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Abstract :      
 

 

         The aim of this paper is to 

clarify the relationship between risk 

management and corporate 

governance in banks and its role in 

predicting financial crises as well as 

to provide the necessary regulations in 

order to activate the function of risk 

management to enhance the safety 

and stability of the banking system. 

The study shows that banks are 

different from other institutions 

because of their impairment which 

lead to weakening the financial 

system itself. This fact reflects 

economy negatively. The application 

and development of the systems of 

governance’s principles in banks 

became an urgent and imperative 

matter for supervision procedures and 

trying to control the risks as a 

mechanism. It is also considered as an 

important and modern means that 

seeks to maintain and ensure stability 

for the financial system as a whole 

and for the banking system in 

particular and has a great role in 

avoiding financial crises and ensuring 

balanced treatment for all parties. 

Keywords: banking governance- 

banking risks- financial banking 

crises- financial stability. 
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Principles for enhancing corporate governance

(Basel Committee on Banking Supervision, 2010, p7 )
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Source: Sebastian Molineus, international and MENA wide 

trends and developments in bank and corporate governance, the 

institute of banking-IFC: corporate governance for banks in Saudi 

Arabia forum, Riyadh, 22-23 may 2007,p : 06.
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