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Abstract

The study aimed to analyze and measure the impact of domestic investment on employment
in Algeria, based on the annual data for the period between 1991 and 2019, and to achieve this the
vector autoregression (VAR) model was used. The study concluded that domestic investment was
ineffective in increasing long-term employment rates, which was reflected in the absence of a
common integration relationship between domestic investment and employment ratios.
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R-squared 0.846888 0.868791
Adj. R-squared 0.834639 0.858294
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F-statistic 69.13952 82.7675
Log likelihood -40.70899 -71.3467
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Observations: 28

R-squared 0.846888
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Equation: INV = C(4)*EMP(-1) + C(5)*INV(-1) + C(6)

Observations: 28

R-squared 0.868791
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Durbin-Watson stat 1.800502
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