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SUMMARY

Sovereign wealth funds are considered as investment funds used by States as a mean to employ
and manage the international reserves resulting from the surplus of the balance of payments,
whether it comes from exports of raw materials such as oil or other minerals, or agricultural
exports ,or general budget surpluses.

Employment  strategies of these reserves vary to achieve economic goals related to economic
stability (increasing the economic efficiency and the gross domestic products); these strategies may
focus on the transfer of a portion of this wealth (international reserves) to the next generations.

Employing a part of these reserves in international financial markets can expose them to the
disorders that affect the international economic and financial transactions; so we can ask this
guestion: is exploiting and investing these international reserves constitute an element of stability or
an element of instability for international financial markets under the financial crises that the
world economy are exposed to?

There are likely two answers, sovereign wealth funds may contribute partially to reduce these
disorders by providing liquidity to the international financial markets if the crisis was diagnosed as
international illiquidity. These funds may be affected by the los e of a lot of its assets, if those
assets were employed in investment funds with a high degree of risk.

We have come to notice that these funds remain a stabilizing factor that helps partially the
international financial markets and also remain vulnerable to some degree of financial and
economic risks that the global economy face.
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