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Abstract.

This study aims to test a long-term relationship between foreign direct investment and economic growth
in Algeria, and has been using annual data for the period 1980-2015, showed the results of the test(PP)
and (ADF) instability of the time series for each of the foreign direct investment and economic growth,
where he settled after differences from the first class, and were tested joint integration between the two
strings and may we tested error correction model ECM and that from which we determined that there is
a relationship in the long run between Almngartin and that the relationship is negative between them and
this corresponds to some thinkers views that foreign investment relationship counterproductive with
economic growth.

At last we addressed a number of recommendations states that Algeria in dire need of foreign capital
needed to push forward the comprehensive development process, but it must provide certain controls
most of these investments to take advantage.

Key words: foreign direct investment, economic growth, error correction model, the joint integration.
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Dependent Variable: DPIB
Method: Least Squares

Date: 031017 Time: 06:52
Sample (adjusted). 1981 2015
Included observations: 25 after adjustments

Wariable Coefficient Std. Error t-Statistic Praob.

c 0.069299 0.342541 0.202309 0.8410

DIDE -0.254626 0760192  -0.334950 0.7398

U-1) -0.603018 0.154508  -3.902822 0.0005

R-squared 0.3362347 Mean dependentvar 0.119964

Adjusted R-squared 0.294869 35.D. dependentvar 2407412

S.E. of regression 2.021554  Akaike info criterion 4 327426

Sum squared resid 1307737 Schwarz criterion 4 460742

Log likelihood 7272996 Hannan-Quinn criter. 4 373447

F-statistic 8.108998 Durbin-Watson stat 2.049075
Prob(F-statistic) 0.001416
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