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Abstract :

The aim of this study is to investigate the roots and beginnings of the global
financial crisis, its impact on the Saudi capital market in particular, and to review the
mechanisms to address them. The study was based on a descriptive and analytical
approach in this study. The Tadawul index considered three sectors in the Saudi stock
market: banks, financial services, construction, construction and industrial investment.

The choice of these sectors lies in the strong linkages ofthe oil-related industries and
their importance to the Saudi economy compared to other sectors, leading to a useful
study for investors and policy makers to understand well the behavior of stock
markets in the case of global financial crises and considering oil price shocks. To
study. The study reached a number of conclusions including:

The global financial crisis in the United States has negatively affected the Saudi stock
market through its negative impact on the most important sectors that have a direct
relationship with oil

Keywords: global financial crisis ; Saudi capital market.
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Variables Level First Difference I(.)
With With With With
constant constant | constant cons tant+trend
+trend
Ln_BANKS -2.356 -2.376 -19.354 -19.333 I(1)
(0.159) (0.391) (0.000) (0.000)
Ln_BUILDING -1.036 -1.734 -22.155 -22.16 I(1)
(0.741) (0.734) (0.000) (0.000)
Ln_INDUSTRIAL -2.045 -2.846 -22.884 -22.865 I(1)
(0.267) (0.181) (0.000) (0.000)
Ln_oil -1.703 -1.746 -20.266 -20.250 I(1)
(0.415) (0.729) (0.000) (0.000)
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Figenvalue Statistic Critical Value Prob.**
None * 0.051221 56.51371 55.24578 0.0385
Atmost 1 0.042544 32.16941 35.01090 0.0977
At most 2 0.022692 12.04014 18.39771 0.3061
At most 3 0.003046 1.412618 3.841466 0.2346

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Error Correction:

D
(LN_BANKS) D(LN_OIL)

D

(LN_INDUSTRIAL) (LN_BUILDING)

D

CointEql 0496196  -0.442672 -0.423025 -0.589344
(0.11116)  (0.98502) (0.98211) (1.21386)
[-4.46383]  [-4.49404] [-4.30730] [-4.85514]
D(LN_BANKS(-1))  1.066593 8.246816 14.85080 -1.432088
(1.71996)  (15.2412) (15.1961) (18.7819)
[0.62013] [ 0.54109] [ 0.97727] [-0.07625]
D(LN_OIL(-1)) -0.109363  -0.843821 -1.596873 0310798
(0.19614)  (1.73811) (1.73298) (2.14190)
[-0.55756]  [-0.48548] [-0.92146] [ 0.14510]

D(LN_INDUSTRIAL(-
1) 0.006438 0.066841 0.122035 0.064524
0.01525)  (0.13516) (0.13476) (0.16656)
[042209] [ 0.49454] [ 0.90559] [ 0.38740]
D(LN_BUILDING(-1)) -0.005161  -0.044594 -0.064019 -0.076673
(0.01007)  (0.08921) (0.08894) (0.10993)
[-0.51265]  [-0.49990] [-0.71979] [0.69748]
C 0.000356  0.003196 0.002864 0.003834
(0.00021)  (0.00182) (0.00181) (0.00224)
[1.73064] [ 1.75587] [ 1.57796] [ 1.70901]
CRISIS 0.001695  -0.015216 -0.015255 -0.015476
(0.00050)  (0.00442) (0.00441) (0.00545)
[-3.39494]  [-3.43931] [-3.45822] [-2.83856]
R-squared 0.129129  0.128541 0.124113 0.139333
F-statistic 2.110451 2.099429 2.016863 2304227
Log likelihood 1933.482 934.2637 935.6183 838.5898
Akaike AIC 8307782  -3.944383 -3.950298 -3.526593
Schwarz SC 8028452  -3.665053 -3.670969 -3.247264
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