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Abstract:

The focused on the concept of banking supervision and the mechanisms to evaluate the
financial performance of commercial banks using the CRAFTE system, which is based on a
set of elements that reveal weaknesses in the financial performance of banks and guide the
control measures to rectify this weakness before the crisis.

The study aims to apply this system to the external bank Algerian BEA during the period
(2012-2015) In order to determine the solidity of its financial performance and the
effectiveness of the mechanisms of control

The study concluded that the bank has a good solvency ratio to face the risks it faces and
achieves a fairly good profit to ensure its continuity. However, its performance is
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unsatisfactory with regard to liquidity. Therefore, measures should be taken to strengthen
the Bank's liquidity position to meet commitments

Keywords: Banking Supervision ¢ Financial Performance ¢ System CRAFTE.
Jel Classification Codes: G21,G23,G32,G33.
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