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Abstract:

This study aims to identify the impact of human capital investment in
enhancing financial inclusion in the economies of some Arab countries
during the period 2004-2019. To test the hypotheses, cross-sectional chain
analysis (Panel Data) was used. According to the statistical program
Eviews9, The results of this study concluded: - Investment in human capital
through education will be reflected in the level of financial awareness,
digital knowledge, the level of technical awareness and the culture of using
financial products among citizens, which makes them more in demand for
financial services, It also works to raise the level of banking awareness by
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increasing dealing with banking institutions, which will be reflected in an
increase in the rate of borrowing .

Keywords: investment in human capital, financial inclusion, , Financial
Services, financial technology
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Correlated Random Effects - Hausman Test
Equation: EQRAMND
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-3qg. d.f. Prob.

Cross-section random 3.353317 1 0.0122
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izl
Dependaent Wariable: HRAaB
Method: Panel EGLS (Cross-sectiomn weights)
Crate: O1/MMO022 Time: 2029
Sample: 2004 20179
FPeriods included: 16
Cross-sections include d: <
Total panmnel (unbalanced) obhsaervations: 61
Limnear estimation after one-step weaeightimng maatrix

wWariable Coaefficient Std. Error t—-=tatistic Prob.
SLS O.O013026 O o003 0=59 4 21575 [ w F o |
L 9. 8953547 o091 14 1OF . FS14 O 0000

Effects Specification

Cross-section fixed (durmmy variablesy

WeWeighted Statistics

Root MSE 2. 6879197 R-=guared 0. 242594
Mean depaendent wvar 41 . 99045 Adjusted R-sguared Q. 832529
S0, dependasnt war 42 F 482 =S.E. ofregression 2. TFTe2AT
Surm squared resid A42F. 8639 F-statistic TS .56F 74
Durbkin-wWatson =tat 0253482 Frob(F-statistic) O 000000
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Redundant Fixed Effects Tests L zts :8 13, Joudd

Redundant Fixed Effects Tests
Equation: EQFIX
Test cross-section fixed effects

Effects Test Statistic d.f. Frob.
Cross-section F 161.945014 (3,56) 0.0000
Cross-section Chi-square 138.446205 2 00000
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Correlated Random Effects - Hausman Test
Equation: EQRAMD
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-=q. d.f. FProb.

Cross-section random 24 173960 1 0.0000
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CDependent Wariable: MRNGA

Method: Fanel Least Squares

Crate: O1/100/22 Time: 2101

Sample: 2004 2019

FPeriods included: 15

Cross-sections include d: <4

Total pane!l (unbalanced) obsarvations: &1

wWariable Coefliicient =td. Errar t-Statistic Prob.
=S o 225017 O 1042072 2.BEF2T26 o000
L 11. 95268 Z.o95791 I . e292326 o e B B

Effects Specification

Cross-saection fixed (durmmy variables)

Root M=SE R = = R-sguared O 947094
Mean dependeaent var 22 740170 Adjusted R-sguared 09432215
S. O, dependent var 19 476549 S E. ofregression 4 SB2FO=232
Akaike info criterion 5. 984450 Surm sguared resid 1204 142
Schwar=z criterion G 1574832 Log likelihood -1 FF. 5250
Hannmnan-Z2uinn criter. G.05226%9 F-=tatistic Z250. 6202
CrurgEain-wWat=son stat o 167063 Prob(F-statistic) O 000000
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Redundant Fixed Effects Tests
Equation: EQFIX
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 59190413 (3,56) 0.0000
Cross-section Chi-sguare a7 116261 3 0.0000
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Correlated Random Effects - Hausman Test
Equation: EQRARND
Test cross-section random effects

Test Summary Chi-Sq. Statistic

Chi-Sg. d.f.

Prob.

Cross-section random 4 840202

1

0.0278
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Method: Panmnel EGL =S (Cross-section weight=s)
Chate: O15105/=22 Tirme: S0 47

Sample:: 2004 2079

FPeriods included: 16

Cross-sections included: 4

Total panmnsl (unbalanced) cbhservations: &1
Limnear estirmation after one-step weaighting rmatrisx

Wariakle TrosefMicient Std. Error —=tatistic Prob.
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Effects Specification

Cross-section fixed (dummy wvariabless

Weeighted Statistics

Root M=SE IS AF59S R-=guared O 2200135
Mean dependaent var ME1 . 9935 Adiusted R-sguared O . =29=055
S D dependent var 51 208585 == E ofregression =T . OoO=2587F
Surm sqgquar=d resid TEe T2 F-statistic MZ2Z2e. 2539
Curin-WwWwatson stat O 179930 FroolF-statistic) [ I o R N B e |
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