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Abstract:

To evaluate the opportunities for foreign direct
investment flow to Algeria in the past four
decades, it was found that the investment
environment generally knows weakness.

The current and future developments in these
opportunities are based on oil exports, and the
weak competitiveness of the national economy
in other sectors.

Keywords :Investment environment, FDI
inflows, Algerian economy.
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Null Hypothesis: No levels

relationship

F-Bounds Test

1(1) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
2.89 1.92 10% 4.704518 F-statistic
3.21 2.17 5% 7 k
3.51 2.43 2.5%
3.9 2.73 1%
Finite
Sample:
n=40 36 Actual Sample Size
3.296 2.152 10%
3.829 2.523 5%
5.031 3.402 1%
Finite
Sample:
n=35
3.37 2.196 10%
3.907 2.597 5%
5.23 3.599 1%
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Jushll JaSU ARDL zagai :4 (3ala

Levels

Equation

Case 2: Restricted Constant and No Trend

Prob. t-Statistic  Std. Error Coefficient Variable
0.0002 4.407697 0.265097 1.168466 LEB
0.7831 -0.278570 0.842821 -0.234785 LGDP
0.3211 1.014026 0.599910 0.608324 LTAX
0.7509 0.321338 0.550786 0.176988 LDl
0.0521 -2.048245 0.140517 -0.287813 LREX
0.3792 -0.896640 0.076833 -0.068891 LINF
0.0459 2.110674 0.110891 0.234056 LRINR
0.0518 -2.051039 9.007313 -18.47435 C

EC = LFDI - (1.1685*LEB -0.2348*LGDP + 0.6083*LTAX +
0.1770*LDl
-0.2878*LREX -0.0689*LINF + 0.2341*LRINR -18.4744)

sl JaMECM aia) Uadl) rsai zigad 5 (3ala
ARDL Error Correction Regression
Dependent Variable: D(LFDI)
Selected Model: ARDL(2, 2,1, 0,0, 0,0, 0)
Case 2: Restricted Constant and No Trend

D

ate: 01/08/20 Time: 17:19
Sample: 1980 2017
Included observations: 36

ECM Regression
Case 2: Restricted Constant and No Trend

Prob.  t-Statistic Std. Error Coefficient Variable
0.0052 -3.090852 0.572527 -1.769597 D(LFDI(-1))
0.0000 15.74747 0.378871 5.966262 D(LEB)
0.0000 -9.276191 0.339357 -3.147940 D(LEB(-1))
0.0003 -4.238644 1.959071 -8.303806 D(LGDP)
0.0000 -7.554326 0.716100 -5.409651 Cointeq(-1)*

0.031922 Mean dependent var  0.948113 R-squared
5.136341 S.D.dependentvar  0.941418 Adjusted R-squared
3.401485 Akaike info criterion  1.243190  S.E. of regression
3.621418  Schwarz criterion 4791118 Sum squared resid
3.478247 Hannan-Quinn criter. -56.22672 Log likelihood

2.017989 Durbin-Watson stat

* p-value incompatible with t-Bounds distribution.



ARDL gigai:6 gala
Dependent Variable: LFDI
Method: ARDL
Date: 01/08/20 Time: 17:16
Sample (adjusted): 1982 2017
Included observations: 36 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): LEB LGDP LTAX LDI
LREX LINF

LRINR

Fixed regressors: C
Number of models evalulated: 4374
Selected Model: ARDL(2, 2,1, 0,0, 0, 0, 0)

Prob.*  t-Statistic Std. Error Coefficient Variable
0.0000 -10.45168 0.591221 -6.179247 LFDI(-1)
0.0987 1.720890 1.028303 1.769597 LFDI(-2)
0.0000 9.685726 0.615985 5.966262 LEB
0.0098 -2.815923 0.991933 -2.793208 LEB(-1)
0.0641 1.945180 1.618329 3.147940 LEB(-2)
0.0917 -1.759815 4.718568 -8.303806 LGDP
0.0321 2.281751 3.082590 7.033702 LGDP(-1)
0.3221 1.011969 3.251896 3.290820 LTAX
0.7553 0.315461 3.035067 0.957446 LDl
0.0726 -1.881928 0.827325 -1.556966 LREX
0.4010 -0.855721 0.435515 -0.372679 LINF
0.0303 2.308921 0.548377 1.266159 LRINR
0.0386 -2.194026 45.55087 -99.93980 C
20.21482 Mean dependent var  0.890031 R-squared
3.528164 S.D. dependentvar  0.832655 Adjusted R-squared
3.845929 Akaike info criterion  1.443293 S.E. of regression
4.417755  Schwarz criterion 47.91118 Sum squared resid
4.045512 Hannan-Quinn criter. -56.22672  Log likelihood
2.017989 Durbin-Watson stat  15.51244 F-statistic
0.000000  Prob(F-statistic)

*Note: p-values and any subsequent tests do not account for model

12
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selection.
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Series: Residuals
Sample 1982 2017
Observations 36

Mean 1.35e-14

Median 0.103916
Maximum 2.614377
Minimum -2.441985
Std. Dev. 1.169996
Skewness 0.291726
Kurtosis 2.957198

Jarque-Bera  0.513373
Probability 0.773611
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LM (8 sad) cm 303 Bl ) JLd) 18 3ala
Breusch-Godfrey Serial Correlation LM Test:

0.9706 Prob. F(2,21) 0.029890 F-statistic
0.9502  Prob. Chi-Square(2) 0.102190 Obs*R-squared

s il LA 19 gala
Heteroskedasticity Test: ARCH

0.2049 Prob. F(1,33) 1.672164 F-statistic
0.1939  Prob. Chi-Square(1) 1.687974  Obs*R-squared
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