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Abstract:

This study aimed at analyzing and
measuring the relation between the some
macroeconomic variables (GDP, public
spending, exchange rate, inflation) and
unemployment in Algeria during the
period 1980-2016. We used the latest
statistical methods have been modern in
time series of estimation of the
unrestricted regression error correction
model (autoregressive Distribution lag
(ARDL).

The results of Study found that there
was a co-integration between the
independent economic variables and the
unemployment. The results of the co-
integration test indicate a long-term
equilibrium relationship between the
independent economic variables and the
unemployment.

Key words: Unemployment,
Macroeconomic Variables, Co-
Integration, ARDL, Algeria.
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UNIT ROOT TEST TABLE (PP)

At Level
LMNCHO LIMNEX LMGDP LMGOW LMIMFL
With Constant t-Statistic -1.3956 -1.3543 03773 -1.2419 -2 6022
Prob. 0.5736 0.5934 0.9791 0.6454 o0.1018
no no no no no
With Constant & Trend t-Statistic -1.6294 -1.0820 -1.2938 -1.0099 -2.9964
Prob. 0.7569 0.97183 0.8735 0.9157 0.1471
no no no no no
Without Constant & Trend t-Statistic -0.2089 1.6146 52638 70964 -1.0458
Prob. 0.6040 0.9717 1.0000 1.0000 0.2611
no no no no no
At First Difference
diLMNCHO)  d(LMEX) d(LNGDP) diLNGOWV) d{LMINFL)
With Constant t-Statistic -4.8185 -4.0576 -3.6360 -3.1419 -8.4530
Prob. 0.0004 0.0033 0.0099 0.0325 0.0000
n o P o wan
With Constant & Trend t-Statistic -4.7930 -4.1312 -3.6245 -3.2624 -8.232901
Prob. 0.0025 0.01317 0.0420 0.0893 0.0000
Without Constant & Trend t-Statistic -4 8967 -2.28M1 -1.7455 -1.5436 -8.5653
Prob. 0.0000 0.0017 0.0767 0.1136 0.0000
e P * no e
UNIT ROOT TEST TABLE (ADF)
At Level
LNCHO LMNEX LNGDP LNGOW LMNINFL
with Constant t+-Statistic -1.2912 -1.5617 07493 -1.5985 -2.6068
Prob. 0.6230 0.4914 0.9976 0.4730 0.7009
no no no no no
With Constant & Trend t+-Statistic -1.6207 -0.5897 -0.7473 -1.9203 -2.9339
Prob. 0.7647 0.9736 0.96713 0.6215 0.1644
no no no no no
without Constant & Trend  t-Statistic -0.2034 0.4890 2.8491 2.5385 -1.0546
Prob. 0.6060 0.8155 0.9984 0.9965 0.2576
no no no no no
At First Difference
d(LMNCHO)  a(LMNEX) d(LNGDP) d{LNGOV) d(LNINFL)
with Constant t+-Statistic -4.8748 -3.8855 -3.5798 -3.1979 -8.4530
Prob. 0.0004 0.0052 0.0114 0.0286 0.0000
with Constant & Trend t+Statistic -4.8904 -3.9957 -3.6037 -3.3231 -8.3391
Prob. 0.0019 0.0187 0.0440 0.0797 0.0000
without Constant & Trend  t-Statistic -4.9466 -1.2358 -1.3765 -1.5983 -8.5653
Prob. 0.0000 0.71944 0.1534 0.1025 0.0000

no no no
Notes: (*)Significant atthe -10%; (**)Significant at the 5%; (***) Significant atthe 1%. and (no) Not Significant
*Mackinnon (1996) one-sided p-values

(E-views.10) clajiae e slaieWl Gdialdl slac) (e 1 jteaall
O sl G abeial S e w3 bl Jsaall Pl (e
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Judld) o @lld e it ¢ Stationary
Cl~(1) G ¢ I Al e Aol il
iEsalll pa&i 2.4
cilS 13 lee Ll kg Gudall ALE dsaal) ladl diph of (e atll e
S A e ClH0)) tm dnpdl (e dldSie Ll clyed)
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2016-1980 3 8l A i jadl B Alad) o LalaiBy) cl piiial) paang S uld g Jalas
ARD LAkl 4 gall daia 30 il gadll AN glaaiy) pigai aladiuly

@l asag p2e (e S (gygpmll e Jlay 4ils el ide JS8 ALlSie ff (Cl~(1)g!
oo AllSie chial o I deagill S5 Cl=(2)AE) dadll e JalSie i
Gl 3 Laal) dpaall clylad) il Gl Al ceany Lo 135 . Cl~(1)da

vz salll e o JaY) Aligh A5 ADe dsas e oo
(UECMsaiall & Uadl) maal gigadl Hall plady) 58 a3 1.2.4
:Unrestricted Error Correction Model
Dlee e ADG axdis cadal) e Uadl) ol z3sall claY) 558 aail
« (HQC) (AIC)« (LogL) (LR)¢(FPE) :oa el sas colay) Jsha il
Lo ¢ puleall o3¢) Ao Jl any 3 eUaiy) 558 Hladl & Cusy (HQC)«(SBC)
oy gy M Jsandly Jaid cul ke e gsimg JladY) o
(UECM) g isail tiall g laty) 8% JLad) guilii :4 Jaad)
VAR Lag Order Selection Criteria
Endogenous variables: LMCHO LMNEX LNGDP LMNGOW LMIMNFL
Exogenous variables: C
Date: 09/09/19 Time: 07:57

Sample: 1980 2016
Included observations: 34

Lag LoglL LR FPE AlC 5C HQ
0 -47 63743 MNA 1.52e-05 3.096319 3.320784 3172868
1 171.0262  360.1519% 1.75e-10* -B.295662 -6.94887V3% -7.8363G8~
2 191.5031 2770394  253e-10 -B.029593 -5560480 -7.187554
3 2236076  33.99300 2.27e-10 -B.447504% -4856068 -7.222721

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction errar

AlC: Akaike infarmation criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information critarion

(E-views.10) clayiae o alaieYh opfiald) slac) (e 2 jiaal)
o2 IV Gl i Bl s UaY) 358 of Jaad o4 ) Jeaall DA
] CWslae Bac ela) & celayl 13 elaliy el Ll aledl) caua P=1
Aglanyls ApalaiY) uleall Wy ade Jsanll & zigal Juadl (IS 2y oz 3l
Gl gy ) <l
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Akaike Information Criteria
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(E-views.10) wlayie Je aldeVWl fiald) dlac) (e 1 jlaaal)

Akaike lae P e Bl cUaty) el o cain 1 48 JSal DA (e
(1.0, : ,ARDL(p. G, 0, 03, ds) z sl infortiomation Criteria
-0, 0,1)
‘ARDL ggia aladiuly didal) Jalsil) jlad) 2.2.4

chiall G Ja¥) sk 405 ADle dsas e Jld) L sshall sda Jiam
I gy N Jsaalls cAlUadls Aldisal

(ARDL) meial F iglasy elisiall JalSill lia) gt 15 J gaal

F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Value Signif. (0} I{1)
Asymptotico n=1000

F-statistic 1088064 10% 303 4.06

k 4 A% 347 4 57

2 5% 3.89 5.07

1% 44 572
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121



2016-1980 & 5l J3A il jad) & Aldad) o daabal®y) ol jrial) Glary S5 Gul g Jalas
ARD LAkl 4 gall daia 30 il gadll AN glaaiy) pigai aladiuly
Al A Al @il e J) K juls -
il (o €1 Lysuaal) Foselan) dad of 2aadi 5 &) Jeaall DA e
Lﬂ)ﬁﬁm Jal&s Al deag G.uu Lae c%10)%550/01:\._.ul\u (S e o L}lﬂ\ Z\A)L“
AUl i) @l ysriall
e a3l Gl 8 (ol ptal) @t JalSS a5ag e Sl mtl o Ly
daslsy dashll JaY) zdsa s gy LAY Al Ag)lgl A
Jushall Ja¥) cdlalas e Jsanll (Says « ARDL(P, 0y, 0,,05,0,) z3se
ARDL z3sai aladinly Ja¥l juads Jish zdsad il zili 16 Jgand)
ARDL Long Run Form and Bounds Test
Dependent Variable: D{LMNCHO)
Selected Model: ARDL(T, O, 0, 0, 1)
Case 5 Unrestricted Constant and Unrestricted Trend
Crate: 09/09/19 Time: 08:00

Sample: 1980 2018
Included observations: 36

Conditional Error Correction Regression

Wariable Coeflicient Std. Error t-Statistic Prob.
C 187.1022 2874420 6.509218 0.0000
ETREMD 0.201164 0.050568 5955606 0.0000
LMCHO-1* -0.7B67T26 0.141888 -5.544702 0.0000
LIMEX** 0.206960 0AAT7G8TE 1.735453 0.0937
LMGDP** -5.259047 0.870985 -6.037979 0.0000
LM GO -1.395462 0.361444 -3.860799 0.0006
LMIMFL{-1Y 0.030571 0.035498 0861183 0.2965
D{LMIMFLY -0.014178 0.028950 -0.489733 0.6281

* p—value incompatible with t-Bounds distribution.
= Variable interpreted as £ = Z(-1) + D{Z).

Levels Equation
Case 5 Unrestricted Constant and Unrestricted Trend

WVariable Coefficient Std. Error t-Statistic Prob.
LMEX 0.3290174 0.190367 2 049587 0.0499
LMGDP -6.684727 1.068625 -5.2554465 0.0000
LM GO -1.773759 0.376298 -4 713706 0.0001
LMIMFL 0038858 0.045269 0 858372 0.3980
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3.6

3.2

2.8

4 | 2.4
2 4 -2.0

T T T T T T T
1985 1990 1995 2000 2005 2010 2015

Actual

—— ezl
.(E—ViEWS.ll()) Glajydae e aldieWh ialll dlac) (e 1 jiuaal)

opy Lae Aiall il (e Bl all Gl LDy 2 Q8 JSill DA e
ol Qs el agle lde) oSay 13 ¢yl 2 3sall asa]
radiall Uadl) sl gl gl oadal) ajeill Jayd jLad) 2.3.4

pladind & (oaphll apgll aHl zisall Bl gli) byd e @il
(J-B =0.45)gskss loa¥) dad o) s dagll <l (Jurque— Bera) slaal
dady dysime e daii s ¢ (P-Value= 0.798>0.05) 5% (e LSi Jlaaly
Slo oai Gl dadl Gl Jsd @l (e iy X20.95=5.99 (e JElaa)
oy gy M Sl ¢ radal) aysill ai i) z3sad) sy o

o) omact 39 ilsd rplall aysil) oyl los) il 13 JS

Fitted |

12
Series. Residuals
10 Sample 1981 2016
Observations 36
8 — Mean -1.71e-14
Median -0.003291
5 Maximum 0.319257
Minimum -0.217840
Std. Dev. 0100226
4 Skewness 0491100
Kurtosis 4. 410793
2
Jarque-Bera 4.432580
0 Probability 0.109013]

T T T
-02 -01 0.0 01 02 03
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rabal) Uil sl g dgall Uad) agan ML) Jayd 5Lad) 3.3.4

Breusch— : jlaa) ) lali Gl (o UadlYl Jals)) axe dpcasd duh Jal s
DLEAY) Al caly Cua 1M LS Godfrey Serial Correlation LM Test
laa; ¢(P-value=0.3276>0.05) %5 = xS Jwisl (N*R-squared=0.958)
sl s (A L)) asa e Gais (Al dpdeall il Jed ) el
I m gy ) Jsaall ¢ sl

ol e 3 sai] Ul dgan (Dlitind Jajps sl il 17 J gand

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0738543 Prob. F{(1.27) 0.3977
Obs*R-squared 0.958505 Prob. Chi-Square(1) 0.3276

(E-views.10) clajiae e slaieWl Gdialll slac) (e 1 jiuaall
saial) Uadd) sl g dgadl (s UadY) sl (ol () uilas 4.3.4
lein s Y ol Guilaie Al opls o) e sl chlia) s s
byd e @ailly (LM mhe¥ Gelae Jeo a3 adiay (ARCH) lasl
N*R- csly Jlaay) dad ol ) i il culss sl apan (uilas
Jsd acx g (P-value=0.2609>0.05) %5 ;e S Jlasl Squared=1.263)
(el gy B Jganlly Badd) agan opls Guilad o pati Al dgjieall dpca il

Uadl) s z gadl Uadld) agan oL Japdi HLoid) gilis =8 Jgand)
Heteroskedasticity Test: ARCH

F-statistic 0.002463 Prob. F(1,33) 0.9607
Obs*R-squared 0002613 Prob. Chi-2quare(1) 0.9592

(E-views.10) clayise Je alaeYh pialll dlae) (e 1 jauaal)
: (ARDL-ECM)g isail Gl i) ,15a) 5.3.4
S gganall lis) lea cplaal) aladinl &3 zdsall cld sae loaY
TEST) CUSUM Cumulative Sum of Recursive Residual 3l 35l
Cumulative Sum of Squares sasbaall 8l Cilagyal Sl g ganall lialye
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o ==il; « of Recursive Residuals (CUSUM OF SQUARES TEST)
A SN aa gy LS Aualyal) i alama b LA oy o 3 sal
(ARDL-ECM) zisai il o culs jladl :4 Jei

[ — cusum - 5% Significance |
(E-views.10) clajiae e slaieWl Gdialll slac) (e 1 jiuaall
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fh Lad
Bound Test) <lsidall JelSill spaall jlial DA e Al il clag o
sial Clypriall G iide JalS 29ay N (F-statistic s e (Approach
ki ADIA (e (K M)y (ARDL) zisai s paiivual) z3saill (i Al cAlagly
AlUadly Alitad) i) o JaY) Aglay JaY) 3 a8 2D
vie)iflas) ANa @b ay dlladly Cipall jeu Gn Lk ADle apg @
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(1997 cinald! ) 23S Y)) o) Slassl a7 cpnly] o ) doni =
sAadal) AUy aalal) 2.7

- lIsabelle CADORET, et al, Econométrie Appliquée (Bruxelles :
Edition De Boeck, 2004) ;
- Jérdbme GAUTIE, Le Chémage (Paris : la Découverte, 2011);
- R. BORBONAIS, M. TERRAZA, L’Analyse des Séries Temporelles
en Economies, 1ére Edition (Paris : PUF, 2004) ;
- World Bank, World Development Indicators:
https://data.worldbank.org/.

s galal) daild .8
ARDL iyl (385 paiil) il 11 galal)

Dependent Variable: LMNCHO

Method: ARDL

Crate: 09/09/19 Time: 08:01

Sample (adjusted): 1981 2016

Included observations: 36 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): LMNEX LMNGDP LMRGOW LIMNFL
Fixed regressors: C @TREMND

FHumber of models evalulated: 16

Selected Model. ARDL{T, O, O, O, 1)

Wariable Coeflficient Std. Error t-Statistic Prob. *
LMCHO-1) 0213274 0141888 1.503118 0. 1440
LMNEX 0.306960 DAFEB87F6 1. 735453 0.0937F

LMGDP -5.259047 o.27vo99s -5.027979 o.0000
LMGOW -1.395462 0361444 -2. 860799 00006
LrJIrMFL 0014172 0.0Z22950 -0.42973232 o.s221
LrIMFLC-1) 00447458 00322307 1.285101 Q1770

Lo 187.1022 28. 74420 5.509218 0. 0000
@ TREMD 0.201164 0050562 5.955606 o.0000
R-squared 0.937592 Mean dependent var 2. 786062
Adjusted R-squared 0.921990 S D. dependent var 0401203
S.E. of regression 0. 112057 Akaike info criterion -1.346495
Sum squared resid 0.251587 Schwarz criterion —-0.994602
Log likelihood 3223691 Hannan-Quinn criter. -1 223675
F-statistic G0.09475 Durbin-WWatson stat 2 1Z2F100

Prob(F-statistic) O 000000

*MNote: povalues and any subsequent tests do not account for model
selaection.
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