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Abstract

This research tackles an innovative idea in the investment and
financial scene particularly in the Arab World. That is the idea of the
simple agreement for future equity which concerns capital paid by an
investor to a start-up for the aim of acquiring its shares in the future
through various mechanisms. The present research seeks to analyze the
concept behind this type of agreement and the several forms it takes in the
world of finance. These are the main provisions relating thereto, which
facilitate their conception in terms of both perceptions and regulations.
Furthermore, in examining different possible Sharia interpretations of the
simple agreement for future equity, the research attempts to find the
relevance adopted from Islamic jurisprudence. The research concludes by
discussing the jurisprudential conditions that had to be met in order to
ensure the validity of these kind of agreements. The research relies
essentially on the analytical method, as it analyzes and deconstructs the
conceptual framework, providing a reader-friendly manner to find an
adequate Islamic adoption for these agreements

Keywords : Simple agreement, Simple agreement for future equity,
Sharia, Contract, equity.
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startup provides a warrant to issue stock to the investor at a later time”.
(4 ) A simple agreement for future equity (SAFE) is a financing contract that may be used
by a startup company to raise capital in its seed financing rounds.
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34- http://www businessdictionary.com/definition/simple-agreement-for-

future-equity.html.

35- https://ca.practicallaw.thomsonreuters.com/w-001- 673? Transition

Type.
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