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Abstract : Article info 

This study aims to examine the impact of growth and foreign direct investment on 
exports of free zones in the United Arab Emirates using annual data during the period 
2000-2019, this analysis based on the autoregressive distributed  lag (ARDL) given by 
pesaran et al 2001. 
Through our study, we found that there was a long-term equilibrium between the 
dependent variable of free zone exports and the independent variables under 
consideration. Moreover, we found that foreign direct investment had a positive impact 
on free zone exports in the long term and that there was a negative impact between 
growth and free zone exports. 
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        Lag LogL LR FPE AIC SC HQ 
       
       0 -53.48169 NA   0.154383  6.644905  6.791942  6.659521 
1 -10.57829   65.61697*  0.002937  2.656269  3.244420  2.714732 
2  3.078966  16.06736   0.001932*   2.108357*   3.137620*   2.210668* 
                   EVIEWS*V9*  
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     EVIEWS*V9*  

     
     Cointegrating Form 
     
     Variable Coefficient Std. Error t-Statistic Prob.    
     
     D (LZOL(-1)) 0.772806 0.257403 3.002322 0.0170 
D(LPIB) 5.359769 1.631809 3.284556 0.0111 
D (LPIB(-1)) 3.604696 1.928594 1.869080 0.0985 
D(LINV) -1.231150 0.361319 -3.407374 0.0093 
D (LINV(-1)) -1.426168 0.482966 -2.952934 0.0183 
CointEq(-1) -2.136289 0.362813 -5.888125 0.0004 
     
         Cointeq = LZOL - (-0.8543*LPIB + 0.4942*LINV + 32.6706) 
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  6.303640      
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         Cointeq = LZOL - (-0.8543*LPIB + 0.4942*LINV + 32.6706) 
     
Long Run Coefficients 
     
     Variable Coefficient Std. Error t-Statistic Prob.    
     
     LPIB -0.854263 0.335872 -2.543422 0.0345 
LINV 0.494154 0.213577 2.313708 0.0494 
C 32.670625 8.810063 3.708330 0.0060 
               EVIEWS*V9*  

ARDL Bounds Test   
Null Hypothesis: No long-run relationships exist 
     
     Test Statistic Value k   
     
     F-statistic  6.303640 2   
     
     Critical Value Bounds   
     
     Significance I0 Bound I1 Bound   
     
     10% 2.63 3.35   
5% 3.1 3.87   
2.5% 3.55 4.38   
1% 4.13 5   
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Breusch-Godfrey Serial Correlation LM Test :  
     
     F-statistic 1.570378     Prob. F(2,6) 0.2504 
Obs*R-squared 3.114964     Prob. Chi-Square(2) 0.0776 
               EVIEWS*V9*  
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Heteroskedasticity Test : ARCH   
     
     F-statistic 0.111304 Prob. F(1,14) 0.7436 
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