

1993 .64 suall (Asliadl & sgpanel) Baoiall Susymll 1993 38T 05 3 #5501 12/93 syl gl -2

2007 47 saadl 5l & gl dasy ) Byl 2001 2ol 20 § #0580 03/01 191 -3

2006 .47 suadl (il & syearl] Aoyl Byl (2006 Ay 15 3 #5511 08/06 81 -4

9291 700 9 991 180 (s sgsazms 5¢d polidl g lhaiall eudlly Lol 9591 540 9 9501 180 (xy sgams aladl gllaall deuilly yo2¥) awsia -5
www.andi.dz : lasl Lasye) Jleds Lg¥ 3yl dalaie 3 el yassd )
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