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Abstract : The aim of this study was test the effectiveness of the exchange
rate channel in transmitting the impacts of monetary policy on the real
economy in Algeria, by using ARDL technique that considers as one of the
dynamic models, which enables us to understand the interactions between
the exchange rate, interest rate, net exports and the capital account balance.
This study concluded that the exchange rate channel is ineffective in Algeria,
thus negating its impact on net exports and at the capital account, and then
its impact on the real economy is negated.
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LNEXR = 0.061 * IR — 0.18 * LNEXP + 0.14 * LNCAC + 4.54

(torudens)  (1.323) (—4.622) (3.145)  (31.334)
(prob)  (0.205) (0.000) (0.006)  (0.000)
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Variable Coefficient Std. Error t-Statistic Prob.
D(LNEXR(-1)) 0.043278 0.128650 0.336398 0.7412
D(LNEXR(-2)) -0.473406 0.097128 -4.874049 0.0002
D(LNEXP) -0.018491 0.006923 -2.670776 0.0175
D(LNEXP(-1)) 0.014084 0.006765 2.081894 0.0549
D(LNCAC) 0.009100 0.006752 1.347772 0.1977
D(LNCAC(-1)) -0.015055 0.006731 -2.236638 0.0409
CointEq(-1) -0.224826 0.028461 -7.899398 0.0000
R-squared 0.809585 Mean dependent var 0.064427
|Adjusted R-squared 0.749454 S.D. dependent var 0.109956
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