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Impact of growth and foreign direct investment on exports of free zones in the
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Abstract : Article info

This study aims to examine the impact of growth and foreign direct investment on || Received

exports of free zones in the United Arab Emirates using annual data during the period 01/09/2021
2000-2019, this analysis based on the autoregressive distributed lag (ARDL) given by || Accepted

pesaran et al 2001. 04/10/2021
Through our study, we found that there was a long-term equilibrium between the

dependent variable of free zone exports and the independent variables under Keywords:
consideration. Moreover, we found that foreign direct investment had a positive impact § v Exports of free zones

on free zone exports in the long term and that there was a negative impact between § v Growth

growth and free zone exports. v' Foreign direct investm
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Cointegrating Form

Variable CoefficientStd. Error  t-Statistic  Prob.

D (LZOL(-1)) 0.772806 0.257403 3.002322 0.0170
D(LPIB) 5.359769 1.631809 3.284556 0.0111
D (LPIB(-1)) 3.604696 1.928594 1.869080 0.0985
D(LINV) -1.231150 0.361319 -3.407374 0.0093
D (LINV(-1)) -1.426168 0.482966 -2.952934 0.0183
CointEq(-1) -2.136289 0.362813 -5.888125 0.0004

Cointeq = LZOL - (-0.8543*LPIB + 0.4942*LINV + 32.6706)

EVIEWS*VO* jslaxyl mabnl ol e alazel iUl shae] 2 yobuall

OOSS 382

Attribution - Pas d'Utilisation

Commerciale - Pas de Modification 4.0
International (CC BY-NC-ND 4.0)



8 sgme WY> Sgrnsy 2.136289- © oy Wl wed gi> 8 Lad) s balee OF Jgadl DY e LS
Jsssall i 3 Lgmmenad oS8 el W sl 0 2.136289 06 ¢ s caslamY) eV e asi L 0.0004
Yl w2
G el tgs s 1STUBOUNDS TEST spadi st sl oo ¥ o3 i 83 2358 o Ly

LU Jgudt Y e Sl e Sy
Ti3od! dugme of 39ud jLast 1T Jgud!

ARDL Bounds Test
Null Hypothesis: No long-run relationships exist

Test Statistic Value k

F-statistic 6.303640 2

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.63 3.35

5% 3.1 3.87

1% 4.13 5
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Cointeq = LZOL - (-0.8543*LPIB + 0.4942*LINV + 32.6706)

Long Run Coefficients

Variable Coefficient Std. Error  t-Statistic  Prob.

LPIB -0.854263 0.335872  -2.543422 0.0345
LINV 0.494154 0.213577 2.313708 0.0494
C 32.670625 8.810063 3.708330 0.0060
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Breusch-Godfrey Serial Correlation LM Test :

F-statistic 1.570378 Prob. F(2,6) 0.2504
Obs*R-squared  3.114964 Prob. Chi-Square(2) 0.0776
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