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Transmission channels of the monetary policy impact of economy
from an Islamic perspective
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Abstract

Money is considered as the nerve of the economy because of its many important functions, it is
irreplaceable and it has become one of the most important pillars for influencing macroeconomic

indicators such as output, income and growth.

Moreover, due to the importance of the role of money in the economy, emerged a set of theories
that sought to understand how to use cash in achieving economic objectives, through what is
known as “monetary policy”. The content of monetary policy is the management of money

109 2019 Jysi 37 aasll



supply in all its components, as fluctuations in the supply and demand for money affect
economic and monetary stability.

The impact of transmission channels of monetary policy on target variables remains
controversial and the monetary policy success depends on the understanding of its impact, it is a
prerequisite for achieving its objectives and these channels must be studied legitimately with
Sharia methods, to develop the necessary alternatives in case these channels clash with the

Islamic economy.
Keywords: monetary policy, monetary policy channels, Islamic monetary policy.
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