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Abstract:

This study aims to determine the features and trends of vertical integration in the SONATRACH
Company, and to measure the degree of this integration and the extent of the impact of this strategy
on its market power.

The results obtained from this study showed that increasing the degree of vertical integration in
SONATRACH reduces its production costs, which leads to enhancing its market power, through the
positive relationship obtained between the two variables, and the degree of correlation between
them.

Key words: vertical integration, market structure, barriers to entry&market power.
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