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Abstract:

The legislation organization for merging the business companies is deemed one
of the major and salient topics that are addressed in the Egyptian and Emirati
legislators through the decree of the Committee Chairman No. (18.T.M) on Merging
and Acquisition of Public Stock Companies and the Executive Regulation of the
Capital Market Law No. (95) of 1992. Although, the law stipulation is in conformity
with the requirements for the acquisition process completion, yet this is not free from
certain interventions of the board of directors the company subject of the acquisition
through which it aims at nullifying and counteracting the acquisition. The most
salient examples of these interventions are increasing the company capital,
concluding agreements aiming at making the acquisitor to withdraw its offer, and
providing misleading information.

Thus, both Emirati and Egyptian legislators discussed numerous legal
restrictions on the board of directors of the company subject of the acquisition based
on the board of directors impartiality rule, through which the legislator aim at
achieving the interests balance between the right of the board in managing the
company protect its shareholders from the disadvantages of the Board of Directors
interventions in counteracting the acquisition, while allowing the right for the board
of directors to intervene in certain situations such as the case of recommending
competing offers, and providing the necessary advice towards the offer made. The
importance of this study is to know how effective these restrictions are to reduce the
risk of the board counteraction to the acquisition process. What are the main controls
that should be followed by the board of directors to the internal company information
? What are the penalties stipulated by the law in case the latter's violation to any of its
obligations ?

Keywords:Acquisition, Inside information, Shareholders, Competitive offers, hostile
takeover.
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