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The effect of Salam financing on the profitability of Islamic banks, a
standard study of Islamic banks active in Sudan during the period:
(Q42013-Q42019)
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Abstract:

The study aimed to discover the impact of financing according to the
ladder formula on the profitability of Islamic banks, expressed in the net
profit at the level of Islamic banks active in Sudan during the period from
the fourth quarter of 2013 to the fourth quarter of 2019, based on the
autoregressive methodology for distributed time gaps. (ARDL),
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The results of the study showed that there is a positive effect of the
Salam formula on the net profit in the short term and a negative effect of the
Salam formula on the net profit in the long run.

Keywords: Salam, profitability indicators, net profit.
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Crependent Variable: MNP

Method: ARDL

Date: 07/28/21 Time: 1009

Sample (adjusted): 201401 201904

Included cbservations: 24 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (ANZ)
Dynamicregressors (4 lags, automatic): SALEM
Fixed regressors: 2

Mumber of models evalulated: 20

Selected Model: ARDL{1, 1}

rMote: final equation sample is larger than selection sampie

Wariable Coefficient Std. Error t-Statistic Prob.*

rIP-1) -0.0FFFa0 0O.256933 0. 30276564 O TFTB652

SAal EM -5 0689329 2. 361540 -2 569907 00183
SALEM-1) -2.554881 2.394646 -1.066914 02987

= F2.54555 19 17584 27823174 o.0o012
R-sqguared 0. 209092 Mean dependent var 54 02583
Adjusted R-squared 0O 205456 S.D. dependentvar T 339411
S E. of regressiaon 5 542146 Akaike info criterion 6. 745419
Sum sguared resid 855 9935 Schwarz criterion 65.941762
Log likelihood -FE5. 94503 Hannan-Ciuinn criter. 6. 797509
F-statistic 2982472 Drurbin-Watson stat 1.930350
Probi(F-statistic 0055777

*Mlote: povalues and any subsequent tests do not account for model

selecticon.

Heteroskedasticity Test Breusch-Fagan-Godfrey

F-statistic 1163240 Prob. F{2 20} O 24584
Obs*R-sguared 2. 565529 Prob. Chi-Sguare{2) 02124
Scaled explained S35 2741204 FProb. Chi-Sqguare(3) 04333
Test Equation:
Dependent Variable: RESIDMZ
Method: Least Sqguares
Date: 070621 Time: 12:12
Sample: 201401 201904
Included cbservations: 24
Wariable Coefficient Std. Error -Statistic ProbD.
— 231.0311 157 2436 1.469255 01573
P =13 -1.932065 2106873 -0 917030 0.3701
SALEM -35. 70979 19.36484 -1. 2844053 O 0B00
SalLERM-1) -18.94616 1 G363 -0. 954853 03461
R-s=guared 0148564 Mean dependent var 25 66640
Adjusted R-sguared 0.020248 S . dependent var 54 21429
S E. ofregression 52 64618 Akaike info criteriocn 10 95371
Sum sguared resid 57558 26 Schwarz criterion 11.15005
Log likelihood 127 4445 Hannman-CQiuinn criter. 11 . 00580
F-statistic A.AG2240 Drurbin-Watson stat 1.29043231
Prob(F-statistic) 0348434
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8
Series: Residuals
Sample 2014Q1 2019Q4
%1 i Observations 24
4 Mean -2.52e-15
Median -0.864593
3 Maximum 15.40467
Minimum -10.46777
Std. Dev. 6100583
= Skewness 0.565588
Kurtosis 3.214245
L B
‘ ‘ Jarque-Bera  1.325460
ol I | | | | Probability 0.515442

TUNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

‘With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

Notes:

At Level

t-Statistic
Frob.

t-Statistic
Prob.

t-Statistic
Prob.

SALEM
-5.5831

e.0001

-5.5824
0.0007

-0.2618

0.5807
n0

At First Difference

t-Statistic
Prob.

t-Statistic
Prob.

t-Statistic
Prob.

d(SALEM)
-8.2521

0.0000

-6.1307
2.0003

-8.4810
0.0000

mn

NP
-3.4243

0.0z201

-3.3347
0.0847

-0.4816

0.4965
n0

d{NP)
-6.5601

0.0000

-6.4164
0.0001

-6.6951
0.0000

mn

a: (*)Significant at the 10%:; (*)Significant at the 5%: (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon {1996} one-sided p-values

This Result is The Out-Put of Program Has Developed By:

Dr. Imadeddin AN osabbeh

College of Business and Economics

Qassim University-KSA
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