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The present study aimed to analyze the phenomenon of Jobless Growth in Egypt. In order to test its
hypotheses and achieve its objectives, the study relied on Autoregressive Distributed Lag (ARDL) to examine the
integration of their variables. It found a long-term balance between the economic growth rate and the
unemployment rate during the period (1974-2016). However, this result does not mean the Okun, s law to the
Egyptian economy. Which is suffering from the phenomenon of Jobless Growth, and perhaps confirms the
synchronization of high growth rates with high unemployment rates, especially during the period (2004-2010).
The phenomenon of Jobless Growth opportunities in Egypt can be attributed to the chronic structural nature of
output formation that relies on unsustainable sources. As well as the separation between overall economic
performance and labor market performance with the onset of the inflationary recession. Not to mention the low
levels of education and lack of association with the requirements of the labor market. Egypt's labor market is nota

competitive market, and there are no strong and influential institutions.
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ARDL Error Correction Regression
Dependent Variable: D(UNE__ R)
Selected Model: ARDL (2, O)

Case 2: Restricted Constant and No Trend
Date: 12/24/17 Time: 18:22

Sample: 1974 2016

Included observat

ions: 41

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(UNE R-1) -0.286684 0.136538 -2.099661 0.0426
CointEq((-1)* -0.230625 0.061321 -3.760973 0.0006
R-squared 0.273424 Mean dependent var 0.227073
Adjusted R-squared 0.254794 S.D. dependent var 1.243763
S.E. of regression 1.073682 Akaike info criterion 3.027616
Sum squared resid 44.95895 Schwarz criterion 3.111205
Log likelihood -60.06612 Hannan-Quinn criter. 3.058054
Durbin-Watson stat 2.032083

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1)
F-statistic 4.473178 1026 3.02 3.51
k a1 520 3.62 4.16
2.5%% 4.18 a4.79

1% 4.94 5.58
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.510177 Prob. F(3,37) 0.2279
Obs*R-squared 4.472655 Prob. Chi-Square(3) 0.2147
Scaled explained SS 5.681600 Prob. Chi-Square(3) 0.1282

Test Equatio

n:

Dependent Variable: RESID™N2
Method: Least Squares
Date: 12/24/17 Time: 18:14

Sample: 197

6 2016

Included observations: 41

Variable Coefficient Std. Error t-Statistic Prob.
c 3.779318 1.676488 2.254306 0.0302
UNE_ R -0.540703 0.284306 -1.901834 0.0650
UNE R(-2) 0.379351 0.255083 1.487168 0.1454
GDP G -0.237409 0.139945 -1.696437 0.0982
R-squared 0.109089 Mean dependent var 1.096560
Adjusted R-squared 0.036853 S.D. dependent var 1.960848
S.E. ofregression 1.924377 Akaike info criterion 4.239550
Sum squared resid 137.0194 Schwarz criterion 4.406728
Log likelihood -82.91077 Hannan-Quinn criter. 4.300427
F-statistic 1.510177 Durbin-Watson stat 1.481018

Prob(F-statistic) 0.227920
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