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Summary:

This paper aims to study and analyze the conditions for the adoption of the currency board regime
which is one of the most important arrangements fixed exchange regimes, and drop it on the
characteristics of the Algerian economy to see if it can be adopted and regarded as the best alternative to
the managed float regime in Algeria, the study concluded that Algeria it he can adopting the currency
board regime, especially in the presence a large exchange reserves and low debt and balance the budget in
public thanks to the large financial surpluses in the resources controlling fund.

As for the conditions are not accruing, the currency board will put pressure actually on adopting
similar policies to immediately lead to the achieve them, as would the introduction of the currency board
regime that contributes to the opening of the economy through trade and foreign investment attracting,
And creating strong institutions and banks through the financial discipline imposed by this system of not
finance government deficits or bank, and discipline on government spending and monetary version
imposes thus contributing to the reduction of public expenditures and reduce prices and inflation levels,
and also avoids external shocks to oil prices because it will contribute to the diversification of exports,
through the credibility that will impose this system.

Key words: Currency Board, Full Dollarization, Lender of Last Resort, Credibility, External Shocks,
Foreign Exchange Reserves.
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Source: Steve H.HANKE, Lars JONUNG and Kurt SCHULER: Russian currency and finance: a currency
board approach to reform, Routledge, London, 1993, P 6.
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