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Abstract:

In this study, we tried to determine whether the system of Takaful
insurance in Algeria complies with the requirements of Takaful insurance

set in Shari’ah Standard No. (26): Islamic Insurance issued by the the
Accounting and Auditing Organization for Islamic Financial Institutions.

Gl gl *
806


mailto:houssem.krache@univ-setif.dz

Ol 2(26) (& sl Jlral) ey i Jal) b AR (ppalil) pUSS 48T (500
)

We have concluded that the Algerian legislator complies with some of
the requirements of Takaful insurance addressed in Shari’ah Standard No.
(26), particularly: Donation commitment, the separation between the
company’s accounts and the accounts of the Takaful Fund, the distribution
of the surplus to the participants, applying rules and principles of Islamic
Shari’ah in all the company’s operations, finally the appointment of the
Shari’ah Supervisory Board and Sharia auditor in the Takaful company.
However, the Algerian legislator didn’t comply with the other requirements
related mainly to: the obligation to mention in the insurance contract the
commissions for managing the Takaful Fund by the Takaful company, the
responsibility of this company to bear the loss in case of a failure in
managing the Takaful Fund, and the remaining surpluses in the Takaful
Fund should be spent on charitable purposeswhen the company is
liquidated. Finally, we put some suggestions that would develop the
Takaful insurance system in Algeria.

Keywords:Takaful insurance; Islamic Insurance; Shari’ah Standard No. 26;
Executive Decree No. 21-81.
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