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Abstract:

This paper reviews the main ideas in linking foreign direct investment and financial deepening
relationship economic growth, and aims to measure the impact of these two variables on economic
growth in Algeria during the period 1990-2013, where the study found a weak positive effect of a
financial deepening on economic growth in the long term and absence of the influence of foreign direct
investment, as the model showed the existence of a bilateral relationship between the financial depth and
foreign direct investment in the short term, which requires the need for employment policies to encourage
financial development and improving the investment environment.

Keywords: foreign direct investment, financial depth, economic growth.
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i ) gbladl ool 3 e ST S el o sl Skl 087 bl o ) bl ol B i e Y
(AIC: Akaike Information Criterion) (s el e sbaxe¥l & cls ol o (Lol ad 3l Ll WY WY
e Sl ) U bl oy L aus 8T s e~ ((SC: Schwarz Bayesian Criterion) s
G AU bl Bl ) aadll i py (1) ol b5 3o e Bad o] Wi 8 Lkl iy (o L)
35l ) bl 5,3 2wl eda 0B LUy (LR, FPE, HQ)

z3sell oo gblall ol B sue wad 13 3, s

Lag LogL LR FPE AIC SC HQ

0 2375573 NA 7.25e-17 -20.13542 19.83920 -20.06092

22.77043
-24.84394*  *

125.4234  7.37e-

1 327.7053 * 19* -24.32246*

(EViews) geb 2 o 2 s Iolazs) U slus] o kel
Aul s oo Sk @y (Co-integration Test) & zall JuSdl jlas) piszey 18 mal) oSl jLast sLasle

e Al e LS e ) e e AL S e e ) LSl Gy skl sl e 5l
32_,1.:\;\ JIRCANR1CN
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O 1.4 PR et PR T T N TR S i - IR
(2)2‘ Unrestricted Cointegration Rank Test (Trace) m%“—.' JJ“LC' UL..'J wl‘%

Hypothesized Trace 0.05 my' ulns.h)jl
MNo. of CE(s) Eigenvalues Statistic Critical Walue Prob. ™™
rone = 0.954266 182.8768 95 753606 00000
At most 10* 0.9252341 120.9503 59.81259 00000
At most 2 o.F1397s B50.54016 47 . 85612 00021
At most 2 * O.616812 3261504 29 79707 00221
At most 4 0272669 11.51198 15 49471 o.1819
At most 5 % 0185270 4 50FF7T 32.841466 0.0337

Trace test indicates 4 cointegrating egn(s) at the 0.05 level
= denotes rejection ofthe hypothesis atthe 0.05 laevel
MacKinnon-Haug-Michelis (19929) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
MNo. of CE(s) Eigenvalue Statistic Critical Wwalue Prob.>*
rone = 0. 954366 67 . 91601 40 0F 757 O.0000
At most 1 09325841 60 42064 33 87687 00000
At most 2~ 0. 718978 27 92512 2T 558434 00452
At most 32 o.616812 21 10306 21 13162 0.0505
A maost 4 0272669 F.O004205 14 26460 0.4887
At most 5 7 o 185270 4 50FF 7T 3. 841466 00337

Max-eigenvalue test indicates 3 cointegrating egn{s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
MackKinnon-Haug-Michelis (1999) p-values

(Johansen) & zadl JaSl Lzl 12 03, s
(EViews) b 2 ol 2 e blazel &Ll sl e ©jall

el 355 ST 5 (Trace statistics) los=s O G 2 03, K2 (3 2 (Johansen) ams =il O]
ST 4z (Maximum eigenvalue) wlo s Ll (05 2 sime (6 st e ol il g 8 zad) LS S Yslee
05 3 s s JalS) SYsles S 55
) ) G gl alsb g § el UV i Tadl moeas 556 it Jad OF G i) OF U5 om
o Y absh a5l BN o Wsles Ko @3 Y S el ST S e calizl ol il
SN AR PR R P W PR ERCHPEN

GDPr, =+ 0.887 - 0.537 (FDI,) + 0.062 (FD;) - 1.101 (OPEN) - 1.153 (GOV,) — 0.073 (INFy)

t-statistics (0.547) (-15.01) (16.90) (9.92) (1.67)

2ol aslall e iz
— QU skl s gl 3 3] eVl el o Cins Sy g s W Gasl) -
B3,k e s gy S5 Aol ol (Y00.062 1,8 tins sy s3laBYl sodl Joms ¢ sl ) %1
Thorsten <King & Levine, 1993) oo JS~ <lul s w0l me 33155 5 (630l sadd) 4 QW ) shadl n s
.(Beck, Levine & Norman Loayza, 2000
s3o @ i Wa LU Gied e Jo b spme b oSy et e I Tl o) Ly -
bz s Sl 43 i
Jolee dxly LS (I 0 e %095 28 s s 5l (GOV, OPEN) e JS” oBllas Cias =
($3laBV sadl s o 4l m r s ime 8 4T Y] I 5 L8] (INF) s
T35y el JSH oy 3iSy e 4 5 ((ECM: Error Correction Model) Uad! e =3 58 ¢l sl
B e 8,5 3 Ol pae i 6l el a5 (Engle and Granger, 1987) 2,6 o (Ul st
sl U b e 3 foad o) Sl il ao W) el aomte 350 WU R 1 8 2l (3 s 1
Sl sty Jor W) 8 pad ol BT o LU a5 Ul s 23U OB REAL) 3y Rl 33505
oo el Gy sl bl Gy seadly AU e el ol ud S 03 gl Y1 (3 a1 Elera)
O misn By () Lol el dm falas Bygime IS o skl =01 3 Bl susnty o o5 T 20
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(2)28-4ba) il 3 — Ayl pglall g (58a) Alna Ly edle ol daals

2013-1990 6,ll V5 Ll $oLadVl gail Ul Jlall asilly ,iball izl latwdl olad il
el ) (3 ) SR L 5 el o Maas gk & T gy om M3 OF o (il 35l U 0SS

PRl 354 ol (03 (F) Sl IS o Latgad S
oo Lokl el s OF o b 3l 203 25 (=0.3506) — o5 5y & gne Uikl et Zalas OF a4
- akas 55L5) OF LS (bgiw 9035.06 o IDus¥1 fies 2 0B (5 21 8 bm T plladl SVt emean
) By 3LVl ) s Gy o) Al sl B & gime e AT 3] I 1 el e ALY Tkl et
235l Js
oo Yl bt B $Ula OF 8 zal) S dsles bl D skl ) (3 el jLastl sl
o JS oMl 3T Ly ((GDPr) ) (s3Lasl sl Jase 1) (GOV)s (OPEN) s (FD) ol sl
Aesns s (INF) 5 (FOI)

(VECM) 358 o5 o o) sl sl (3 dpd) jloml il 14 035 J g

Error DGDPr DFDI DFD DOPEN DGOV DINF
Correction
CointEql -0.350633 0.086097 13.16156 -1.200186 0.292634 -0.496306
stendard | 0.15571) (0.02760) (2.12985) (0.25424) (0.13025) (0.34827)
t-statistic | [2.25186-] | [3.11954] | [6.17957] | [4.72060-] | [2.24675] | [1.42507-]

(Eviews) el o2 e blasl el slis) o 1 jdall

iz UG ol o) e foles I3t e 0idd nd ol iell 3L ) (GDPY) il o i) o1 L]
@ 1l o)l odles Of 44 4 35 Jpdt Ul ¢ by (INF) <(GOV) <(OPEN) «(FD) «(FDI)
o R el e OF e A e (0.496-) ((0.293) ((1.200-) ((13.161) (0.086) :—
O AU oY el o e L] sadl S5 S ¢ (INF) — 2ol el e L aglasY) 2L
1999 21k i iy 2 e S Ll S0 6 W,V e i) (ealias¥l ) OF LS cCins 2511 1
S AP eV 3 oAl il By e Linsy B2 gdS s g 3 Lede I R B3| el p pland e et
(GOV) e glaYls (OPEN) e (GDPr) — shlt U1 o Lile ks L pay Sls )il (3 ile ¢ )
AW Gend) Jage e b Ll 1T ol o3l sad) OF ol Ll s 55 (FD) — 2l
b gy B Y o s e Bl () iy AL A s (6 st ey B2 lslladl) a5 O
o ahidl Slaw sl Wl 5 L) s &)U Ws gl ege IS8 i) o W) Slnally Slead) e
& S 58 Bl (oMWl ol b jtan s gm ) B sVl wils ) e 3 S ) 1Sy o sad
2 g oda (@lally oLl it 3 Lo pea Gl Loz L o1 aly sbo g dlaw sz Wb L 59 3 oo
(FD) e (GDPr) ) a1 Y1 ity oy Loy QW1 Gl 550 (3 Bioize kST

kil (Granger) _a>s alas) Of (Engle and Granger, 1987) oy i : padl) (sl 3 dgpnd) L) tlanls
Aol Sl ad) SOl 3] iy ol oy e LSS B sy Al 3 Ve O L Bl
T domis Laiaze Gppmnnl) (Granger) jame plisiinl g 4l &zt LSS L s (1) J Y1 G40 e § e
O SN P R TR IE W e et Py ([ PRER NP YRS SR KW (R (X
otk s
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20131990 &)l N5 il $oLaidVl gadl Ll  Jlall asily asball iz Il lozwdl oledxs i
i) A 3 e Ll il 15 3, J g

o1 8 jand el 25 oS Chi-sq df Prob.
BEEQ) to 7500245 | 1 0.0062
BEEB;) to 1284816 | 1 0.0003
BE(F)?EN) o 5779245 | 1 0.0162
BE(F;%)V) to 3848654 | 1 0.0498
D(GDP)  to0 D(FD) | 18.19585 | 1 0.0000
BE(F);F)N) 0 4078493 | 1 0.0434
BE?NPFE)N) to 4023919 | 1 0.0449

(Eviews) el o2 e blasl el s o 1 jdall
ot ST A sl 2edll 317 136 ¢(Prob Chi-square) aslas] & gime IS n 2l Sl 3 Fred) S
At oo A oy el Gl e B 35 poe o a8 ) B Al A A b 3 gad) de )
Sy ) G B B 5 5
oo WS 0 om L ((FD) s (FDI) cosrdl o oldW1 35 s 33le 2lllin OF () Gilodl LW il s
QU Gandl o 5% a5 LS el o 3 el g 30158 I ol LU o8 L)
30 0 ] 525 5291 0 (FD) JU G 2 (GDPY) 5ol o5 <(GOV) 5 (OPEN) oo U™ % (FD)
Ll chos o el B L pay Al g L) i w5 el Y (3 oLV adly JUI sl
(OPEN) sl 2% Loy «(Mckibbin & Ang, 2007) (Paul Harrison et al., 1999) - [SJ iy omill colusl ,)
(INFy 5 (FDI) 62U ain ol Y1 (3 Ctomnms nBe e 8
W lEs
=1990 5 mah Jo g1 & i) e3lasV) el e QW Gand) 56 G ] el s @ils s
@ QW Al e s e Al s Y1 LNl oliad &g 93 Cge GU Ol Blae 3 2013
e DU I Slad) dE 3 Lgmo gy abes J2 3 Aol OV el Sl 35S 2T e by 1
s ) ol W Llel Wle Say b gay e 280U Gl g (saleasy) bladl gl
By 2l Sleladl) 3 Lo Wlaiia) 3 ddad Ve A s )y
a3 JU okl Sl asle sl B2l 3 mly Cind p gl 3 OF 6 2T Bl e oy el ol
A @RI aelaly psedl s ek 58 S bele (S Of aile e ) A1 ple Sty (Ll b
oI eV Sl e 83Lise Yl (3 Wi Jo 1087y ciedl (35 (oolaV) sadl (3 LSl e 1558 e

sl
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2013-1990 &l N5 il 52badVl gadl Llo Jlall Gasilly irkall iz laiwdl oledx il
et W F UL ey Lo el Slalw (55 3 g oY) 855,05 Brotm (5o 5 2 Bl e oY) s o s
iorls) ety el Lkl wmisy (@3laBYl pedl e @ QU pladl At (6 s e w3 ) KL
vz 53y sbo sl sLasy)

SO PO/ PRV

iy asllall mald) odad) s gl BolasiV) ol ad) B 3 sl ylﬂ JlezmaNl Olsug gl jae plas !
11 u.é 42010 (s LKJ”J.X&A‘)I\ ‘@)j‘d‘j
A7 12 2014 coud i ikt A o g ((FDI) Ll g Y1 letma ¥l e ol ol 2
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21-20: » » 2005/2004 « jan casldk! ) (s iy sk
104-103 : 5 o 2011 05,1 cqss8y il aaled 1o lazma¥) 3 05) ) Uae anf amle
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179-178 : - 2 2004 olee cajsily 2l Gyl cLgll o godl (il o i ©
bt A a3 Wy Lo Y1 G sl J g (3 oolasV el e 8Ll 2 Y1 o lama VI T A padl as
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