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Measuring the impact of FDI on Algeria’s economic growth
during the period (1970-2018)
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Abstract :

This study aims at identifying the impact of foreign direct
investment on economic growth in the Algerian economy during
the period 1996-2016. Using the autoregressive distributed lag
(ARDL) approach, the results obtained from this study indicate that
there is an inverse relationship between FDI and economic growth
in the long-term .And showed that there is no dynamic relationship
in the short term between these two variables.

s Keywords: foreign direct investment; economic growth;
ARDL Approach.
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eviews9 _lo aldicYl Laldl dae) (a : jsaal)
(Badinall julaal) o oLy 5liaall )AL aae ) judy *)

Y HQ, SC i ellyy 1 Bl il dapy o s oDl Jpaall (e
A i gl
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gUadl JlaaiV) zdgal Jlanials ¢ idall Jelsil) L3303 .4
(ARDL) £ jsa¥
Ahlidl adll Gph oo 4ad (Sa alai@®) salll of ARDL 73503 muasy
Sptdl Ol prial o dpidd)l JelKs ADle agas e XU day cAlEiiall @l sl
L shlall 38 paas 23 SC e IS e lalaie |

ARD gzgia F dglaay didall Jalal) jLud) milii: (03)ad) Jgaadl

Test Statistic Value K
F-statistic 27.41295 4
Critical Value Bounds
Significance 10 oY) aall 11 BV 2al)
10% 2.45 3.52
5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06

EVIEWS9 cilyjia o slaieWl Lald) das) (e el
Aalaal 8 Asall i) 22 N K i v/
Ladl) o Sl Apsendl Fodglias) dad o Jaadl o) Joaall DA g v
YEPIS Jﬁj&qmc%lo‘j%s‘g%l Lgiza (soiua e Llal) 4 ald)
tebaiY) gailly il oa¥) Ll G @b JalSs
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(Jashl) s2all) ARDL 7 3gai cpiia cBlalaa ik :(03) ady Jgaad)

Jlaay) EPNEON(R, O alzall <l yaiall
0.01845 1.229060- 0.054994- LINF
0.0318 2.965180 0.268670 LMONY
0.0203 0.117453 0.080824 LFDI
0.01933 2.169763 0.097003 LOPEN
0.000 1.230238- 2.481514- C
F-statistique =303.3 R’=0.826634 P F-statistique =0 DW = 1.45

eviews9 cilajia Ao sl Lald) das) o 1 jdaall

Haal) Joa il ibial) i
dales e Jay Lo 1385 (zasaill dpaall 4yl 5)all Joaad) PlA e
DY) spedall il i Ul P 0.82 4w caly Gus i)
oiall %82.66 755 ((sobaBY) L) ALl dpatl) i) Jana ¢ inY)
Zasall) Ly cpal Cilyitie oyt iad) %17.34 5 (@abad) salll) sl
«(prob F-stat = 0<0.05) & jlia) ale Ul L1 Wika0z) Jsia

3ns e Ju Lo 1y nge alal bl ) L) ddee >
i by sed il a1 L5 (sl saill o L)k ADle
sl Lagly<il) Jaaly Jlall Gl 33l DS e dlae JS8 (galaY) el
daadl oyl Gl e gpaalls Aad)l Ji P e bl e IS
¢l daadats <y d55la) lujles Jaa) e SIS el leall Gl
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sl Wl i el 1 of ey Wl adtl) Jebee el LS >
sall e i sl e %1 a0 Cumy Jyshall saall 3 (g yiladl (galaidY)
. %8 Ay

salll g 4 Lk Al 3y o dus e )l ZUEY) dalee
salll 5ol A gam D) s Apladll clilell Guad o Gy galad)
% 9iusy galaidy)

@aBY) pail) o ey 8 e Jy Cage Bl dpesil Jalaa >
¢Jyshall saall & gyl

:Uadl) paali 3 gad 4.4
aaailyy paeadl) JaY) Gladee i ) e Jashall JaV) cilalaa i aa
fadlsall Jsandl b dam e golial) (Uadll s z3gal o

(Uall) s2all) ECM Uil proaat 7 dgal s :(04)ad) J5and

Variable Coefficient t-Statistic Prob.
D(FDI) 0.033733 0.048324 0.9617
D(INF) -0.058170 -1.301808 0.2015
D(MONY) -0.032398 -0.364886 0.7174
D(MONY(-1)) 0.403847 3.402509 0.0017
D(OPN) 0.096892 2.315741 0.0266
CointEq(-1) -0.903906 -11.461721 0.0000

Cointeq = GDPC - (0.0373*FDI -0.0644*INF -0.0033*MONY + 0.1072*OPN -3.6719)

eviews9 cilajia o alaie¥l Aald) das) (e :jaal)

ales JS o W i Ay puenall g Ailian) o) Baadl Jsoall DA (e
(-0.90) Al 5)li) aly Lilian) Aygina g ol uail) saall = 3sall Cilpiia
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gl &l ) il gadl e il )l S5 ALl LEY1 b
sall (ol PR D paily 4 gl skl sl (b sl () sl
dsall Clpiia (py ail) gad) 3 ASalin ADe agag

srigalll Bagia (addi5 4

willy Gdall adll Alia B dal) adilly A88a) adl) 45 j\8a1.5.4
: I L) JS JMA (e g Saadl a1kl 508

Uail) psaal zigad (Blgug 5)dkally Addal) adl) 1(03) A8, Sl

- e
- a
=
I o

VAN A A\ [
SN PN A SN\~ N A
N A WAV 4 \/\\/J

Residual Actual

Fitted |

eviews9 cilajia o alaisyl Laldl dlae) (a1 jdadll

sasal s Lea al adl (pe 5pial) mil) Gyl Baadls JS8N PIA e
) Julaty e e slaieY) (e 13 ¢ il 7 3 pail
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sUadl) ot 723 gall Uadld) 3 gaa iMEILI Ja p JL53) 2.5.4
Breusch— il ) lali Gllil ¢oUadY) Jaliiy) ane dumsd Al Jal (e
gl Jaasiall i) Sl Jgaadly 1A L DU Pagan-Godfrey
zasall Uadl) gan NI Japdi JLER) il LSS :(05) a8 Jgaad

M\@s&'

Heteroskedasticity Test: Breusch-Pagan—-Godfrey sl bls)l jlaal

F-statistic 0.717915 Prob. F(8,35) 0.6743
Obs*R-squared | 6.202396 Prob. Chi-Square(8) 0.6246
Scaled explained SS| 2.595281 Prob. Chi-Square(8) 0.9571

eviews9 cilajia o alaie¥l Aald) das) (e )

>SI Jlasly (Obs*R-squared=6.20) loal ded caly Jeaall DA (e
pasE A dpiall duadll Jsd ) el 1y (P-value=0.62) %5 o

Heteroskedasticity Test: ARCHlill) <l axe il
F—statistic 1.232738 Prob. F(1,41)
Obs*R-squared 1.255134 Prob. Chi-Square(1)
Uit} granati g 3gail Blgall Cull il axe JLEAN(06)J g2

0.2733
0.2626

eviews9 cilajia o slaieWl dald) das) Ga 1 juaall
e oS a5 0.27 (gl i Adlaia) Gl cpliall s e laal
¢ sl bty AL aaal) g p Jii Uleay Las %35 Aysina) (5 5ise
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Wl Dlas G ylall Jysaill jolae 2al8 jalad) ) Slanay) s Al s
Oo Jaliily il gl) Allaal) Calags 8 danlisas Epalai®Y) dpaiill hladd (g dady
G Lo Ny Biaal) Al J8 3 a8 J<0 aaley 4l e 30l Al <N e
b Lhe 38xs pasl same Gluhally bl (N cpabai®) e sl
)

Dbl ¥ ) el dglae 4 el e (Pla Ll Gl
Gle dagyhaall LAY o DY) Goage lldy yiladl b gola@®Y) gall e
@Y pall) e il oa¥1 L) 3an ik saele ) b Al
(2018-1970 syl Pla

A )dl) il

Gl sailly )l o dite JolSS ADle sy V
2018 I 1970 358l PDla il

aay Alia Lty ol sall G oabadl sl Sl sl v
fliy ) g Ui e ST IS8 it il oY gal)

il & gobadyl saill aal) Ll s ik oy v

Sl 3l SElal a1 W) C e Baals baag el V)
¢oalai®Y) paill 833n5 %8 s

saily ia¥) LAY G st Aula) e 2ag skl Y GV
JER Y

) zling S8l i) L) S dagine 353 Y palll JaY) 4V
83l Carmall (ool oY) AT Ji 4 e )5S Jalse gy Jshl i
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cmaill Ja¥) DA Aula¥) SEY) e ale Layue s Aiane 5l A puial)
tciluagl)

G gl e e pane i (S Sl e Al 4 Cllagi e g g
el Lad el iy

e Al J8 e bl onY) Sl gaim HlaaY) sy v
¢ L) a8 5l A o)) dvwyall

Slo 50l Dl il Bl ahlga ssia Ny il jaaiall dan v
st ) Al cladia) ae ddaall Cagylll Aadle SV Laglal g
Jae 3hil i il slaly dgplénny) ladll aaiiy gl Slile
allal) ool Calide 8 cl L)

Saally Zlall lou) pshiis Liiadl) AU Agatll dpll jdgigygma v
¢ 5 padll

bl dpal Aol dpaal) L)y yshailly i) i salpll v
el il delanY)
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140: 522010 Ja gl Gaala SLaiBY)

SlaiaN) @i o i) FUal gl al) ccliig liae
(Je¥l 5y dgsedll ciluball Ase il Ala duhy) sl a0aY)
91:0a 2018 _iila <] 2l 2 aladll
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*Borensztein, E., De Gregorio, J., & Lee, J. W. (1998). How does

foreign direct investment affect economic growth? 1. Journal of
international Economics, 45(1), 115-135.
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H Miloud Lacheheb : "Openness, Financial development and

Economic Growth in Algeria : an ARDL Bound Testing Approach",

International of Economics, Finance and Management Sciences, 2013, p
402.
12 pesaran M.H, Smith R.j," Bounds Testing Approaches To The

Analysis of Level Relationship', Journal of Applied Economics, pp
259-260.
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