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Abstract :
The board of Directors of the executive body in the joint-stock company is

entrusted with the task of running affairs of the company, partners and others,
whether negatively or positively, which leads to great danger that may hinder
the company's progress. Therefore, legislation is keen to protect the company,
shareholders and others from the mistakes of the board of directors of the joint-
stock company or one of its members.

If the board abused its powers, the basic principle is that the company does not

adhere to those actions that have caused harm to others who deal with the
company, and with the exception of the legislator acknowledging its
commitment to others, but this commitment was accompanied by conditions,
including that the third party is in good faith, meaning he does not know about
the transgression of others, but this commitment was accompanied by
conditions, including that the others in good faith, that is, he does not know that
the board of directors has exceeded its powers, which leads to this act as a civil
liability for the members of directors when it causes damage and requires
compensation .

Keywords: Board of directors; joint-stock company; others in good faith;
compensation
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