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Abstract
The year 1990 is a turning point in the Algerian economy. The beginning of the
economicreform programs, in which the financialsector has an important sharethrough the
application of fiscal liberalization policies. This paperattempts to measure the effect of
applyingfinancial liberalization policy on economicgrowth in Algeria, Of the ARDL
decomposedlatencies to analyze the combinedintegrationdeveloped by Pesaran et al (2001), The
resultsshowedthatthereis a long-term and significant balance between the indicators of financial
liberalization and economicgrowth. However, the analysis of the results in the long term shows
that the policy of financial liberalization adopted in Algeriasince the issuance of the Money and
Credit Law 90-10 in 1990 did not achieve acceptable results in activating the role of the system

In terms of increasing the mobilization of financialresources in order to achieve economic
development, and that the improvemen to bserved in financialindicators and economicgrowth

rates is due to otherfactorssuch as highoilprices.

Keywords:financial liberalization, Algerian economy, money and loanlaw 90-10,
economicgrowth, ARDL models.
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 1(0) (1)
F-statistic 4627646 10% 1.75 2.87
k G 5% 2.04 324
2.5% 232 3.59

1% 2,66 4.05
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ARDL Error Correction Regression
Dependent Variable: DILGDP)
Selected Model: ARDL({1,0,0,0,0,0, 0)
Case 1: Mo Constant and Mo Trend
Date: 09/29M18 Time: 13:22

Sample: 126
Included observations: 25

ECM Regression
Case 1: No Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -0.115538 0.017580 -B6.572014 0.0000
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Levels Equation
Case 1. No Constant and Mo Trend

Variabla Coefficient Std. Error t-Statistic Prob.
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Lm2 0.235967 0.235456 1.002170 0.3295
LOPEM 0.363857 0.352622 1.031863 0.3158
LIMF -0.038412 0.051690 -0.762473 0.4557
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Breusch-Godirey Serial Correlation LM Test:

F-statistic
Obs*R-squared

0.253166 Prob F(2,16)
0. 766874 Prob. Chi-Square(2)

0.7794
0.6815
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Heteroskedasticity Test ARCH

F-statistic
Obs*R-squared

0.930460 Prob. F(1,22)
0973860 Prob. Chi-3quare(1)

0.3452
0.3237
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