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Study the relationship between financial development and economic growth in

Algeria during the period (1990-2019) ,using the self regression model
with slower time gaps (ARDL)
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Abstract: This research paper aimed to study and analyze the relationship between financial
development and economic growth in Algeria using time series data for the period from 1990 to 2019
for two financial development indicators: the ratio of private loans to gross domestic product and the
ratio of money supply to gross domestic product as independent variables, and the rate of growth The
economic as a dependent variable, by relying on slow-motion self-regression models (ARDL), where
the results showed that there is a long-term equilibrium relationship between the variables using
bounds test, and the study also concluded that there is a positive effect of money supply growth on the
rate of economic growth but That private loans have a negative impact on the rate of economic growth
in the short term, due to the weakness of the efficiency of the financial sector in Algeria and the
dominance of public financial institutions in the process of allocating credit.

Key Words: Financial development, economic growth rate, private loans, money supply, GDP, model
(ARDL).
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F-Bounds Test FMull Hypothesis: HNo levels relationship
Test Statistic Walus Signif. 1Oy 1)
Asymptotic: n=1000
F-statistic 1115906 10%% 2 63 235
kK =2 5%0 2.1 2.87
2 5% 2. 55
1%46 4 132
Actual Sample Size = Finite Sample: n=25
10%% 2. 845 2623
5%0 2478 4 2325
1%46 4. 948 5028
Finite Sample: n=20
10%% 2 915 2. 6595
5240 2528 4 428
1%46 5_155 5. 265
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AR Error Correction Regression
Dependent Wariable: DD(CESDDPY

Selected Modeael: ARDLCZ, 1, 33

Case 2 Restricted Constanmnt amnd HMRNo Tremnd
Drate: O2024521 Tirmee: 20047F

Sample: 1990 2019

Imnciluded observations: =27

ECn Regraession
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= pwalus=se incompatible with tT-Bounds distribuationn .
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Breusch-Godfrey Saerial Correlation LM Taest:

F-=statistic S.O159=25 FProbDQ. FCZ2. 160 O.8512
Obhs="R-—=quared 11. 558597 Frob hi-Sguare(Z) O.8542

Test Eguation:

Dependaent Wariable: RESID

Method: AR

DCrate: OZ2022021 Time: 1527

Sample: 19922 2019

INncluded obhsaervations: 27

Fresample missing value lagged residuals setto zero.

. Eviewsl10 Jlary! meldl Olr g e Sly iUl slis] e 1 peaal)
(LM Lt (3 0.86 Jlaz=) (srmn e 6.015 d0d cily &) &gnstl F a5la>Y) 4gina Gﬂ.:.ﬂ\ C)J.e_jaT
el ) LU St ¥ T Sl S ae
:‘;ﬂ.U\ Seutl by iadl pldl Gl aus jle) (&

S UL by pidl ) S aus e 07 Jgudt

Heteroskedasticity Test: Breusch-FPagan-Godfrey

F-statistic 063234287 FProb. F(&,18) 073292
CObhs*R-squared 5. 937602 Prob. Chi-Sguare(s) 06542
Scaled explained =5 2. 2070585 Frob. Chi-Sguare(a) o274

Test Equation:

Dependent Wariable: RESID™Z
Method: Least Squares

Date: O2/24/21 Time: 2237
Sample: 19932 2019

Included cbservations: 27

. EViews10 Jlar¥) malidl Ol pes Jo 3Ly iUl 18] (g0 - ezl
Ssimn L 0.63 dsedt) anad wily & (F) adlamY) gms pds Lo 2l oLl Ol ade Lol gl
A Z3sedl (3 Slptall Ll s L5 ol B Regdall 2541 2y pue g 1y 0.73 Jlex|

(NORMALITY L) &bl gialt slasS  aall ayygdl jlest (2
(NORMALITY jlzs) igigiall slas el ayygdt jlast :06 (ol

2 Series: Residuals

7 Sample 1993 2019

o Observations 27

= Mean -5.51e-16
Median -0.058081

“a Maximum 2.756739
Minimum -1.678349

= Std. Dewv. 0. 962561

= Skewness O . 756844
Kurtosis 3.885297

1

‘ Jarque-Bera 3.459378
O — I Probakbility 0.177340
2.0 1.5 1.0 0.5 0.0 0.5 1.0 1.5 2.0 2.5 2.0
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