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The role of applying analytical procedures according to the Algerian

auditing standard 520 in improving a company’s financial performance
- a case study of the Sonatrach group-
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Abstract:

This study aims to highlight the importance of applying the AAS 520
"analytical procedures " to enhance a company’s financial performance, by
conducting an applied study for the Sonatrach group, in which the financial
ratios and regression analysis were used as preliminary and objective
analytical procedures to predict the accuracy of the net result account — an
essential metric for evaluating financial performance, using the eviews 10.

The findings reveal that auditing Sonatrach's financial statements
ensures an accurate depiction of its financial position, improving the quality
of financial information used for performance evaluation.Consequently, this
approach facilitates the identification of imbalances and weaknesses and the
enhancement of financial performance.

Keywords: Algerian auditing standard; analytical procedures; financial

performance, Sonatrach Group.
Jel Classification Codes: M41, M42.
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Included observations: 8

Coefficien
Variable t Std. Error t-Statistic Prob.
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R-squared 0.813669
Adjusted R-squared0.782614

Mean dependent var 332114.6
S.D. dependent var 270518.2

S.E. of regression 126128.3
Sum squared resid 9.55E+10
Log likelihood -104.1612

Akaike info criterion 26.54031
Schwarz criterion  26.56017
Hannan-Quinn 26.40635
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