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Abstract:

This study aims to present and analyze the case of deterioration of oil prices and its impact
on the economies of the Arab countries in general and the Algerian economy in particular,
Where the need to resort economic diversification explained under the circumstances known to
the Algerian economy - Adopt a policy of austerity since the beginning of 2016 — Compared to
the Arab economies, In order to answer to the problem of this study - What is the impact of the
deterioration of oil prices on the equation of economic diversification in Algeria ? —, Standing on
the strengths and weaknesses that show future prospects that should be followed in Algeria in
order to achieve economic diversification of line with the capabilities and resources available.

Found through this study that; Algerian oil revenues have negative effects on its economy
extremely dangerous, And by the fact that these revenues be relied upon as an essential and
excessive public spending, both consumption and investment, Which led to a deficit in the trade
balance as a result of the deterioration of oil prices during the current period, Until the
advancement of the national economy and to avoid the negative effects that the Algerian
government must provide alternative incomes through economic diversification and investment
more effective in various sectors, Private sectors in which it has a huge wealth of possibilities,
the tourism sector and the agricultural sector.
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Source: Ministére de la prospective et des statistiques, rapport sur I'évolution de I'économie

nationale année 2014, p17.
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