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Abstract: 

Many of the mechanisms have been suggested to explain the causal relationship between exchange rates 
and commodity prices which had raised different results. This study aims to test the causal relationship between 
exchange rate fluctuations and changes in the general level of prices in Algeria during the period 1980-2014, using 
the vector autoregression model (VAR) in order to assess and describe the nature of their relationship. The results of 
study found a long-term relationship of dynamic single exchange rate towards inflation, they also showed that the 
contribution of the real effective exchange rate of the dinar in inflation was very weak. 
Key words: Exchange rates, changes in the general level of prices, cointegration test, causality test, Vector 
Autoregressive Model 
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Source : Felix p. Hufner  and Michael Schroder, Exchange Rate Pass-Through to Consumer Prices: A European 

Perspective, Centre for European Economic Research, Discussion Paper No 02-20, March 2002, p:04 
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Source : http://usd.fr.fxexchangerate.com/dzd-exchange-rates-history.html">Dollar US(USD) À Dinar 

Algérien(DZD) Taux de Change Histoire</a<  
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Source : http://eur.fr.fxexchangerate.com/dzd-exchange-rates-history.html">Euro(EUR) À Dinar 

Algérien(DZD) Taux de Change Histoire</a<  
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http://data.worldbank.org/country/algeria  
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1980         100,00          312,77    1998      1 183,33          134,17    
1981         114,35          346,66    1999      1 311,80          124,02    
1982         116,57          362,79    2000      1 634,47          117,94    
1983         124,50          380,50    2001      1 601,67          121,84    
1984         135,00          414,64    2002      1 622,81          113,10    
1985         141,72          446,60    2003      1 758,01          101,84    
1986         145,13          412,43    2004      1 973,32          102,20    
1987         157,96          364,83    2005      2 291,53            97,80    
1988         172,27          301,36    2006      2 533,21            97,62    
1989         199,85          258,26    2007      2 695,21            96,39    
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1990         260,33          218,42    2008      3 120,05          100,65    
1991         400,36          130,34    2009      2 771,81            99,52    
1992         488,14          133,75    2010      3 218,62          100,00    
1993         554,65          160,57    2011      3 809,01            99,43    
1994         715,92          138,63    2012      4 096,83          104,79    
1995         920,52          116,19    2013      4 092,23          103,28    
1996      1 141,64          118,51    2014      4 075,37          105,43    

1997      1 221,58          127,90         
 :     :http://data.worldbank.org/country/algeria    
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