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Abstract: This paper aims to understanding the conceptual framework and
the nature of the relationship between the accounting approach of financial
leasing contract adopted by the Financial Accounting System (SCF) and
the Algerian tax legislator's approach of this type of contract.

The study employed the analytical descriptive approach in order to
establish a "vision of the relationship nature between the Algerian
accounting and tax systems in dealing with the financial leasing contract.

The findings show the failure of the tax system to recognize some
accounting principles, especially the principle of the primacy of economic
reality over the legal form, which created a kind of incompatibility with
the financial accounting system in determiningthe burdens that are
deducted from the tax base when dealing with financial leasing contracts,
therfore, this is what resultedin making adjustments to the accounting
result to reach the tax result. ) )
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