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Abstract :

In emerging markets there

are many factors that attract
foreign investment in the financial
portfolio, the most important of
gross domestic product :which are
(GDP) growth, market efficiency,
and profit expectations, and vary
depending on the features of the
economies of the countries.

This study aims to find out the
determinants of foreign investment
in the securities market in the
Amman Stock Exchange and
compare the results with previous
studies. We used the multiple
regression model for 22 years, ie,
data between 1994 and 2015. The
results indicate a nearly similarity
in the results with previous
studies. We found that attracting
foreign investment in Jordan
should maintain GDP growth,
exchange rate stability and also cut
down the value of external debt
Key words: Foreign investment in

financial portfolios, gross
domestic product GDP, stock
market
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FPI =-303.1888-0.001177indx+7.43E-11{di + 0.000447ka+
0.002390gdp - 0.246656 inf- 0.000527exd + 0.529004 taux+ 465.9684

xrat + ¢;
Prob(F)= 0.000026 , R?*=89.90% AETEN

s dldin) DA (e z3saill glan) dysind) g i) JSlasy) Jdaill 25l el
A gall 23 gaill A pudil) 548l Liadly <0.05 dysinall dapd (e J8) daimge o WS
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D2y Galdl LSl #asal
foh WS Ailgil) Zagaill Al 0sSh 4iag
FPI = -262.5758 +0.003283gdp — 0.000877exd + 409.8730 xrat +
Prgbt (0.0075 )  (0.0000)
(0.0313)
R=87.82%  R=g5.79% Prob(F-statistic)= 0.000000 :&us
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Slae duaysr (b i) L) iy Copall jaa St o dlayl ABle 3505
iphil Ghie e G5 Losay ¢(B3) Aabiadl opelit Locown A 350
GlsY) Gsm (b Y] LD syl jdise 2ay Cipeall L (L)
Oland L)

?“T e o s cdpalaiBY) Aalll e gt Asid) clyriall o e 8l &
Dbl J¥) Al e W Gl lee Ruays b i) L) Glass
Osall daass O S aaY) Jaall bl clss B Ay ccpeall
Jaa,lall
1l alil)
sk PR e ((04) Ay Jsandl DA e el claaye dgiia) dus
Jlae Jala LS ai O alaall 038 ) Laadl ¢ Jalsal) Cilagyal I3 Jali V1 Dlalas
B lsd) Glagye Jilly 0.05 (e ,S) Q-Stat ddlaal Luaf (4l
(Blsal) clagyal A Bl ) cDlalaa | ghaiz (04) a8 Jsaad)

Cate: 01/06/18 Time: 17:01

Sample: 1994 2015
Included observations: 22

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
[ = R = 1 0.149 0.149 0.5587 0.455
[ s [ s 2} 0321 0.308 3.2802 0194
I = I = 3 0214 0.153 4,5554 0.207
I = I [ 4 0.147 0.022 5.1873 0.269
| (= 5 -0.060 -0.209 5.2993 0.330
I - I I i 6 -0.094 -0.195 5.5922 0.470
I Cop o 7 -0.006 0.063 5.5935 0.588
I« | 8 -0.090 0.057 5.8977 0.659
I I 9 -0012 0.093 5.9035 0.750
N = | 1 I 1. -0.119 -0.120 6.5246 0.759
| B I ! [ 0.047 -0.000 6.6323 0.828
N = I = 1. -0.131 -0.126 7.5414 0.820
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2795 A&l Jlas b Lxds bayysi g555 (Al b Jiti 4le 0.05 e S) (2
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8
Series: Residuals
74 Sample 1994 2015
Observations 22
64
Mean 2.59%-14
5 Median -0.132817
Maximum 4.390598
44 Minimum -5.869466
Std. Dev. 2.287481
34 Skewness -0.393499
Kurtosis 3.660366
2
Jarque-Bera  0.967496
14 Probability 0.616468
0

6 5 4 3 2 4 0 1 2 3 4 5
Eviews zalin cilajia 1 jiaall

Lol Dlass) oyl 13 gym :(ARCH-LM Jlgial)sUad¥) cpls (uilad Laa)
DAY 13gd s il il CalSs ¢ TV Al e sl il ) o aadl
tllsall Joanll 8 mmge g LS
ARCH-LM 5s) :( 06)ad) Jgaa

Heteroskedasticity Test: ARCH

F-statistic ~ 0.439557 Prob. F(1,19) 0.5153
Obs*R-squared  (.474841 Prob. Chi-Square(1) 0.4908

Eviews zalin Glaha 1 jaaall
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.(1 ) Alfred J. Field, Jr (2014). International Economics, Indian Edition, 8e, p. 234.
¢ ) Andalleglee aysilly aall plaall iy ¢ g alamBY) gailly Adlal) dalgal) shes ayS G
112 =111 4= 4= 2011
iy ALl 31 s ool e AN Apalai®¥) clpriall Y Alas Ll tagd) als dlla. ©
38 Lac 2000 i 62 2aall Q;GLLAS\ i)
9 ABI Ga Al clitially Lga¥) cOlead) Adeal) Al ((me Glixe o @S el @
60022004 53, ¢ laccasilly il aalall s ¢ IV Aaglall ¢ Gadall]
Aokl cJlall ald Apal) Gloud) Jiitn 5 Adlal) Aadgal) (S Bina b Jlas 538 ©
.335= <2008 « QJj}I\ ¢ ey all (g¥ana e GJ;Y\
9l LY ciial) bl Cia b W)y Jll oy Glsud 3 chléna) e Gabile, ©
17 =19 (o G ¢ 083 GGanw gapa tamdl s Alla, 7
= Ll Lolady) 400 B jdlal) ey jdlal) el Slaiiad) clasa ) G 3yl ®
544= 2004 « s J_ﬁuu\;j\ J\ﬂ\ ¢ paac :\,.HJSQJ\ 1,3)35 K] l,gSJﬂ O :\.'Uti.n :\.uj)é
.56¢55 Ua ua @)Aj\ i, ®
rala oL A cdilal) 3o Olas duaysad lgdind) yeal) dpad ¢ isaigil) (38 3550 (7
2042003 ¢lae dualall Lkl o el

¢ b sl (2013 = 2000 ) 55l P& ansall ol sabaiBY) il ¢ ppall sil §sana, 1D
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<2011 s = Jud ¢ Gapdiall 5 Aanlil) Al ¢ B Laill aaal) ¢yl ¢ Ayl Jeal)
86 4= =

Ll cdpalally 4l Gundl) Al BLSY) dasr b LAY ¢ Byglsill Jumd dpeaa (P
. 119 La 2008 ¢y ¢ paall Jils la o J5Y)

aawiall jlasiy) Jidad 1y SPSS ilaa¥) Jdaill b Casy A5 Jadis ps)ll de a0 (1)
7 oa¢ 2008/2007¢ dupyd) aslal) 40

Année FPI TAUX GDP INDX KA INF FDI xrat EXD

1994 31,14 8.5 4358.1 1436 3409.29 3.51 1994784 0.69 5277.82598
1995 31,04 8.5 4627.7 1591.7 349543 2.35 9320686 0.70 5365.285262
1996 32,79 8.5 4724.3 1534.6 3461.15 6.50 17000000 0.709 5232.249840
199 39,05 75 4880.5 1692.4 3861.95 3.03 255900000 0.709 5185.512560
1998 43,93 9 5026. 17013 4156.55 3.09 279800000 0.709 5360.747582
1999 43,09 8 5198 1673.5 4137.71 0.60 112000000 0.709 5747.295091
2000 41,67 6.5 54187 1330.5 3509.64 0.66 647500000 0.709 7843.412469
2001 38,5 5 57042 1727.2 4476.36 .77 193997769 0.708 8426.770529
2002 37,43 43 6034.T 1700.2 5023.95 I.83 168899978 0.708 9228.219174

2003 38,8 2.5 6285.2 2614.5 7772.75 1.63 387800000 0.709 8969.077589

2004 41,3 3.8 6823.7 4245.6 13031.76 3.36 664200000 0.709 9250.495996

2005 45 6.5 7379.6 8191.5 26667.09 3.49 1407000000 | 0.709 9148.726136

2006 45,5 7.5 7976.8 5518.1 21078.23 6.25 2512700000 | 0.709 9913.112507

2007 48,9 7 8629 7519.3 29214.20 5.38 1859100036 | 0.708 10628.704127

2008 49,2 6.2 9253.1 6243.1 25406.26 | 14.92 | 2006046014 | 0.709 9913.432810

2009 48,9 4.8 9759.9 5520.1 22526.91 0.67 1713300000 0.71 10243.215440

2010 49,6 4.2 9985.5 5318 21858.18 5.01 1198760000 0.71 12122.177900

2011 51,3 4.5 10243.8 4648.4 19272.75 | 4.15 1055100000 0.71 12544.749310

2012 517 5 10515.3 4593.9 19141.52 | 4.52 1099400000 0.71 13123.890630

2013 49,9 4.5 10812.9 | 4336.70 | 18233.49 | 4.83 1382084015 0.71 16453.108320

2014 48,8 4.2 11147.6 | 4237.62 | 18082.61 2.89 1546600000 0.71 17239.816720

2015 49,5 3.8 11414.2 | 4229.89 | 17984.67 | 0.87 1136200000 0.71 18260.900380
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Dependent Variable: FPI
Method: Least Squares
Date: 01/02/18 Time: 15:23
Sample: 1994 2015

Included observations: 22

Variable Coefficient  Std. Error t-Statistic Prob.
EXD -0.000519  0.000550 -0.943407 0.3615
GDP 0.002363 0.001604 1.473156 0.1628
INDX -0.001232  0.002920 -0.421886 0.6795
INF -0.246519  0.234741 -1.050176 03114
KA 0.000468 0.000884 0.529783 0.6046
TAUX 0.532190 0.451246 1.179380 0.2579
XRAT 468.0181 150.7097 3.105428 0.0077

C -304.5539 105.1368 -2.896738 0.0117
R-squared 0.898991 Mean dependent var 43.50182
Adjusted R-squared 0.848487 S.D. dependent var 6.555276
S.E. of regression 2.551620 Akaike info criterion 4.986621
Sum squared resid 91.15069 Schwarz criterion 5.383364
Log likelihood -46.85284 Hannan-Quinn criter. 5.080082
F-statistic 17.80028 Durbin-Watson stat 1.314739
Prob(F-statistic) 0.000006
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Dependent Variable: FPI
Method: Least Squares
Date: 01/02/18 Time: 15:27
Sample: 1994 2015

Included observations: 22

Variable Coefficient  Std. Error t-Statistic Prob.
EXD -0.000877 0.000376 -2.334984 0.0313
GDP 0.003283 0.000612 5.364882 0.0000
XRAT 409.4730 136.0184 3.010423 0.0075

C -262.5758 95.39789 -2.752427 0.0131
R-squared 0.878232 Mean dependent var 43.50182
Adjusted R-squared 0.857937 S.D. dependent var 6.555276
S.E. of regression 2.470761 Akaike info criterion 4.809895
Sum squared resid 109.8839 Schwarz criterion 5.008267
Log likelihood -48.90885 Hannan-Quinn criter. 4.856626
F-statistic 43.27406 Durbin-Watson stat 1.150916
Prob(F-statistic) 0.000000
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