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Abstract:

This study aims to analyze the impact of fiscal policy on the informal economy in Algeria, during
the period from 1980 to 2019 . This is based on financial policy tools as independent variables and
the size of the informal economy as a dependent variable, using the autoregressive distributed lag
(ARDL) model. The results of the bounds test showed The existence of a long-term equilibrium
relationship. The study concluded that there is a long and positive effect between public
expenditures and the size of the informal economy, this is due to the lack of rationalization of
expenditures and merging them to productive and job-creating sectors. In addition the research
showed the existence of a long and negative impact between public revenues and the size of the
informal economy, As well as a positive and long impact Between public debt and the size of the

informal economy.
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TUNIT ROOT TEST TABLE (ADF)

At Lewvel
LIMF LODEPRP LREC LOP

With Constant t-Statistic -1.5046 -2 7994 -2 4060 O.06659
Prob. Q. 5208 0676 Q. 1T467F 0.9589

no = no no
WWith Constant & Trend t-Statistic -1.9429 -32.1926 -2.4462 -1.8268
Prob. O.61T32 0. T o008 O. 3516 0. 6674

no no no no
Without Constant & Trend t-Statistic -0.120232 0O 4144 -0.2057F -0.66432
Frob. o671 48 0. 7979 0.5697 0. L339

no nQ no nO

At First DVifference

dCLIMF) d(LODEF) dLREC) dLDFP)
With Constant t-Statistic -F.1872 -5 8665 -T7. 6806 -7 9461
Prob. LRl LeR el el LMl O, oG
WWith Constant & Trend t-Statistic -F.0937F -5.0056 -5.8734 -8.2244
Prob. Ll latilil O. 0007 O.000 T 0. OO

- - - -
Without Constant & Trend t-Statistic -F.2845 -5.142232 -F.re42 -r.8eo1s
Frob. O oo OO0 OO 0. OO

P

Motes: (*}Significant atthe 10%; (**1Significant at the 5%, (***) Significant atthe 1% and (no) Mot Significant
“Mackinnon (1996} one-sided p-values.

P P =

TUNIT ROOT TEST TABLE (PP)

Ad Tevel
LIMNF LCOEP LREC L
With Constant t-Statistic -1. 46515 -=2.9187 -2 2453 D.O0s559
Prodb. LR D523 a.TE6E33F D 9550
no = no no
With Constant & Trend t-Statistic -1.91322 -2.2261 -2 32745 -1.2262
FProb. o622 0.0336 0. 3364 D66 74
no = no no
Without Constant & Trend t-Statistic -0 1743 1. 1194 —-0. 32523 —O 510
Froib. 05T 69 0. 9290 05513 O A LES
nO O N0 noO
A Firsd Dhifferemce
A LI FY diLODEPY dfLREC) d Py
With Constant t-Statistic —F . 1AEG -2 .FOo4as —-F. 5206 —-F.BE25
Frob. O, OO Lo Tulolil OO DLOOoo
With Constant & Trend t-Statistic -F. 0553 = = -F. 5262 -2 2177
Froib. L T Tl O OO OO Lol Tt Tl
Without Constant & Trend t-Statistic -F. 2299 -2 1490 -F . F TS50 -F.AFTT
Proib. [ e T Tl OO OO DO
syl Hlas | il :02 gl
Wariable Coaefficient =td. Error t—-=tatistic FProb.
LCEF 2086171 O FF17e4 2. 7702049 LOCTE  Thy e . 3
LREC -1. 991225 O 499201 - Z. a9g59225 O 000
L F O 147499 DO.O0ORTFTES54 2. 2934732 O 000s
= 2 8507201 2205915 1. 1281650 0. 2459

EC =

LIrF - (2. 035827 LCEF

-1.2912"*LREC + 0. 14757 L DF +~ 2. 68072 )

F-Bounds Test

rull Hypothesis: Mo levels relationship

Test Statistic Walus Signif. 10Oy | Dl I
Acymptotic: m=1000

F-statistic 1097380 1 10%5 2. 37 2.2
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ARDL Error Correction Regression
Dependent Variable: D LIMF)

Selected Model: ARDL{Z, O, 2 1)

Case 2. Restricted Constant and MNo Trend
Crate: 090421 Time: 1554

Sample: 19280 2019

Included cobsarvations: 28

ECM Regression
Case 2 Restricted Constant and Ko Trend

Variable Coeflicient Std. Error t-Statistic FProb.
[ I e e () -0 245808 o 101632 -2 418610 00221

DH{LREC) -0.082409 0129916 -0.634325 05208
DLREC-1)) 0.234157 0120073 25689965 0.0156

LR ) -0.013950 0023329 -0.59797F7F 0. 5545
CointEg(-1)* -0 . 2327892 00414965 -7F.901719 0.0000
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Ramsey RESET Test

Equation: UNTITLED
Specification: LINF - LINF(-1) LINF(-2) LDEP LREC LREC(-1) LREC{-2)

Omitted Variables: Squares of fitted values

Breusch-Godfrey Serial Comelation LM Test

LDPLDP{-1)C

F-statistic

0012380 Prob. F227)

0.9877

©statisti TR Dbs*R-squared 0.034314  Prob. Chi-Square(2) 0.9827
F-statistic 0179001 (1,28) 0.6754
: Series: Residuals
& ] Sample 1982 2019
74 Ohservations 38
T m v asres | Hiekodli Test ARCH
Maximum 0.145321
4 Minimum ~-0.126060
il | Std. Dev.  0.074197 .
i s 05 | [y L6 PRI 1710
" Jarque-Bera  2.005781 GDS*R'SQUH{EQ 013%04 FbeCh'Squam[” UTUQT
0_ \ ! t | Probabiity  0.366818
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ARDL 7395 5L 05 3Ll

Chrependent Wariable: LLIKNF

Feth odd: AR

Cat=: O95040=21 Tirme: 15422

=Zample (adjusted): 1922 2019

Included obbsaervation=s: =228 after adjustrment=

FAax<irmmurm dependent lags: 4 (SAuatomatic selection )

FModel =slaectiomn rmeaethod: Akatiks info criteriom Gl )
Dywmnamiic regressors (24 lags, autormatic) LIDOEP LREC LI
Fied regressors:

FRHMumiber of modeaels evalulated: SO0

Selected Model: SARDODLCE, O, 2, 12

Flote: fimal eguation sample i=s larger thanmn selectiomn =sample

wWariabkle CosfMicient St Error T—Statistic
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LRECS O OsZ2209 O 1T5s5=03=23 O . 532334233 0O . 594=
LRECC-1)» —O. 235537 O 1T Fsasss —1 . =225 0567F oO_1==0
LRECI—=2 —O . =221 57 O 15 o0os=9 —=2LE15=19 O O=47F

L —D D135 0 Do Oz=FosE1 - . 515133 DS 11Ot

Lo {—1% DO O5==2"14 O O=2 7272 = 242590 O_O=95

L DO 255076 O sazxza9=5 O 955541 0O . 2257
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