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Abstract : Article info

The objective of this study was to assess the influence of Islamic banking financing on | Received

economic development within a selected group of countries belonging to the 01/07/2023
Organization of Islamic Cooperation. The study spanned from 2013 to 2023 and Jj Accepted

employed basic panel data models, utilizing the individual's share of gross domestic 10/08/2023
product as the dependent variable to gauge economic development. The primary

independent variable was the size of Islamic financing, accompanied by secondary Keywords:
explanatory variables representing key determinants of economic development. The § v economic development
findings of this study indicate a statistically significant positive effect, albeit witha § v Islamic banking

low elasticity, of Islamic banking financing on economic development in the sampled financing .

countrie.

v/ static panel models.
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Correlated Random Effects - Hausman Test

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sqg. d.f. Prob.
Cross-section random 508.926244 6 0.0000
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Dependent Variable: LNGDPP
Method: Panel EGLS (Cross-section random effects)
Sample: 2013 2022
Cross-sections included: 7

Variable Coefficient Std. Error t-Statistic Prob.

LNFS 0.568451 0.009355 60.76333 0
LNGEXP 1.900148 0.024143 78.704 0
LNINF -0.04101 0.010292 -3.98427 0.0002
LNSAV 0.536891 0.026407 20.33114 0
LNISLMC 0.065484 0.004515 14.50409 0
LNTINV -0.06683 0.036649 -1.82352 0.0734
C -1.60306 0.12405 -12.9227 0
Root MSE 0.149394 R-squared 0.981867
Mean dependent var 8.35269 Adjusted R-squared 0.979991
S.D. dependent var 1.118052 S.E. of regression 0.158152
Sum squared resid 1.450708 F-statistic 523.423
Durbin-Watson stat 1.785064 Prob(F-statistic) 0
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CAUNTRY RE
Afghanistan -0.95688
Bangladesh -1.03024
Indonesia -0.38504
Malaysia 1.361148
Oman 1.697766
Pakistan -1.26614
Saudi Arabia 0.986999
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1. World Bank. (2023, 04 25). GDP per capita (constant 2015 US$). Retrieved from World Bank national accounts
data: https://data.worldbank.org/indicator/NY.GDP.PCAP.KD?end=2021&start=2021&view=map
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MMethod: Panel EGLS (Cross—sectiomn random effects)
Date: OsS/ 27/ 23

Time:

Sample: 2013 2022
Periods included:

Cross-sections

10

AF-01

includsasd: 7

T otal pansasl (unbalanced) observations: 65

Swwarmy and Arora estimator of component variances

D gl 11 368 1(1) el
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Coafficient

Std. Error

t-Statistic

Proio.
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Effects Specification

S.D. Rho

sslalalslslel
O O050855

.00
1. 0000

Cross-section random
Idiosyncratic ramndormnm

Wveighted Statistics

Root MSE
Miean dependssnt var

O. 149394
8.352590

Oo. 9813857
O 9799291

R-sguared
Adiusted R-sguarsd

S.D. depends=snt wvar 1.1 18052 S E. of regression o.158152
Sum sguared resid 1. 450708 F-statistic S523. 4230
Durbin-wWwatson stat 1. 785054 Prob({F-statistic) (e elslslalale]

Unweighted Statistics

o.o818357
1.4S5S0708

8.2352590
O.FTasSoos<4

R-sguared
Sum sguared resid

Mhniean dependaent wvar
Durbin-Ywatson stat

Correlated Random Effects - Hausman Test
Equation: MODELZ2
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 508.926244 1= 0.0000

T WARNING: estimated cross-section random effects variance is zero.
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