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Abstract:

The source importance of this
research is derived from a group of
challenges which faces the banking business,
and which is expected to expand seriously in
the current century. For this reason the
banking business should have the proper
tools in order to control and reduce the
expected risk internally and externally at the
same time.

The objective of this study is to
analyze the effectiveness of the current
establishment controlling system, which is
build on the accounting information
representing the fair accounting position of
the banking establishment, and which is a
result of applying proper accounting
standards and policies, and which is capable
of reducing the fears of concerning parties in
the banking business.

The research has concluded that the
successful banking business is the one that
adopt the proper establishment controlling
mechanism built on proper standards,
procedures, and the accounting policies
capable of reducing uncertainties and risk of
corruption, fraud, or mismanagement,

The main recommendations of the
study is to reduce the flexibility of certain
accounting standards which enable certain
parties to manipulate these standards, and to
develop and establish a trust in the
accounting  system  structure,  which
guarantees the base for proper risk
management.
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