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Abstract:   
This study aims to examine the causal relationship between financial intermediation and the real GDP per 
capita and test the validity Patrick’s hypothesis of supply leading and demand following in Algeria. Using 
the causality test for the annual data in the period 1986-2015. 
The causality test based on vector autoregressive model, it indicates that there is no causal relationship 
between financial intermediation and economic growth in both the long and short run, this result shows 
that there is not a supply leading in Algeria.  
Keywords: financial intermediation, economic growth, causality relationship. 
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