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An Econometric study for the relationship between industrial investment and economic growth
in Algeria for the period « 2000-2016 ».
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Abstract:

Through this research, we aim to find and estimate a model that explains the causal
relationship between public investment in the industrial sector and economic growth in
Algeria during the period "2000-2016", where investment in the industrial sector has been the
focus of the government's attention through several measures taken within the sector support
policy. This is explained by the development of the ratio of industrial investment to total
public investment annually, at rates ranging from 18% to 26.8% with significant growth pace,
and we have relied on the methodology of the “Vector-Auto-regression” to estimate the
relationship between the research variables, which resulted the insignificancy of the impact of
the Public investment in the industrial sector on economic growth in Algeria during the period
"2000-2016".

This reflects the ineffectiveness of the investment system in directing capital towards
channels that include important possibilities that will improve the quality of output of the
national industrial sector and increase its contribution to Algeria's gross domestic product.
Keywords: Investment ; Industry ; Co-integration ; Auto regression model.

JEI classification: C13, C52, E27.

guitounm@gmail.com «Ju i s

30

——
| —



sl 5ei @alys csae Oslayd

ROVIC R |

bl oS Lgadl e ez Slsbasl (b lama ¥ il s ] Alsal) pallas gy chslas¥l Olod) s ol
¢l Lgmeshaite yslar) als SLISG] 05 wlellas (3 dglaiinY) ddaal) s 3 aSLial) (o) Jlel) sads cag)lazza)
G oSl U eend o el ] 25LaBY) Slelbdl) Gygm 1559 (Al s Anglatl) i e 2JWI By V) Slslasl S5
(oWl (e3laBV) ol )l o edize Aompe ) JUSSY (A1 Lgannd BLOYVL islas¥) dulond) SUsSh s )l Slball
38 L) dadl ofs Gl st Slamglial Sl G Al Sy olaBV) SIS e Redize Raghaie e ez g
A8 M By deas B> W o il Bhaad 21 gy (sl e Lol Bl e et i 5 AU e
235 Fall mlall Blalasl slussT e faal) 1) WSl Je gas dus dill) Jol) con dis . slaal) JIS1 (3 05k
Uk oy BLa O™ gplall OF V) cpedl b (3 8500 ol Clias Bt oz ol clapg OIS ) oyl
(gl o o el ) s (sl ez ) o Lol S55 gty dole SLSGL Bbl-ly Byl s r il omginy
o Sl B gpnadly L) bty g slasYl ol B (3 Ld) s Ayt Oglamn ) cratdlly shoil] 8L

W 5l s el Ll o S8 G b I

Sl Sl B (s3ladY) godl Gdou B Slall pladll @ penl) jlotind) Aol o be

U Ao, Ao Sh g el JSEY) Y e

A G sl S e ssmag gl8) ST sl oliall plladll (3 LI O
Gy Bl Slsladl s L s 3l Slmaeld L lar M n Lty wblis gl sl Slallly Sgmed) i
P RNE R

Bl Bl ULV (3l Vly s3LasVl sad) oy dedl B30 Uy~ | (Salem & Guelil, 2018) J Luys. 1.
b e el U g e aylema W) o) SN Legrals P e Ol Ul Gl e (201419767 3540 Jo
s B 3959 L) Mogiy ALE Y ddl wllasly Jrall S aa b e slasWL &by ¢ skl sl e by 2
g 2 )l (63laBY) sad) Jams o£ o) LS (unidirectional causality) o EN) s

201421980y 32 2l alys —s3basVl yodl s dpgardl Shlazidl " Olsins” (2017 (obany J aulys. 2.
B Slged) I3 pl) sl U e ) JeoS sl (ST olad gl Sl a8 8V ey ) U o
ol 8 il and) S ) S e B genll Sl e 13l glad iyl L)

@ "t AVl ol Slslasl o Je elall pladll ¢ S L) ST e 3 (Bakari, 2018) J 4.1y3.3.
syoey U] 0l Joogr (VECM™Y Ul pemass gl 235 iy "2015-1969" 350l S5 il Loyl
skl ldh 3 ool sadly slall pladll 3 J2) laza ¥l O dde e

S0l I3t (gl a1 AL s 3 (3Ll e et T U * (Gulych jelilov, 2016) S Ltys.4.
sodl Jne o B 520 S5 mnadl OF Labszad ¢ (OLS) rall ol bl b e 0l slazelyy "2013-2000"
skl sl & L (3 (s3LasY)

Lpms 3 @3Las¥l yodl Lo ieball 2l " Je= (Obioma, bennett, & Nwokeji, 2015)° J iuiys.5.
oY) Sl Vlg (ol panaS” UL sl Sl C ad) B0 i e Og U L ezel (2013-1973 s =
At pie ] hogis tpall wlall dib slasly 3y lines oS’ padly oY1 (bl £BY1 o))
Lo @ @olaBY sl e il f3Y)

31

——
| —



"2016-2000" 50 I3 bl sl b s3ladY) godly Sluall pladll B jlazmu¥) o BN dosld Ly

IVt pay i gylll B Loyt (3 i) Glal) s (AU of i) oolpanal) LlE iU e daLud) oLyl Cald
Lzalys @ ) B5lam V) 23ladly Bl ) Bl W1 e
ALy pdlang ol Ol pins dpbow LTI
Jodl ptsnas ) 3 slaBVl sadl jamey eleall sladll 3 LVl pane o deed) oLl B Ll T
t ok LS "2016-2000" 354 S ol pazald din

17 jazdd clasledl sie gy (GDP' L 3 sy U =10 U 8 iy (@) anddl) s3laYl gad
o bl s DUl plomjie) ¢ U8y B Aleall i) (Rl 2adll wie jally ("2016-2000" 3280 Jol 2ls csaalis
(01 3 sl sl www, 015, dz o\sla=3 gbell Olpall 135a
& (ABFF =& Qb WS AplezeV) liad) G gy (M i) Sl gladll B ogeadl ezt
'2016-2000" 35 Iol suzz sl 17 il clastin sie iy Ivd' 5 & jaiy ( asasdl eliall plbdl
WWW.0nS.dZ S\SlamY) sbsll Olsdll se o piil) 1a Sy plmjiol & Wy il Aaally gl 2l Lz pnsg
(01 3 gl il
(bl Z3gedt piiy wuow 1 I1
Box and Jenkins, " CixSy ciug)dld Sl o B 5485 (3 Gl dm e Bl JuSl) Y1 23gadl ad Sy
Bl 3 s Sy ol giped sy ol e "1976
(palasy) dpldl e Ledle ad 1) BLoYL dgaals UM salal wlpad) Ll U sl IS 0 mdged! Bl
) sl L ods Sy Gull maged) ) el S gl
GpalasV ol gby mged) lpine A -
(sl oL Sl s ~
OIINENUE P ST PRCHHEA (INWREAES
(Sl il ey U Jlal 2358 ) LN 3l fiss -
Olalall 5 ol Wlaxly Lol ually sasstl o 30dl SUL Al Al sl D oy tmiliall 2350l 5l
ALY o o Lilaie 345 3l ¢yl srly
3 sl e 2L ods S5 caslan Yy 2olasV) AUl e 23gedl Ol WUE (oF 1pdged) flow —
tOledall L) e Bn 3538 25 B5LasV) & ladls ()il wledal) §Lalg amst el ol las dgslad) pylae —
(sl Slelag doldl il adlas Yl e Ll () e sl Cus 8lax) e
) @ et Alam Y1 ulal) Lo sl ) DL OF o uSTI U] Gug gy idewld pmlas
3 e ) os O (S La pe O 05573 Al Aladdl gl 28T Jaaz ¢ Al Jesdhd) gyl ) Al 2. 11
el sl e aal ) il Gl jsmasy AN dsne pds o) (GUjarati, 2011y Gl sy
TADF o g Koo s s sipdaty i)
toddl e ) a1

(s e ALy By i e g2 Al T HO ul app -

(s )y Bumg i Lo g2 YAkl HY Ju a0 -

Y e Y gl Ledld) dyl i) (s dydoe o sy

32

——
| —



bl Dgi palyy (guie Oslayd

FJU Jgd) IV e L s e Jgadl £ "E-views " by ezl
Y 3Ll J9W 81y gt ws Linvd (LGDP ildld ADF 25| pios :(01) o3y Jguondl

Test ADF Model Type LGDP Linvd 1(d)
P Value None 0.9993 0.9999 1(0)
With C 0.5925 0.3967
With C+T 0.8186 0.7427
P Value None 0.0352 0.2446 I1(1)
With C 0.0285 0.0208
With C+T 0.0528 0.0456

E-views 10 b e sleze VU (iUl she] o 2 pdeaadl

OUT ek gy (Jo¥1 Gl spd e "Linvd"s "LGDP" (el "ADF" L) s (01 o3 Jgadt e
el gt wis @3y (%10 Y005 Y001y tpms Sgrmn tis i Al aSsud i) e JEEwe A s
Gaalal i g6 5 s b i) OF (6T Busgll dor gmrs oy s H O 02 2401 L ass'Linvd" s "LGDP"
D001y tygime Sstme kis aJgadt i b 3 e STt 3 S00 ud "Linvd "y "LGDP " ol 1531 394
A e aey —gsmd) a xSTp value s el @y "LGDP" alkld I 235udl i L — (%010 %605
agladl ouSH L smy (oY) i dll e 0L Linvd" s "LGDP" culelld) OF f AT Lol 241 Ly (sl
eV B e e 06T Sl lame OF o,k il

Sty SV jles) w15 (aaST e pilagd sl LS )t O gmilagr A 8 pial) el et 311
P LSy ¥ o ad A sl Lol il el e By ¢ cadaal) Bad)

.”HQ“} ”SC” ‘”AIC” ﬁw’ cﬂ.‘b :(02) VE) dj.\ad‘ .

AIC SC HQ !
0.761377 0.855784 0.760371 0

*3.363329- *3.080108- *3.366345- 1
3.285293- 2.813260- 3.290321- 2

Eviews 10 zby e slzeVU Ul slas] o 2 yezall

5 W gt (3 s P=0T stz QU D) ot oo WY1 ga 301 W1 ad (02 3 Jpadt I3 o
sl U Al ol ity S aslan) jLas)

N ISR e & :(03) o3y Jond.

33

——
| —



"2016-2000" 50 I3 bl sl b s3ladY) godly Sluall pladll B jlazmu¥) o BN dosld Ly

Jlety! (0.05) 2> 51 4o, 2 SV il iy il Ao )

0.0215 15.49 17.86 Dpin JolSS drgy ¥

0.0043 3.84 8.14 M B e dry
A9 .ﬂjz.&m

.Eviews 10 ln o slexeVWU Ul slas] e 2 gzl

OF o "Bz IS5 s ¥ Bhal) B ab G GY BSlas] Lol il s (03) o3, Jed) I e
o2t WS 005 aall gan o BB (Proby JlasY1 of () Loyl ds b il e ST (17.86) 531 aslas)
Of Ul BloYl dm A aedll o ST (814 SV aslas) Of o "asly Srin WSS BY1 s dorg” dpiee)) a5 4
P Jadl I e calaall A5 Al L] S ezl 005 a2l ssiin o0 B3 (Proby JleY)

ool B 2l e il (04 o3y Jguod!

Jlezy! i o) Al S Lilas 4 hall Lo il

0.2306 14.26 9.72 Dpdo JolSS drgy ¥

0.0043 3.841 8.14 S BY) de dry
dlg & i

Eviews 10 zeby e slzeVU oz Ul slas] o 2 pkezall

Gl (i LSSty V' agpaall s i) b G o aaal) 230001 ded)) Lo s L 04y o3 Jaidkl Jos e

s2b WS 4% 05 gyl Ggians o 81 (Proby Jle=Y of J BLoVL s aed) e B (9.72) 331 wslas) 0L

OF dl BloYl cam ) el o ST (8. 14y W aslax) OF com "asly Srie WSS BY1 s dorg” dpieal) o4
el Slpaze Dl LS plas sgmy pds s aing. %0 05 2l Gsze o BT (Proby Jlz=Y)

) Pl 3 ) sk Srie iS5 sy phe JSa 1ol Slpisad "VAR” g3ses s 401
(P=1) sl S\l ed) Ui Ly "VAR a5l gl gVl 258 slezey llase ol sl m5lly  soses)
t AW gt UM e amils s sy "VAR' T35 i psks

SVAR" daily ol Olpas i) ok :(04 o Jouad!.

LGDP LINVD

LGDP,-1) 0.721436 0.520557

(0.20566) (0.20919)

[3.50796] [2.48841]

LINVD,-1) 0.140059 0.610363
(]



bl Dgi palyy (guie Oslayd

0.13173) (0.13400,

[1.06320] [4.55503]

(o 1.721953 -2.077292
(1.07041, (1.08881)

[1.60868] [-1.90785]

R-squared 0.964076 0.984501
Adj. R-squared 0.958549 0.982117
F-statistic 174.4380 412.8913

02 03 sl kil Eviews 10 ol e slas WU cptm U sl e -yl

iyhia e p S L ag Ll L3s (VAR danly el Olpine 28 il 005 (05) o3, Jaadl I o
Al e 3ol ikl BT 5813 "VAR' F Ll Jo Ju gl dodadl jodd) L) oden $Udy Guall 23sad)
Z&;L“J\ JJJJL\ e o d,US) 4(1) st

VAR 2356 3yl aal e w515 1(06) o3y Jguond)

Root Modulus
0.941568 0.941568
0.390231 0.390231

Eviews 10 zby e slzeVU oz Ul slas] o 2 pkezall

B Ayl AV bd 322 amsll Y] 2358 OF s aing el o 100l o OF e (06) o3, Jodd I3 (o
(bl IS o 25V B a2 s w5 gl
SVAR' £38 ayl il el wils 1(01) 03y JCadr,

INnverse Roots of AR Characteristic Polynomial

1.5

1.0

O.5 ]

T
-1.5 -1.0 -0.5 O.0 o.5 1.0 1.5

Eviews 10 zby e slezeVl iUl slas] o 2 pazall

35

——
| —



"2016-2000" 50 I3 bl sl b s3ladY) godly Sluall pladll B jlazmu¥) o BN dosld Ly

oF wisS dly caadl LSl Azl el G3y (o) Olpane G BN i 2l U L s s
J.iu\-z-“d \»"‘}ZJ Lw\ Q\}g.:ﬁ o ib»\"..‘l«,d Jﬁ&: Se>rg (J\&l ah:“% cdjfw dﬁj\ L ||LianIl 9 ”LGDP”M\ )w.:.w\
W LB (3 "OLS" ol b 2y o)) 2358

VAR ) g3ged JlaxYy solady) fuloud) TTT

o Jst "Cristopher Sims , 1980" sy ililuce ihiay Shiell S Bhlan o amgll UV plad z358 oA dase
VM=V ezl &~ 'Macroeconomics and Reality” Jo- 4. 3 "VAR" a-ll Yl 236 -3
s o= (2012 ‘@;)13 Aslas¥l olpadl p g @) OB AT o 2 3L ESls pas BsLasy)
L Slaxls @obasl LE e clls adln b ) BLoYL "OLS" (aall ola b di b coull 2358 puad G s il

U pLally (BSlenmly oMbl CasS” e ot stz (" OLS" 3V 8y azgall jluout) plads giges pus 111K
P o) IV e il elas lly OLS " ) aay b deses
S OLS 3y VAR 548 pa55 s 1(07) @3y Jgad!

LGDP = B, + B,LGDP._, + B,Linvd,_,

Variables Coefficients Std-Error t-statistic Prob
LGD Pt—l 0.721436 0.205657 3.507956 0.0039
Liﬂl?dt_ L 0.140059 0.131733 1.063205 0.3070
C 1.721953 1.070410 1.608685 0.1198
R 964 Adjusted R’ 958
Prob(F-statistic) 0.000000 F-statistic 174.4380
. Durbin Watson : 1.81
. Breusch-Godfrey Serial Correlation LM Test : F (Prob):0.87 (0.44)
. Jarque- Bira test : J-B (Prob) : 1.05 (0.53)
. Heteroscedasticity Test:Breusch-Pagan-Godfrey F (Prob):0.66 (0.44)
. Chow Breakpoint Test: 2010 F (Prob): 0.34 (0.79)

06-03 o3, sl sl (Eviews 10 zobip e slezeWU ot Ul slas] o 2 yekezall
rskle @ @l Jasls (07) 3 doad) Jo e Sl Jolond T,

& o 0 % 96.4 0f o Uy L (0.964 4 505t Llas 06 il il e B3R gl fuslse
Jly ) pall oy 8 B Sls 0B R aud IS e 031 skl Slpaadl 15 p Sk 2l ) s Tl
el

36

——
| —



bl Dgi palyy (guie Oslayd

iy "Fgproby = 0.000000.05" o 1 el IS oy zisadd 1S ippall o a2SU iy £ b Rilar

il OF 1 gt g (@ it e 3 il i) fpgine (81 pd) R gl (a3 Rl
glas) dgme d) o " "ol OF e (3 sl g 4 "

OF 3 il ol sy ) fodldl anb o aaSU) arque-Berd' [l Jo dem 1 gkl ayygd) jlasl
L ooy cadoddl il o B3 dged) ) O Uiy "Jarque-Bera' Lol zols I oy ¢ b i U Bl Al
[0.05 4yl gtan oo ST (Prob=0.59) jLe=™ il ded) 015%

Ogedly s L) Lliady (Ohlas VI o ddall e ollax S0 301 BLEY e CetS) (3 dazad sl S0 S0 BLSYY
S il gl Jps dikis (02) o sy "DW=1.81 " ad odlel Jpadt I3t ny sy Ll adlar bl
Y sgmpete Lo LM test jlos) il LS celax 1y 315 LLEY 35msY Jlly slaxSU 315 LLi) 35mg pde i85
el Y1 oy 31 L)

GaSly slas¥l dngbill Jo 2lall Sl G5 (o oy (RIS S5 SUL Bale eian i Oladaoll dyylphil
s m3gadl Slodee OF (it oSl Jgad) IS gy " CHOWTESE o) sazas U5 o

Pl pldll 3 asal) JlazmaVly T A sl Sl Sledas OF A4 Al Z3sadl IV e sl foud)
D0 14 5 =i w1 5 U oo 0190 5 sumly 32 clall oliall slladll (3 cngond) ooVl 8345 O) ol cimge "1
of ey " Ul U dgee pe bl Al @l OF b Eslas¥l AW e Jgde Ly
Sl e GsSl o) 578 g e 3 e a5 OF o) Sy bl ) sll) dedle (( )
Ad Eysbe I 3 sl o 3]

Sl B e S5 & R B L1 jLes "Granger, 1969" -5l : il $ Jou¥ Gt jlet 2. 1T
S AL B 5l 5 AR By e e ST "Granger's i) Lot sdsiagy sl oSl Gy 83450l
SLinvd' s "LGDP" ( fwdl jlas) mils ez JW1 Jgdd) IV pag ta) Bk SULy 9omg (3 S5y e

AL Y ) L) 20151 (07) o3y Jguond!

VAR Granger Causality/Block Exogeneity Wald Tests
Dependent variable: LGDP
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Variance Decomposition of LGDP
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Dependent Variable: LGDP
Method: Least Squares

Date: 11/14/19 Time: 14:58
Sample (adjusted): 2001 2016
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241.58
310.85

404.9
409.49
475.96
577.82
809.49

1021.92
1163.19
1201.38
1082.06
1357.36

1370
1774.4
1913.7

Spdl) Slagyall Wyl Coudl miges gl @l 1(02) By Godadl

Included observations: 16 after adjustments

Std. Error t-Statistic Prob.

Variable Coefficient

C 1.721953
LGDP(-1) 0.721436
LINVD(-1) 0.140059

1.070410 1.608685 0.1317
0.205657 3.507956 0.0039
0.131733 1.063205 0.3070

R-squared 0.964076
Adjusted R-squared 0.958549
S.E. of regression 0.094606
Sum squared resid 0.116354
Log likelihood 16.68664
F-statistic 174.4380
Prob(F-statistic) 0.000000

Mean dependent var  9.186490
S.D. dependentvar  0.464679
Akaike info criterion -1.710830

Schwarz criterion -1.565970

Hannan-Quinn criter. -1.703412

Durbin-Watson stat 1.818451

. "Breusch-Godfiey"

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.878110
Obs*R-squared 2.202810

Prob. F(2,11) 0.4428
Prob. Chi-Square(2) 0.3324

Dbt s 1(03) o3y el
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6
Series:
5 | Sample 2000 2016
Observations 16
44 Mean -4.60e-16
Median 0.018814
3 Maximum 0.112883
Minimum -0.201642
2 | Std. Dev. 0.088073
Skewness -0.603101
1 Kurtosis 2.653059
Jarque-Bera 1.050193
0 ‘ Probability 0.591498
-0.25 -0.20 -0.15 -0.10 -0.05 0.00 0.05 0.10 0.15
o1 il el il 1(05) o3y kel
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.662749 Prob. F(2,13) 0.5320
Obs*R-squared 1.480434 Prob. Chi-Square(2) 0.4770
Scaled explained SS 0.807782 Prob. Chi-Square(2) 0.6677

" Chow" ) 15 :(06) o3y 3ukall.

Chow Breakpoint Test: 2010

Null Hypothesis: No breaks at specified breakpoints
Varying regressors: All equation variables

Equation Sample: 2001 2016

F-statistic 0.341478 Prob. F(3,10) 0.7960
Log likelihood ratio 1.560466 Prob. Chi-Square(3) 0.6684
Wald Statistic 1.024435 Prob. Chi-Square(3) 0.7953
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4 VECM : Vector Error Correction Model.
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" ABFF : Acumulation Brut des Fonds Fixe.
el 3l Jls 1031 (Olee L gedadly o el sLasY) L(2013) L sgls e sl 5 ¢ Slyed) ez W8

A4 el A e, 2SN el 2 el sLadYl (2005, ¢, ez, 6, ke 9

' ADF : AugmentedDickey Fuller
""VAR : Vector Auto Regressive.

Szl Ll SN Jo Lol ) "Thomas Sergent' s 2iole 2011 2 Lg 3pl 5l Sl (o5l 12
bl sLasly IS (esladVl gprndl e U sl B,
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