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Abstract

In the last years, finance industry has known significant developments driven by financial engineering,
which helps to manage financial risks more efficiently. Therefore, the Islamic finance industry has to
keep abreast of these developments despite all the internal and external challenges that impede its
progress. This is due, to either the lack of awareness of the importance of Islamic financial instruments or
the lack of acceptance of these systems in the Islamic financial industry. Nevertheless, the Islamic
financial industry has known acceptable developments that led to an increased interest worldwide, where
research and studies increased in Islamic countries as well as in western countries.

Keywords: Financial engineering, Islamic Financial engineering, financial innovation, risk management,
derivatives.
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