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Abstract 

 This study focused on the impact of oil prices on some of the macroeconomic variables and then 
on stock prices during the period 2005-2016 in the Omani economy based on the monthly data. Using the 
unit root test according to the extended Diky Fuller test to determine the stability of the series, as well as 
the analysis of co-integration using the Johnson test to determine the long-term equilibrium relationship 
between the study variables. In addition to using the error correction model to access the long and short 
term relationship between variables. The study found that the chains are stable in the first difference. 
There is also one vector of integration in the sense that there is one long-term relationship between the 
variables according to the Johnson test. As for the nature of the relationship between the variables, it was 
found that there is a positive relationship between the oil prices and the consumer price index and the 
public expenditure on indicator MSM 30 for Muscat Stock Market. The Gross domestic product has 
inversely related to the same indicator 
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1stDifferencial 
Mac Val ADF Prob Mac Val ADF Prob 
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0 
2 -

4.024452 
-

3.442006 
-

3.348789 
 0.0628 1 -

4.024452 
-
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-5.549014 0.000
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CEO 0 -
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-
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2 : 

Johansen Cointegration test 

 Truce value test 
Hypothesized   Trace 0.05  
No. of CE(s) Eigen value Statistic Critical Value Prob 

None *  0.327295  97.21945  69.81889  0.0001 
At most 1  0.126833  41.32023  47.85613  0.1787 
At most 2  0.083506  22.19662  29.79707  0.2877 
At most 3  0.049786  9.901387  15.49471  0.2884 

Hypothesized 
No. of CE(s) 

Max-eigen test 

Eigen value 
Max-Eigen 

Statistic 
0.05 

Critical Value Prob. 
None *  0.327295  55.89922  33.87687  0.0000 

At most 1  0.126833  19.12361  27.58434  0.4050 
At most 2  0.083506  12.29524  21.13162  0.5188 
At most 3  0.049786  7.200589  14.26460  0.4657 

             * 5%.  
                      :01 EVIEWS  Johansen Cointegration test. 

H0 
5% H1 
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3 :  

LnMSM30=  298.1096-21.17551lnCEO+7.188660lnDPO+0.956915lnINFO-1.401055lnOILO 
OIL          INF  DP  CE  

T  -2.43030  0.73376  7.88012  -7.32846  
              t  5% =1,96.  
               :01 EVIEWS Vector error correction estimates.  
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Vector error correction estimates    :  

D(lnMSM30)=0,151741 lnMSM30t-1+0,217972 lnMSM30t-2+0,120369 lnCEOt-1-0,538309 lnCEOt-2   
                     +0,021505 lnDPOt-1+0,010723 lnDPOt-2+0,015740 lnINFOt-1-0,021372 lnINFOt-2  
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                                  +0,110987 lnOILOt-1+0,003880 lnOILOt-2+0,001799 
                     -0,002937(298.1096-21.17551lnCEO+7.188660lnDPO+0.956915lnINFO-
1.401055lnOILO). 

  4 :  
   t  

LnMSM30t-1  0,151741 1.72782  
LnMSM30t-2 0,217972  2.4768 

lnCEOt-1 0,120369  0.37828 
lnCEOt-2 -0,538309 -1.67070 
lnDPOt-1 0,021505  0.966978  
lnDPOt-2 0,010723 0.66978 
lnINFOt-1  0,015740 0.11225 
lnINFOt-2 -0,021372 -0.188990 
lnOILOt-1 0,110987 1.88990 
lnOILOt-1 0,003880 0.06654 

C 0,001799 0.40429 
Coint Eq1 -0.002937 -0.75875 
R-Squared 0.207274  
Adj R-Squared 0.139677  
F Statistic 3.066329  
Akaik A/C -3.034427  
Schwazr SC -2.7834469  

                       t 5%  =1,96.  
     :01 EVIEWS Vector error correction estimates. 

 Coint Eq1  -0.002937 
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