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Abstract:

This research paper aims to evaluate a complete assessment to extent
the financial policy that was adapted by Algeria during 2000 — 2018 for the
economic stability, and that is through analysing the influence of the
development programs considering that these programs are part of the
spending policy adopted by Algeria (economic recovery program, support
programs and consolidate economic growth until 2014, currently the five-
year program runs through 2019) on Kaldor’s square variables (inflation,
unemployment, economic growth and balance of payments). As achieving
economic stability within the framework of a set of economic policies is a
primary for any development process.

This study concluded that the financial policy has an important role
in realising the economic stability; and that the Algerian economy is facing
a difficult situation reminds us of the necessity of making a structural
transformation towards a larger diversification of production, and
increasing the exports and the sources of funding development and
economy, to make less exposed to external shocks. Especially in the light of
the extended spending programs which deepened the reliance on foreign to
meet the internal requirement, this didn’t reflect on stimulating the local
production machine entrusted with achieving the economic stability.
Keywords: Economic stability ; Development
programs ;Inflation ;Unemployment;  Economic  growth;Balance  of
payments.
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