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Abstract:
This study aims to identify the direction of earnings management

practices in insurance companies in Algeria for the period from 2016 to
2020. The sample included six (06) Algerian companies operating in the
insurance sector (GIG, ALLIANCE, CASH, CAAT, SAA, CAAR). The
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empirical study used Jones' modified model from 1995 (Dechow et al.
1995).

The study reached many results, the most important of which was that
the insurance companies sample the values of their dues showed a negative
signal in most years, indicating that these companies are working to reduce
profits due to the nature of their activity and future services, as well as their

significant obligations towards insurance contracts.

Keywords: Earnings Management, Optional Receivables, Income-
Smoothing Behavior, Modified Jones Model 1995, Insurance Companies.

Jel Classification Codes: M40, M41.
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