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Abstract :

This study aims to analyze the impact of foreign direct investment on tourism development. By
relying on panel data sample of 12 MENA countries. During the period from 1995 to 2018.

After data processing based on Eviews 9 software, both the pooled effect, fixed effect and
random effect models were applied. And the trade-off between them based on appropriate statistical
tests for that. Through previous tests. The fixed effects model was found to be the most reliable
model for estimating the parameters of the study model. The results showed that there is a positive
and significant impact of the foreign investment index on the tourism GDP. It was also concluded

that foreign investment has a positive and significant impact on the contribution of the tourism
sector to economic growth.

Keywords: FDI; Tourism Development; MENA Countries; Panel Data.
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both

Breusch-Pagan (model 1) 958.1471 0.754776 958.9018
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Correlated Random Effects - Hausman Test
Test cross-section random effects
Test Summary Chi-Sq. Chi-Sq. d.f. Prob.
Statistic
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