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Abstract:

This research paper aims to identify the most
important variables that explain the model of
consumption in Algeria. Therefore, the study
included a number of variables, represented
in: the available national income in the
current period, the available national income
for the previous period, consumption of the
previous period, wealth, the rate of
corruption, the general level of prices,
inflation rates, and taxes. The population is
represented in annual data for the period
(1970-2021) and based on the vector
autoregressive technique (VAR). The study
concluded that both the current consumption
and consumption for the previous period, in
addition to the general level of prices, have a
strong impact on consumption during the
study period.

Key words: consumption, VAR models,
economic variables.
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