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Abstract :
The phenomenon of parallel economy represents a threat to the economy of the most countries of the
world in general, and the developing countries in particular, because it represents high rates of the total
national product of their economy, and these study contributes in solving the problematic integrating of
the parallel economy into the formal economy in algeria,with an emphasis on the importance of adopting
the necessary reform like measures in the area of taxation, insurances and banks that could motivate the
informel entities to shift to formality.
The study concludes that under the current regulatorry framework formalization is not socialy desirable.
However,with reforms ,the potential net benefits of formalization are positive and substantial, with gains
accruing to entre preneurs, workers,consumers,and the government.Formalization would abso lead to
higher economic growth, and an improved business environment.
Keyworks : parellel economy,formel economy,tax measures,banks measures,measures in the field of
insurances, integration ,reforms.
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