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Abstract:
This research paper aims to study the impact of trade exchanges and
foreign direct investment on the economic growth of fifteen Arab countries

St i



mailto:hmadani@univ-mascara.dz

Bl I dydlt Joull (0 Be B o3LaBY) gadl o pBladl Y1 jletma¥l g dylond) YL T
.2020-1990

during the period from 1990-2020, by relying on the Autoregressive
Distributed Deceleration Model (PANAL-ARDL). The study concluded
with the existence of a long-term direct relationship between trade
exchanges and foreign direct investment on the economies of these
countries. In the short term, trade exchanges and foreign direct investment
do not affect the economic growth of the countries under study.

Keywords: Trade; FDI; employment; economic growth; PANEL-ARDL.
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Dependent Variable : D(LGDP)

Methode : ARDL

Date : 03/18/2021 Time : 22 :25

Sample :1993 2019

Included observation : 380

Maximum dependent lags : 1 (automatic selection)

Model Selection method : akaike info criterion (AIC)

Dynamic regressors (3 lags, automatic) : LTRADE FDI
LEMLOYMENT

Fixed regressors : C

Number of models evalulated :3

Selected model : ARDL(1,3,3,3)

Note : final equation sample is large than selection sample
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Variable Coefficient | Std.error | t-statistic | Prob *
Long Run Equation
LTRADE 0.165507 0.057096 2.898748 0.0041
FDI 0.018561 0.002300 8.068544 0.0000
LEMLOYMENT 0.525383 | 0.127661 | 4.115468 | 0.0001
Short Run Equation
COINTEQO1 -0.141372 0.063170 -2.237955 0.0261
D@LTRADE, 0.036470 0.032590 1.119058 0.2642
DLTRADE(-1), 0.010031 | 0.022298 | 0.449867 | 0.6532
D(LTRADE(-2) -0.000896 | 0.0299444 | -0.029934 | 0.9761
DFDI, 0.000249 0.002660 0.093501 0.9256
DFDI-1y) 0.003054 0.002901 1.052949 0.2933
DFDI -2y 0.000170 0.001765 0.096530 0.9232
D@LEMLOYMENT,) -0.864176 0.595095 -1.452165 0.1477
D@LEMLOYMENT -1y 0.497090 0.509014 0.976574 0.3297
D@LEMLOYMENT -2y -0.370736 0.282772 -1.311077 0.1910
C 0.984169 0.481670 2.043244 0.0420
Mean dependent var 0.008755 | S.D.dependent var 0.039432
S.E.of regression 0.026587 | Akaike info criterion | -3.765348
Sum squared resid 0.182377 | Schwrs criterion -2.166414
Log likelihood Hannan- Quinn
970.0191 -3.133738
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Series: Residuals

=0 I Sample 1990 2020

1 Obsermvations 380

40 ] -
Mean 3.95e-17

20 4 Median -0.000342
Maximum 0.083724

20 4 Minimum -0.064944
Std. Dew. 0.021936

10 Skewness 0.190392
Kurtosis 4 212450

a T T T T 1 1 =

0.08 0.04 0.02 0.00 0.02 0.04 0.08 0.02 Jarque-Bera 2557133

Probability 0.000003
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= TUM
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQD -0.026851 0.000267  -100.7324 0.0000
D{FDI)y 7.9ZE-05 3.65E-06 21.71662 0.0002
D{FDI-1)) 0.001688 5.95E-06 283.6204 0.0000
D{FDI-2)) 0.000482 7. 15E-06 G7.41754 0.0000
D(LTRADE) 0.019586 0.004018 4.874450 0.0165
D(LTRADE(-1)) -0.038626 0.002053 -18.81636 0.0003
D(LTRADE(-2)) 0.073761 0.004277 17.24507 0.0004
D{LEMPLOY) 0.369976 0.151242 2.446251 0.0920
D{LEMPLOY(-1)) -0.013017 0.086456 -0.150565 0.8899
D{LEMPLOY(-2)) -0.019561 0.072773 -0.268792 0.8055
c 0.168645 0.007909 21.32423 0.0002

(EVIEWS 9 oy ol e slazeVl el slise] o ghezad!

Ayl s Aypsgar Ug> A migedl ps: (0308, IS

= EGY
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -0.007533 0.000113 -66.64384 0.0000
D(FDI} 0.000216 2.58E-06 83.67546 0.0000
D{FDI-1)) 0.000666 2.38E-06 279.4200 0.0000
D{FDI-2)) 0.002640 2 97E-06 888.0028 0.0000
D(LTRADE) -0.000420 0.000439 -0.958103 0.4087
DILTRADE(-1)) 0.002827 0.000305 9262281 0.0027
DILTRADE(-2)) 0.003239 0.000610 5.309577 0.0130
D(LEMPLOY}) 0.302060 0.014095 21.43039 0.0002
D{LEMPLOY({-1)) 0.351447 0015759 2230108 0.0002
D(LEMPLOY(-2)} 0.142234 0.0218657 6.504474 0.0074
C 0.062375 0.002857 21.83078 0.0002

(EVIEWS 9 iy oz e slazeVl el slie] o
B Uy Jo migedl puii(04)43, S

= IRQ
Variable Coefficient Std. Error t-Statistic Prob. *
COINTEQOT 0.133476 0.004179 31.94071 0.0001
D(FDIy 0.031030 4.48E-05 6929878 0.0000
DFDI1)) 0.032593 6.74E-06 4838.104 0.0000
D{FDI(-2}) 0.001792 4 21E-05 4251258 0.0000
D(LTRADE) 0.267142 0.002458 108.6697 0.0000
D{LTRADE(-1)) -0.050611 0.001035  -48.92144 0.0000
DILTRADE(-2)) 01702132 0.001649 103.2767 0.0000
D(LEMPLOY) 3.648842 0.276139 13.21381 0.0009
D{LEMPLOY(-1)) 3.450266 0.246794 13.98037 0.0008
D{LEMPLOY(-2)) 2257645 0.292013 7731307 0.0045
C -0.721046 0.145753  -4.947050 00158

ZJW\
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= KWT
Wariable Coefficient Std. Error t-Statistic Prob. *
COINTEQO1 -0.050384 0.005455  -9.236022 0.0027
D(FDI) -0.005700 6.21E-05  -91.81397 0.0000
D(FDI-1)) 0.023708 6.63E-05 357.5459 0.0000
D(FDI-2)) 0.016497 34TE-05 475.3656 0.0000
D(LTRADE) 0.270776 0.038827 6.973971 0.00861
DILTRADE(-1}) 0.009483 0.013843 0.685084 0.5425
DILTRADE(-2)) 0.006438 0.014448 0.445581 0.6861
D(LEMPLOY) -5.045545 1719209  -2.934806 0.0608
D{LEMPLOY(-1)) -0.462457 2341010 -0.197546 0.8560
D(LEMPLOY(-2)) -0.381915 1576563  -0.242245 0.8242
c 0.401878 0.320548 1.253722 0.2987

(EVIEWS 9 zaliy ol e slazeVl & Ul slis] o pkeaoll
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= QAT
Variable Coeflicient Std. Error t-Statistic Prob. *
COINTEQD1 -0.892106 0.045841  -19.46103 0.0003
D(FDI) -0.010762 1.35E-05  -799.3819 0.0000
D(FDI(-1)) -0.000455 133E-05  -34.24279 0.0001
D(FDI(-2)) 1.44E-05 3.30E-06 1.731261 0.1813
D{LTRADE) -0.094368 0.008624  -10.94211 0.0016
D{LTRADE(-1)} 0.186088 0.007516 24 75963 0.0001
D{LTRADE(-2)) -0.105530 0.007075  -14.91636 0.0007
D{LEMPLOY) -1.794046 0.333594  -5.377930 0.0126
D{LEMPLOY(-1)) -0.106524 0508717  -0.209393 0.8476
D{LEMPLOY(-2)) -0.976564 0417389  -2.339695 0.1012
C 7.120473 2.806475 2537159 0.0849
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