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The role of the financial accounting system in enhancing the
disclosure of the economic institution

- Case study of the Saidal Complex
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Abstract :

The application of the Financial Accounting System (SCF) in Algeria since 2010 is an
essential step to enhance the accounting disclosure of economic ingtitutions asit is derived from
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the International Accounting Standards (IAS / IFRS), which was created to meet the
requirements of the internationa financial markets. The institutional commitment to apply the
provisions of Law 07-11 of November 25, 2007, which includes the accounting system, leads to
more accounting disclosure in the ingtitutions. This was revealed through the case sudy of the
SIDAL complex, using a methodology Standard & Poor's (Standard and Poor's) to measure the
level of disclosure. The accounting disclosure ratio increased from 25.75% to 51.43% due to the
requirements of the financial accounting system, especially in the aspects related to the financial
statements and their information content. And is appropriate to the decision-making needs of
investors, as the most interested in disclosures, enabling them to supervise the managers,
especialy in the context of separation of ownership from management and conflicts of interest
among those interested in the institution.

Keywords: Accounting Disclosure, Financial Accounting System, Standard & Poor's.
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